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Climate

Transformative solutions for a  
climate-smart built environment

Creating transformative climate solutions drives 
our business forward and enables our customers to 
succeed in fulfilling their sustainability goals. These 
solutions need to be low in carbon, circular, smart and 
sustainable.  Achieving this involves knowledge, insight 
and learning. We partner to share knowledge and to 

develop and innovate net-zero solutions for the built 
environment. Our goal is to transition to low-carbon 
construction across all our projects and ultimately 
achieve net-zero carbon emissions by 2045. As we move 
forward, scaling these solutions will be critical for a full 
industry transformation that will lead to net-zero living.
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Material production 49%

Construction operations  10%

Usage 41%

We share insights and take part in cross-in-
dustry collaborations to develop solutions for 
decreased climate impact in the built environ
ment. By encouraging sustainable public 
procurement, financial models, transparency 
on climate emissions, and digital tools, we 
drive actions to reduce carbon footprints.

Halve carbon emissions in a decade
The built environment accounts for about 
40 percent of global energy-related carbon 
emissions, and the operation of buildings 
accounts for 30 percent of global final energy 
consumption, according to International 
Energy Agency (IEA). 

We already see the consequences of climate 
change around the world, including in Skanska 
markets. As a development and construction 
company, we have the responsibility to 
reduce emissions from our operations. We 
also have the opportunity to develop more 
resource-efficient and low-carbon solutions for 
our customers, and use our expertise and core 
business to build resilience in society. 

Climate target 

Skanska’s own emissions

Target 2030	 Outcome 2022

-70%	 -55%
Reduction of our own carbon emissions (scope 1 and 2) 
compared with 2015.

Skanska’s value chain emissions

Target 2030¹	 Outcome 2022

-50%	 -13%
Reduction of carbon emissions from our value chain  
(scope 3) compared with 2020.

1 See definition on page 95.

Carbon emissions 2022 – scope 1, 2 and 3

Develop and use insights for climate action

Our climate target is approved  
as a science-based target  
for the 1.5°C alignment pathway.

Our most prevalent materials are concrete, 
cement, bitumen, asphalt and steel; these 
represent a large proportion of the carbon 
emissions from construction materials. 
Furthermore, the design of a building has an 
important impact on a project’s energy use 
over the expected life cycle. We calculate the 
energy used over 50 years for every divested 
project, so the annual total can fluctuate 
based on the number of divested projects in 
a year. 

We can have the greatest influence on value 
chain emissions in our own development 
projects – from the Commercial Property 
Development and Residential Development 
business streams, both of which are drivers 
for reducing our carbon footprint. 

We established a Group climate target in 2019, 
to achieve net-zero emissions by 2045 both 
in our own operations (scope 1 and 2) and 
across the value chain (scope 3). 

For our own emissions the interim reduction 
target is 70 percent by 2030, from the base 
year of 2015. 

The interim target for development projects is 
to halve emissions in the value chain by 2030 
(base year 2020). The targets are in line with 
the Paris Agreement, and the interim climate 
targets were approved as science-based tar-
gets for the 1.5°C alignment pathway in 2021.

Impact in the value chain
Most of Skanska’s carbon emissions, 90 per-
cent, stem from the value chain, calculated 
as scope 3. The carbon emissions originate 
from the sourcing of materials, construction 
operations and the operational phase of our 
buildings and infrastructure.
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Scope 3 categories

  �Purchased goods and 
services, 51%

  �Use of sold products, 46%
  �Fuel- and energy-related 
activities, 2%

  Business travel, 1%
  �Waste generated in 
operations, 0.2%

>Read more on page 75.

Carbon emission scopes

 	Scope 1, 9%
 	Scope 2, 1%
  Scope 3, 90%

>Read more on page 75.

Scope allocation Allocation between scope 3 categories

Measuring what matters
Skanska has measured and reported carbon 
emissions since 2008. We use 2015 as the 
base year for our own emissions (scope 1 and 
2). In recent years, we have expanded and 
improved the quality of our value chain data, 
with 2020 serving as the base year for value 
chain (scope 3) emissions. In 2022 we intro-
duced a new sustainability reporting system 
that enables more granularity when collecting 
data for sustainability reporting. Performance 
is followed up on a quarterly basis by the 
Group Leadership Team and the Board of 
Directors (the “Board”).

Distribution of emissions between scopes is 
shown in the diagrams to the right, with the 
value chain accounting for most of our carbon 
emissions. Emissions from the use of fuels 
account for about 90 percent of our own emis-
sions, and emissions from heating, cooling 
and electricity account for 10 percent. 

Diesel, which currently accounts for approxi-
mately half of our own fuel-usage emissions, 
is used primarily for on-site machinery and 
electric generators. Key factors in our reduc-
tion of fuel-related emissions are transition 
to biofuels, application of efficient transport 
solutions, and greater use of electrification 
and automation.

87 percent of the electricity we consume 
comes from renewable sources, and this pro-
portion has increased from 40 percent  
in 2020. 

Through our carbon reduction initatives, we 
have reduced carbon emissions in our own 
operations by 55 percent compared with  
base year 2015. Skanska’s carbon intensity  
for scope 1 and 2 continues to decline and is 
now at 1.13 compared to 2.60 in 2015.
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Skanska reports carbon emissions according to the GHG protocol categories.
Scope 1 Fuel-related emissions
Scope 2 Electricity, heating, cooling 
Scope 3 The following categories are reported: 
• 1 Purchased goods and services
• 3 Fuel- and energy-related activities 
• 5 Waste generated in operations
• 6 Business travel 
• 11 Use of sold products
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Circularity

Renewable energy

Energy+ 
buildings

Low-carbon materials

Digitalization Electri�cation

Innovative 
design

Climate plan for net-zero 2045
Reducing our climate impact is a responsibility 
as well as a business opportunity. At Skanska, 
we have developed ACT on Climate, a climate 
plan to guide our actions as a change-maker 
for a sustainable society. The plan also steers 
our path to net-zero by 2045. The climate 
plan is implemented per market and updated 
annually by each business unit. 

ACT on climate
Skanska climate plan for net-zero 2045

Awareness
•	 Competence
•	 Advocacy, communication and 

market-making
•	 Leadership and culture
•	 Decision-making and financial models
•	 Targets and measurements

Customer success 
•	 Smart design and digital tools
•	 Low-carbon offerings
•	 Life-cycle emissions and efficiency
•	 Smart energy solutions
•	 Sustainability innovations
•	 Certifications

Transformation 
•	 Resource efficiency
•	 Low-carbon materials
•	 Circularity
•	 Renewable energy
•	 Electrical vehicles and machinery
•	 Transport efficiency
•	 Strategic partnerships

ACT has three building blocks, which connect 
actions and performance at all business 
levels: 
•	 Awareness of sustainable construction  

and development 
•	 Customer success with low-carbon solutions
•	 Transformation to climate-smarter 

operations

Actions to reduce carbon emissions

The 2022 update focuses on analysis of 
emission data, market-specific plans and 
targets to reduce emissions. The largest 
emissions have been identified in different 
markets, as have actions to reduce the 
emissions. We can reduce emissions from 
the energy used both in our own operations 
and in our built projects, by making buildings 
more energy-efficient and by ensuring that the 
energy used is renewable.

Materials such as concrete, steel and bitu-
men are also large emitters, and we work 
with innovation, circularity and optimizing the 
amount of materials used to reduce emissions. 
Our business units are also setting targets 
for renewable fuels used both on site and in 
company vehicles.
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Insights and knowledge sharing
We know from experience that collaboration is 
key to developing and implementing sustain-
able solutions to continue reducing our carbon 
emissions. In doing so, we transfer expertise 
and scale impact to take us, our customers 
and our partners into a net-zero future. 

To meet the targets under the Paris Agree-
ment, emissions from the built environment 
need to halve by 2030. To achieve this the 
embodied carbon, emissions associated 
with materials and construction processes 
throughout the life cycle of a building, have 
to decrease by at least 40 percent according 
to the United Nations Framework Convention 
on Climate Change (UNFCCC) climate action 
pathway for human settlements.

Skanska is a long-term member of the World 
Business Council for Sustainable Develop-
ment (WBCSD) and our EVP Sustainability 
and Innovation is part of the Built Environment 
Pathway Board, together with the CEOs and 
other top leaders of Holcim, Saint-Gobain, 
Trane Technologies, Arcadis and Arup. One 
of the built environment board’s joint projects 
is “Decarbonizing the built environment” and 

the latest report “Net-Zero Buildings: halving 
construction emissions today” was launched 
in January 2023. Based on an analysis of 
life-cycle assessments of buildings, it creates 
a benchmark for best-in-class buildings and 
aims to push the whole construction sector  
to net-zero.

Collaboration for transition
A common definition of net-zero carbon 
emissions is an important part of the whole 
construction industry’s journey towards 
the targets under the Paris Agreement. We 
are a member of the expert advisory group 
within the Science Based Targets initiative 
supporting the SBTi in developing a pathway 
to net-zero for the construction industry. We 
share our broad perspective on the industry as 
well as the knowledge gained in the process 
of developing our approved science-based 
target. 

Since 2021, Skanska has been a member of 
the Leadership Group for Industry Transition 
(LeadIT) for net-zero emissions, in partner-
ship with other leading corporations and the 
governments of Sweden, the USA, the UK, 
Finland, Germany and India. This is an arena 

for public-private collaboration on innovation 
and the new technologies necessary for a 
successful industry transition.

Over the past year, Skanska joined the United 
Nations-led “Race to Zero” campaign, and has 
continued its partnership with the Exponential 
Roadmap Initiative, gathering a wide range 
of corporations acting in line with the Paris 
Agreement’s 1.5°C target.

Certified buildings,  
share of commercial development  
divestments in 2022

100%
Share of total value, corresponding to 
SEK 8.3 billion, of divested offices in 
the commercial development business 
stream certified by LEED Platinum or 
Gold, or BREEAM Excellent, or WELL.

Energy reduction in new  
office buildings

-39%
Annual expected energy reduction in 
divested office buildings developed 
by Skanska Commercial Development 
units in the Nordics, Europe and the 
USA, in relation to the LEED certifi
cation system’s established baseline.

>Read more on page 104.

Certification makes sustainability 
performance comparable
Investors and customers expect 
comparable disclosures on sustainability 
performance. We continue to offer our 
customers excellent certified projects 
using established certification schemes 
such as Living Building Challenge, LEED, 
BREEAM, BREEAM Infrastructure and 
WELL as well as national certifications 
such as NollCO₂, Miljöbyggnad, Nordic 
Swan Ecolabel, Envision and RTS. 
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We bring all our knowledge to the table in 
collaborations to create net-zero solutions that 
can take us, our customers and partners into a 
net-zero future. At Skanska, we take a holistic 
approach to design and construction, with the 
project’s entire life cycle in mind. By innovating 
with partners, we continue to exceed stan-
dards set by leading environmental authorities 
and regulatory bodies, pushing the industry 
forward and creating best-in-class examples 
in the process.

Key components of our offering of sustain- 
able solutions include low-carbon products, 
energy-efficiency solutions, smart design and 
digital tools, and sustainability certifications 
of projects. Partnering with others allows us 
to leverage our industry-leading expertise in 
cross-sector collaborations, creating value by 
codeveloping new sustainable solutions. 

Scaling up innovations
Innovation is a cornerstone for ensuring excel-
lent customer experiences and delivering on 
our emission reduction ambitions. In 2022 we 
used scenario planning to identify innovation 
areas that are relevant in both near-term and 
long-term perspectives. Our innovation port
folio is based on themes that are important 
for our customers, the market and for us to 
reach our financial and sustainability targets. 
More than half of the themes identified in the 
innovation portfolio are related to sustainabil-
ity. Climate is a key driver for innovation as well 
as operational efficiency and digitalization. 
With our global and local market presence,  
we benefit from being able to share and scale 
knowledge and innovations within and across 
markets.

2030

2020

2045

2015

Innovation

Net-zero carbon emissions

Demolition and 
recycling

Usage

Material 
production

Transportation

Construction

Together with partners, we develop and scale 
innovative solutions that enable a reduced 
climate impact from our operations and 
products. The Powerhouse concept in Norway, 
developed together with several partners, has 
developed a way of working for plus energy 
buildings that has been scaled to multiple 
buildings.

Building on an innovation project together with 
Volvo, the quarries in Sweden have started 
to use more electricity in operations, so far, 
30 percent of the quarry sites in Sweden 
have replaced diesel with electricity for the 
production line. 

In Sweden and Norway, electric heavy vehicles 
are being used at fossil fuel-free building sites. 
Implementation of electric vehicles has come 
furthest in Norway with 17 electric excavators 
as well as other electrical machinery in use.

In the UK, we use Intellekt, a digital twin and 
intelligent building service, to meet customer 
needs to optimize the usage of energy during 
the operational phase. In one project this 
has led to a 35 percent decrease in energy 
consumption for the building. 

Through technology and innovation, we are 
reshaping how buildings and infrastructure 
can be designed and built to lower carbon 
emissions. We are achieving this by rethinking 
traditional methods, using materials with 
lower embodied carbon, and by working 
with customers and the industry to ensure 
that demand for net-zero solutions becomes 
standard. The end goal is to achieve net-zero 
carbon emissions in our own business and 
value chain by 2045.

> �Read more about our innovation Powerhouse on page 73.

Partner to innovate net-zero solutions
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Mass timber replacing steel
Constructing wall, ceiling and roof panels 
with wood instead of steel and concrete 
can reduce the carbon footprint of a 
building and provide aesthetic designs 
and surfaces. We build homes, offices and 
hotels in timber, and are seeing a revival 
in interest for this material across market 
sectors. At Portland International Airport, 
we constructed a mass timber roof, 
reducing carbon emissions by 6 percent 
compared to steel. 

To succeed as a more sustainable industry, we 
need to rethink the way we build. Significantly 
cutting carbon in the construction industry 
can be accomplished by reexamining energy, 
processes and materials. At Skanska we take 
a holistic approach to designing and building 
low-carbon projects, incorporating resource 
efficiency, recycling, renewable energy, 
electrification and digitalization. 

Actions to reduce carbon emissions
The actions we take to reduce carbon emis-
sions differ based on the project in question. 
Early decisions – from design and planning to 
construction or renovation – have a major im-
pact. We contribute with knowledge to improve 
the way we design and construct buildings 
and infrastructure projects, focusing on choice 

of materials, resource efficiency and oppor-
tunities to increase circularity and minimize 
environmental impact. Carbon emissions in a 
building stem from all phases of the life cycle. 
We carry out carbon emission calculations for 
materials for all our development units’ proj-
ects, and have extended these to more parts 
of the life cycle for some development projects 
and customer projects. Certifications such as 
NollCO₂, and LEED Platinum incentivize our 
development streams to extend the carbon 
calculations to cover a  project’s life cycle. 

Energy efficiency
Emissions are further reduced by using 
innovative design, digital carbon-calculation 
tools, efficient transport systems, renewable 
energy, and electric vehicles and machinery.  

In Norway a test project to optimize movement 
of construction machines, using the digital 
tool called Ditio, cut usage of fuels on site by 
10 percent. 

The ongoing energy crisis has further sharp-
ened the need for energy-efficient products 
and solutions. In addition to delivering 
energy-efficient products to our customers, 
we have had a strong focus on operational 
efficiency throughout our history. In recent 
years, Skanska’s climate plans and targets 
have included actions to improve operational 
efficiency, leading to a reduction in energy 
intensity (energy use/SEK M revenue) of 
36 percent between 2015 and 2022. In 2022 
the energy intensity was 6.33 MWh/SEK M 
compared to 9.94 MWh/SEK M in 2015.

Shifting to low-carbon construction
Scenario-based analysis of climate 
impact
In line with the recommendations of the 
Task Force on Climate-related Financial 
Disclosures (TCFD), we make use of 
climate-based scenario analysis to 
identify and address potential business 
risks and opportunities associated both 
with a transition to a low-carbon economy 
and with the physical consequences of 
climate change. 

> �Read more about TCFD implementation  
on pages 102–103.

IN FOCUS

Concrete steps to reducing carbon footprint 
Concrete has among the highest levels of 
embodied carbon of all the materials used 
by Skanska and the broader construction 
industry. We are already using different types 
of low-carbon concretes in projects around 
the world, either our own innovations or from 
our business partners. 

Skanska Betong, our Swedish concrete com-
pany, launched a collection of low-carbon 
concrete mixes in 2019. In these mixes, we 

replace a portion of cement with either slag, 
a waste product from steel mills, or fly ash, 
produced by power plants. So far, we have 
developed five types of concrete for different 
use cases; all reduce climate impact by up to 
50 percent in comparison with the tradition-
al material, while retaining their durability, 
strength and workability. This type of con-
crete has been implemented on several of 
our construction sites in Sweden.

15 percent of the concrete produced by 
Skanska Betong in 2022 was low-carbon 
concrete, compared with 5 percent in 2021. 
41 percent of the produced low-carbon con-
crete was used within Skanska in Sweden, 
compared to 17 percent in 2021. Skanska 
Betong is preparing to ramp up production 
to meet customer demand. 
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Improving circularity 
Improving circularity is a stepwise process 
that requires new ways of working and testing 
new solutions. Reuse of building materials is 
implemented at different scales from reuse 
of window frames in the inner atrium façade 
in the Epic building in Malmö, to reuse of a 
building’s frame in an upcoming project in Oslo 
starting 2023. This project is a collaboration 
with the Norwegian research center SINTEF, 
Contiga and Spenncon to develop processes 
to reuse building materials and designing for 
deconstruction. In the Nordics our Commercial 
Development business develops instructions 
for selective deconstruction for its projects, 
which can enable reuse of materials in the 
future. 

We collaborate closely with suppliers for circu-
lar and low-carbon solutions, and encourage 
them to deliver carbon information, such as 
environmental product declarations (EPDs) on 
their products to enable accurate calculations 
of emissions. Partial or complete renovation 
of buildings is increasingly being requested in 
our markets and we already have 11 percent of 
our revenue from renovation projects. Reuse 
of construction materials also reduces carbon 
emissions and helps us reach our targets. 

In our asphalt production in Sweden the aver-
age amount of reused asphalt in new asphalt 
mixes was at an all-time high, reaching 
23 percent. 

Green bonds
All external funding for our own project 
development meets the sustainability 
requirements either of our lenders or of 
our own Green Bond Framework. Our high 
ambitions within sustainability in our own 
project development operations enable 
us to use green financing in addition to 
internally generated capital. The current 
and second Skanska Green Bond is for 
SEK 500 M, and covers the development 
projects Hyllie Terrass and Port7 in our 
Nordic and European markets.

Sustainability-linked credit 
During 2022, Skanska entered into a new 
EUR 500 M sustainability-linked revolving 
credit facility, replacing an existing and 
undrawn revolving credit facility signed in 
2017. This is linked to Skanska’s climate 
targets, ensuring that external financing 
is in line with our sustainability agenda 
as well as the growing expectations of 
stakeholders, including financial markets. 

> �Read more about Skanska’s climate targets  
on page 75.
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Healthy resilient places for all

Many of today’s buildings and spaces were not 
designed for the challenges faced by modern society 
– challenges such as extreme weather, air pollution, 
energy shortages and water scarcity. They also may 
not be designed for changes in social patterns, such 
as rising urban population density and changing living 
habits. Our vision of offering healthy, inclusive and 
resilient places involves forming partnerships with local 
communities to cultivate social value that addresses 

long-term needs. We combine social and environmental 
perspectives to leverage the sustainable impact we 
deliver through our business. Through collaboration, we 
harness the benefits of our scale, insight and foresight, 
and create real advantages for our business, industry, 
the climate and society. We envision a world where 
sustainability is simply built into living, and a future filled 
with healthier, more sustainable, more resilient urban 
spaces – places shaped together, for all.

Resilience
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We aim to create spaces with the end user in 
focus, working with the environment to inspire 
healthy living. Together with our customers, 
we apply our expertise to develop insights and 
help mitigate the risks associated with climate 
change. Meeting society’s challenges, we 
design and build spaces and infrastructure to 
provide value beyond our lifetime.

Resilient solutions to mitigate climate risk
The effects of climate change put pressure 
on society, with more frequent storms, 
flooding, droughts, heat waves, forest fires 
and episodes of water scarcity. Urban areas 
need to be more resilient so that buildings and 
infrastructure can withstand the increased 
frequency and severity of extreme weather 
events. National and regional regulations are 
being written with this in mind, which creates 
business opportunities for us to support 
climate adaptation and a more resilient urban 
environment. 

We assess climate risks as a part of our risk 
evaluation process for larger projects, allowing 
us to mitigate potential risks at an early stage. 
We design for climate resilience in develop-
ment projects, including scalable solutions for 
problems such as flooding and sea-level rise. 
Examples of projects integrating such solu-
tions are Slussen in Stockholm, Sweden, 121 
Seaport in Boston, USA, and the Resilience 
Lab by the Elizabeth River in Virginia, USA.

Certifications that include social impact
A sector consensus is slowly emerging around 
definitions and tools to measure, quantify and 
compare social impact. International certifica-
tion schemes for buildings and infrastructure 
are increasingly adding social topics to their 
sustainability assessments. These are often 
connected to certifications for environmental 
sustainability. 

In the commercial property operations, many 
of our projects are certified with WELL, which 
has a strong focus on tenant health and 
well-being. In Central Europe all our commer-
cial development properties are WELL certi-
fied. LEED has introduced social equity pilot 
credits, which address social equity from the 
perspective of those impacted by a building 

process. At Skanska we are exploring the use 
of social equity pilot credits in the USA.

BREEAM Infrastructure and Envision are 
certification tools for infrastructure projects, 
recognizing projects that engage in activities 
and programs to expand their positive social 
impact on the community. 

> Read more about certifications on page 78.

Creating healthy, inclusive and  
climate-resilient urban spaces
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We collaborate with people and organizations 
in communities whose lives and livelihoods 
may be affected by the places we shape, 
taking long-term needs into consideration. 
This involves designing sustainable, low-cost 
homes and areas that are inclusive and 
encourage outdoor activity.

Striving for a positive social impact
Listening to community needs and using 
our core business as a tool, we can create 
solutions that have a positive social impact. 

Skanska in Sweden applies a process to 
design for social sustainability in projects by 
assessing local challenges and community 

priorities. Examples as varied as multifunc-
tional green spaces, youth housing concepts 
to youth internships. A similar process is ap-
plied by Commercial Development in the USA. 
We are developing ways to measure impact of 
these initiatives.

A long-term collaboration with the Swedish 
Sports Confederation resulted in the reuse of 
200,000 tonnes of excavated material for rid-
ing facilities and other sports arenas in 2022.

Sustainable residential concept 
There is an immediate need for housing in 
many of our markets. Partnerships are one way 
to contribute to creative solutions. We partner 

with IKEA to operate BoKlok, which provides 
quality sustainable homes at competitive 
prices, enabling more people to enjoy a com-
fortable home. All BoKlok homes are made of 
timber, and since 2020 all standard apartment 
projects in Sweden are equipped with solar 
panels. Surrounding spaces are designed 
to be inclusive and healthy, encouraging 
recreational activity. 

Partnering for social value 
As a major actor, we partner with communi-
ties and customers who share our ambition 
to set new standards in terms of how we build 
more resilient and inclusive urban areas. We 
use our know-how and experience to create 
opportunities for people and communities to 
develop and grow.

Social benefits through community 
engagement
Our partnerships with cities and other public- 
sector customers enable us to give back to 
the community. As an example, through the 
Skanska Costain STRABAG joint venture, 
we are delivering design and construction 
of Phase One of the UK’s new high-speed 

railway, High Speed Two (HS2). Through HS2, 
we provide solutions that both cut carbon 
emissions and deliver wider community 
benefits. Initiatives have included efforts 
to engage people from local communities 
through a range of training and employment 
schemes. Programs are helping people who 
have been homeless, long-term unemployed 
or vulnerable for other reasons. 

In the past two years alone, the HS2 project 
has delivered substantial community value. 
These includes local jobs and spending, as 
well as additional benefits such as work expe-
rience and apprenticeships. 

Women and minority-owned businesses
In the USA, many public and private-sector 
customers require a certain proportion of 
construction contracts to be awarded to 
women- or minority-owned businesses. One 
example of this is in Texas, where a Fort Worth 
college is requiring 30 percent Historically 
Underutilized Business (HUB) participation, 
meaning businesses owned by women, peo-
ple from minority groups or with disabilities, 
on their campus redevelopment project. 
Already, our team has achieved a noteworthy 
37.5 percent rate.   

In 2006, we established the Construction 
Management Building Blocks Training Pro-
gram (CMBB) to promote this field. The pro-
gram introduces potential partners and pro-
vides training, knowledge-sharing forums and 
assistance to small companies to spur their 
development. After many years of Skanska 
engagement with small and diverse US 
businesses, more than 800 companies have 
graduated from the program and gone on to 
win contracts representing over USD 250 M. 

Through this successful initiative, we make 
the most of our scale, innovation, insight and 
foresight, and create real rewards for our 
business, industry and society. 

Designing for long-term community needs

Building in vulnerable areas

The local government of Landskrona in 
the south of Sweden decided to regener-
ate the area of Karlslund, identified by the 
police as a vulnerable area, to improve 
quality of life for residents. The munici-
pality added green areas and planned for 
more mixed forms of living, adding home 
ownership option with BoKlok terraced 
houses and multi-family homes. BoKlok 
is now completing its third project in the 
area, consisting of 30 terraced houses.
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Additional clean air measures include bipolar 
ionization and air filtration to reduce patho-
gens. The building will feature demand-control 
ventilation and district cooling, plus 100-per-
cent air exchange per hour if required.

1550 on the Green is pursuing LEED Platinum 
and WELL Platinum certification. The com-
pleted development will be occupied by 
tenants including global law firm Norton Rose 
Fulbright US LLP.

Now under construction in downtown Houston, 
1550 on the Green is due for completion in 
late 2023. Externally it resembles six separate 
towers ranging in height from 12 to 28 floors. 
Internally it provides 35,000 square meters 
(375,000 square feet) of contiguous space, 
much of it overlooking the city’s Discovery 
Green urban park. 

Designed by the New York office of Danish 
architectural firm Bjarke Ingels Group, the 
development features a distinctive side core 
with the elevators at the rear, opening up the 
central core.

The project team used Skanska’s Embodied 
Carbon in Construction Calculator (EC3)  

planning tool to calculate emissions for the 
main construction materials, and reduce 
climate emissions from materials by around 
34 percent so far. The biggest reductions 
come from the choice of concrete and rebar. 

Lower levels of embodied carbon 
A strategic procurement process enabled 
the use of concrete with lower levels of em-
bodied carbon. Such concrete was used in 
foundations, the superstructure, basement 
and garage. This was achieved through close 
coordination with the subcontractor and 
supplier who substituted some of the cement 
in the concrete mix with fly ash. The suppliers 
have produced environmental product 
declarations (EPDs) for these products. 

While air quality has long been seen as vital 
for well-being and good health, it has taken 
on extra relevance in the wake of the Covid-19 
pandemic. For people to return to offices after 
working remotely, they must feel the air they 
breathe is safe.

1550 on the Green provides a range of 
features to create this trust. While the heat-
ing, ventilation and air-conditioning systems 
in conventional buildings recirculate much 
of the air already inside, the system at 1550 
on the Green brings in 30 percent more fresh 
air than a typical Class A office building. 
This also helps to reduce and eliminate the 
number of airborne pathogens. 

Breathing easy with 
a reduced carbon 
footprint in Houston
At home or at work, we all have the right to pure, clean air. 
Our 1550 on the Green development takes office air quality to 
new levels, while delivering a reduced environmental footprint 
courtesy of features such as low-carbon concrete.

IN FOCUS: 1550 on the Green, Houston, USA
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A responsible business  
for people and planet
Being a responsible business, inside and out, means 
having a strong and committed health and safety 
approach that protects lives and well-being. It means 
acting fairly and ethically, exercising integrity in all 
decisions, and being a trusted business partner with 
respect to the supply chain. It means operating with 
care for local environments and communities. 

It involves using our full potential by embracing diversity 
and creating inclusive environments. As a responsible 
business, we are guided by the UN Sustainable 
Development Goals and Global Compact principles. 
We continuously follow up and drive improvements, 
are transparent about our sustainability direction and 
disclose our performance. 

Responsibility
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The safety of our employees and subcon
tractors is our highest priority. We address our 
health and safety objectives with industry-
leading standards and safety solutions, 
coupled with an inclusive culture and leader-
ship focused on systematic performance 
monitoring and targeted actions.

The construction industry is associated with 
unwanted events and lasting health problems 
which can arise if risk factors are not man-
aged properly. Noise, working in traffic or at 
heights, vibration, hazardous materials and 
lifting operations are risk factors in our every-
day work. With clear direction, dedicated lead-
ership and high standards, we build a solid 
foundation for safe work. We are strongly 
committed to providing a work environment 

where everyone feels encouraged to speak up, 
to ensure that we work safely or not at all.

Focus and strategic actions
Our goal is to create safe and healthy work-
places where everyone thrives and can reach 
their full potential. To get there, we put our 
efforts into developing and implementing 
safety solutions that have a high impact. 

During 2022 we updated our mandatory 
Health and Safety Road Map for all business 
units. It is performance driven, focusing on 
enhanced impact. The road map is built 
around four focus areas, enabling us to sup-
port and challenge performance and elevate 
the strategic discussion, all designed to 
improve safety. 

The Health and Safety Road Map drives work 
through four focus areas:
• �Safety Culture – focus on raising leadership 

awareness and a proactive safety culture to 
ensure greater engagement and safer con-
struction sites 

• �Hierarchy of Control – focus on eliminating or 
reducing exposure to risk in the workplace, 
which will allow Skanska to become even 
more proactive in addressing safety risks at 
an early stage

• �Analysis – focus on analyzing safety data to 
address key risks and measuring the impact 
of our safety activities 

• �Subcontractors – focus on involving our sub-
contractors to secure Skanska standards and 
creating the right conditions for improved 
safety

Analyzing data to mitigate risks
Skanska’s greatest safety risks continue to be 
connected to lifting, loading, lowering and 
logistics operations. We continue our efforts to 
mitigate risks connected to these operations. 
All business units have implemented action 
plans on this theme. 

Some of our key indicators for monitoring 
safety performance are: lost time accident 
rate (LTAR); high potential incidents that could 
have resulted in fatal accidents (serious near 
misses); Executive Safety Site Visits (ESSVs); 
total case accidents (TCAs); severity rate of 
accidents; and business units’ delivery on 
improvement plans. Our business units also 
have local indicators that include training and 
auditing. Executive safety site visits (ESSVs) 
promote clear and visible leadership. 

IN FOCUS

Leading industry-wide action on safe lifting,  
loading and lowering 
In 2022, Skanska in the UK banned truck- 
mounted cranes and convinced three major 
manufacturers to modify their equipment to 
prevent people being struck by the stabilizer 
arm. We had identified an issue with the 
operation of certain types of stabilizers after 
a fatal accident on one of our projects in 
October 2021. The move will eliminate the 
risk of crushing when operating certain 
types of stabilizers. As a result of our efforts, 

all the UK’s major construction contractors 
have committed to adopting the same re-
quirements on safe truck-mounted cranes 
as of January 1, 2023. Three major manu-
facturers are currently modifying their 
equipment and reviewing the EU standard, 
and a change in operation of the equipment 
is expected during 2023. 

Ensuring health and safety for all 
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Hierarchy of control
The hierarchy of control illustrates the transition
from a reactive to a proactive approach when
addressing safety risks. Our safety management
systems include all stages of the hierarchy 
of control. The greatest impact on safety is 
achieved in the early stages of design and plan-
ning, where risks can be effectively eliminated.

Executive Safety Site Visits 
(ESSVs)

7,921
Site safety visits performed  
by senior managers.

Lost time accident rate (LTAR)

2.9
Employee and subcontractor 
lost time accident rate.

Monthly safety performance follow-up is car-
ried out by the business unit leadership teams, 
Group Leadership Team and by the Board. 

Driving higher standards, together 
The Group Health and Safety Standard is 
mandatory: it must be integrated into 
Skanska’s Health and Safety management 
system, and applied in all work locations and 
across business units. It includes require-
ments within 16 areas such as on-site risk 
assessment, training, incident management 
and personal protective equipment (PPE),  
as well as instructions for the most high-risk 
construction site work processes. In most 

markets, our Group Health and Safety Stan-
dard is more stringent than local regulations. 
All business units are certified by the 
ISO 45001 occupational health and safety 
management system, which improves our 
capabilities to drive continuous improve-
ments. 

Each business unit undertakes a mandatory 
annual review of health and safety perfor-
mance which includes identifying risks, 
describing control measures and establishing 
a plan of targeted activities for the coming 
year. Each business unit also manages occu-
pational health programs for its own employ-

ees. Business units have either an internal 
occupational health service or use an exter-
nally contracted service.

The annual employee survey is an important 
tool for us to monitor and listen to our em- 
ployees’ opinions about Skanska as a com-
pany, our safety efforts and management’s 
commitment to these issues. The 2022 
employee survey showed that 86 percent of 
employees think we do a good job of moni-
toring and improving safety in the workplace, 
which is significantly above the industry 
norm, of 82 percent.

In the case of all serious accidents, we ensure 
that we identify and mitigate any risks, and 
that we manage and learn from all serious 
incidents that occur on Skanska worksites that 
could have resulted in a fatality.

Despite our focused work to eliminate incidents 
in a high-risk business, five fatalities occurred 
at Skanska sites during the year. Every time 
such a tragic event occurs, we take immediate 
actions to understand the root cause, and 
work purposefully to make sure it does not 
happen again as part of our continuous 
improvement.

Elimination Physically remove the hazard

Replace the hazard

Isolate people from the hazard

Change the way people work

Protect the worker with 
Personal Protective Equipment

Most 
effective

Substitution

Engineering
Controls

Administrative
Controls

PPE
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We act fairly and transparently in our business 
and decision making, aiming for a culture 
where everyone working with us understands 
that they can speak up and also chooses 
to do so. We strive for environmentally and 
socially sustainable supply chains that ensure 
safe and fair conditions for all. We have zero 
tolerance for corruption, bribery or any other 
kind of unethical behavior.

Our Code of Conduct 
Skanska’s Code of Conduct specifies how all 
employees should work and interact with each 
other, with customers and with partners. It 
covers topics ranging from anti-corruption, fair 
competition and financial crime to discrimi-
nation, fair working conditions, environmental 
and safety responsibility, and human rights. 

The Code of Conduct is reviewed annually 
by the Board to ensure it remains up-to-date 
and relevant. Training is required for all new 
employees during their first month of employ-
ment. Mandatory refresher training is under-
taken by all employees on a two-year rolling 
basis.

Supplier Code of Conduct in our contracts 
Our Code of Conduct is supplemented by the 
Supplier Code of Conduct, to which all subcon-
tractors, suppliers, consultants, intermediaries 
and agents must adhere. 

The Supplier Code of Conduct is included in 
our agreements with these parties and out-
lines our expectations on the partners we do 
business with. It also requires that the same 
principles flow down the suppliers’ own supply 
chains. This enables us to monitor and carry 

out audits where applicable. We also include 
the option of terminating an agreement in 
the event of a material breach of our Supplier 
Code of Conduct.

Ensuring trustworthy partners
For certain categories of suppliers, or where 
deemed necessary, we conduct a risk-based 
assessment followed by due diligence. 
Mandatory ethical due diligence is carried 
out for intermediaries, joint venture partners 
and sellers or buyers of land or real estate 
assets. We gather information on third parties’ 
ethical standards and culture, as well as 
information on any past legal violations, pos-
sible transaction-related conflicts and other 

indicators of risk. We ensure that we know the 
ultimate beneficial owners of the parties we 
do business with. We use a global database 
for sanctions screening, which automatically 
checks all active suppliers every 24 hours.

Supply chain responsibility
Through our sustainable procurement 
approach, we work with our partners to imple-
ment a shared commitment to sustainability, 
human and labor rights, the environment, 
ethics and safety. We aim to ensure fair work-
ing conditions where we operate. We have zero 
tolerance for any form of human trafficking or 
forced or child labor. 

Code of Conduct training

96%
Completion rate, Code of 
Conduct training during first 
month of employment.

Code of Conduct refresher 
training

99%
Completion rate, Code of 
Conduct refresher training on 
a two-year rolling basis.

A fair and ethical business, inside and out 

IN FOCUS

Strengthening sanction procedures  
The war in Ukraine has led to a stronger 
and rapidly changing sanctions regime 
against Russian and Belarusian entities 
and individuals, as well as in relation to 
certain products and services affecting the 
construction industry.

As a result, we have adapted our proce-
dures. Some of the activities carried out in 
2022 include:
• �Additional analysis of ultimate beneficial 

owners of the parties we do business with

• �Using a risk-based approach to assess 
parties further up the value chain 

• �Implementing additional due diligence to 
ensure that product-related sanctions risks 
are mitigated, including mapping high-risk 
suppliers and subcontractors, sending 
out sanction compliance notice letters 
and conducting follow-up meetings with 
selected business partners  

• �Performing sanctions training, awareness 
campaigns and providing guidance for 
relevant personnel  
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Skanska is preparing for the EU Directive 
on Corporate Sustainability Due Diligence 
(CSDD). The CSDD includes a duty to identify 
a company’s negative impacts on human 
rights and the environment, both in its own 
operations and those of its subsidiaries and 
across the value chain, and set up integrated 
processes for due diligence.

In 2022 we focused on identifying and 
assessing adverse impacts in the supply chain 
based on OECD Due Diligence Guidance 
for Responsible Business Conduct. We are 
working closely with all our business units 
to share existing best practices. For 2023, 
we plan to continue this work with the aim of 
mitigating risks and gaining insights. 

Identifying and mitigating ethical risks
The complexity associated with large projects,
long value chains and a mix of public and
private customers increases the risk of bribery
and corruption. Our Anti-Corruption Policy sets 
out our zero-tolerance position for all forms of 
bribery and specifies the actions we must take 
in high-risk situations. Anti-corruption training 
is available for all employees, with extra focus 
on employees in more “at risk” roles. 

To address the risk of anti-competitive prac-
tices, in-person workshops have been held for 
project development teams, starting with the 
Nordic countries. 

Structured ethics risk assessments are 
conducted every second year, most recently 
in 2021. The results showed an increased 
need to focus on risks related to supply chain 
responsibility and modern slavery. Practical 

measures have been implemented to address 
the identified ethical risks, and they are 
monitored and followed up regularly by each 
business unit.

Enabling whistleblowing through our  
Code of Conduct Hotline 
Those who wish to report a concern or incident 
can report directly to a business unit’s local 
reporting line or ethics committee. People 
wishing to remain anonymous can use our 
whistleblowing channel, Skanska’s Code of 
Conduct Hotline, which is operated by a third 
party and open to employees and external 
stakeholders alike. Cases that are identified 
as higher risk are reported to the Group 
Leadership Team and the Board. Confirmed 
breaches of the Code of Conduct may result 
in disciplinary action, including termination 
of employment for serious breaches. A 
substantiated breach by a supplier may result 
in termination of their contract. 

In 2022, a total of 140 reports were received 
via the Code of Conduct Hotline: 84 of these 
reports related to workplace concerns includ-
ing bullying, discrimination, health and safety, 
and individual employment issues. Breaches 
were found in a total of 18 cases. Four cases 
were specifically classified as anti-corruption 
with a minor breach identified in one of them, 
resulting in disciplinary action for the employ-
ee involved. 

Improvements are often initiated by recom-
mendations made following investigations, 
even where no breach has been substantiated.

Freedom to speak up
Fostering a speak-up culture, in which 
employees feel empowered to talk about any 
issue, is essential for us. The 2022 employee 
survey showed that 86 percent felt free to 
express concerns without fear of negative 
consequences, compared with the industry 

benchmark of 65 percent. Work to promote 
awareness of the no-retaliation policy was 
intensified in 2022. The policy encourages 
the reporting of possible ethical breaches 
and offers protection for those who speak up.  
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Our industry impacts the local environment 
where we operate. Construction of buildings 
and infrastructure consumes large amounts 
of resources, including materials, water and 
energy. At Skanska, we are committed to 
protecting the environment wherever we build, 
to reduce our environmental footprint and to 
be mindful of our material usage.

We monitor and ensure the overall sound 
environmental management of all our sites, 
including avoiding the use of chemicals listed 
in our restricted substance standard. Major 
environmental incidents are reported to the 
Group Leadership Team. Our business units 
are certified according to the ISO 14001 
environmental management system.

Waste management and circularity
We focus on increasing resource efficiency by 
reusing and recycling materials and products 
where we can. We reduce waste and improve 
efficiency with smarter design, planning, 
procurement and logistics. This often goes 
hand in hand with reduced costs. 

We have been tracking self-generated waste 
to landfill since 2008. In 2022, 6.8 (4.3) percent 
of generated waste went to landfill, which is 
not meeting our target of less than 5 percent.
Starting in 2021, we initiated a more granular 
measurement of self-generated waste man-
agement reporting. In 2022, 72 percent of total 
waste was recycled, 8 percent prepared for 
reuse and 13 percent other waste treatments. 
Concrete, demolition waste, mixed construc-
tion waste and wood are the four largest  
waste types. 

Sustainable water management 
Improving water efficiency is a key factor in 
minimizing our impact on the environment. 
As a construction company, we have a major 
impact on water usage, both during construc-
tion and when the building is in use. We have 
promoted more sustainable water usage 
by integrating innovative water-efficiency 
solutions, such as replacing potable water 
with alternative quality grades where possible. 
Examples include gray-water systems, where 
domestic wastewater except that from toilets 
is reused for non-potable uses.

In Central Europe we see a specific demand 
for circular water management due to ex-
pected drought as a consequence of climate 
change. Advantages include lower use of po-
table water, high efficiency and reduced oper-
ating costs. For example, the housing project 
Botanica K in the Czech Republic has been 
saving drinking water for its residents this way.  
It was the first apartment building in the Czech 
Republic to start recycling drinking water, and 
it received the highest BREEAM sustainability 
rating on the Czech market to date. After four 
years of operation, it has recycled more than 
10 million liters (264,000 gallons) of drinking 
water, worth more than SEK 1 M.

Enabling biodiversity
Biodiversity refers to the multitude of life 
on Earth. It also provides a foundation for 
societies, businesses and economies. In 
recent years, biodiversity has been highlighted 
as a material topic in Skanska’s materiality 
assessment. Construction projects risk having 
a negative impact on local biodiversity, a risk 
we consider in the planning and construction 
of projects. We are working to identify what 
measures we can take to reduce and mitigate 
such negative effects. 

However, there are also opportunities for us to 
leave a positive legacy by enhancing biodiver-
sity in connection with our operations, where 
our projects are deliberately designed to 
create a net gain in biodiversity. In residential 
areas, projects create attractive green spaces 
for people and nature. For example, the proj-
ect Jaśminowy Mokotów in Warsaw included 
the development of an 8,500 square meter 
(2.1 acre) park open to the public, the planting 
of 400 shrubs and dozens of trees, as well as  
bird and insect houses.

Safeguarding the environment 

IN FOCUS

Redeveloping an army base with biodiversity in focus 
Skanska in the UK started applying the 
biodiversity net gain (BNG) approach to 
civil works development projects starting in 
2020. This approach strives to leave local 
biodiversity in a better state than it was 
before a project. The BNG method will be 
made mandatory in UK legislation from 
November 2023 and we are already putting 
it into practice.

Together with the UK Defence Infrastruc-
ture Organisation, we integrated BNG in the 
redevelopment of an army base into a new 
woodland village in Mindenhurst, Surrey. 
Extensive ecological surveys have been 
carried out to assess the biodiversity for 
phase I of the project. 

Mitigation efforts were put in place to en-
sure that local animals and plant life were 
not negatively impacted by construction 
work. Natural solutions have been used for 
drainage and to improve the river habitat. 

Throughout the project, we have collab-
orated closely with local wildlife experts, 
using our combined expertise to evolve 
the landscape and habitat design in a way 
that supports biodiversity. Based on the UK 
Government BNG methodology the project 
has improved the ecological value of non-
linear habitats by 3 percent, linear habitat 
features by 6 percent and river habitats by 
19 percent.
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We know that diverse and inclusive teams 
are a key driver for a successful business. We 
are committed to being an equal opportunity 
employer, attracting, recruiting and advancing 
diverse talent to enlarge our talent pool in a 
traditionally male-dominated industry. We do 
not tolerate discrimination, regardless of social 
background, ethnicity, disability, gender, age, 
religion, sexual orientation or any other pro-
tected characteristic. We strive for a workplace 
free from harassment and bullying.

More diversity in the workforce
All business units are required to set up their 
own diversity and inclusion steering groups 
as well as action plans and goals, and track 
metrics to measure their success. Increasing 
the number of women in leadership positions 

Women in senior positions

25%
Four most senior levels  
below the President and CEO

Women on Skanska’s
Board of Directors

38%
Women elected to Skanska’s
Board of Directors by the Annual  
General Meeting (AGM) 2022

Embracing diversity  
and throughout our company is a long-term 
commitment. We see a slow but steady 
increase in the number of female employees. 
Currently 20 percent of our employees are 
female. The percentage of women in senior 
positions is 25 percent and three out of eight of 
our AGM-elected board members are women. 
Skanska strives to improve gender equality 
in our own businesses and the industry as a 
whole. 

Gender ratios vary between professional 
groups, business streams and business units. 
Craft worker employees account for the largest 
gender gap, with 96 percent men and 4 per-
cent women. 

In the Commercial Property Development and 
Residential Development business streams, 
male/female ratios are about even. Other 
aspects of diversity, such as ethnicity, disa
bility or age, are tracked by business units as 
opposed to Group level, due to differing legal 
requirements between countries.

Safe workplace for LGBTQ+ 
In 2022, a cross-industry initiative led by 
Skanska was the first of its kind in Poland 
in response to places in the country being 
declared LGBTQ+ free zones. This led to the 
campaign “Here you can be yourself” where 
businesses could  display signs to signal 
their workpaces were safe for members of 
the LGBTQ+ community to be themselves. 
Additionally, via the employee network “Place 
of Pride,” we conduct audits, training sessions 
and webinars on LGBTQ+ inclusion, and 
collaborated with partners. 

Understanding the lived experience
According to our annual employee survey, the 
overall trend for inclusion is positive: 88 per-
cent of respondents agree that people care 
for and treat each other fairly in our workplace, 
13 percentage points above the industry 
benchmark, while 91 percent of respondents 
agree that their “workplace is free from bully-
ing and harassment.”

In 2022, Skanska in the UK commissioned 
examinations of how different demographic 
groups experienced our culture. Based on the 
results, two inclusion stand-up meetings for 
all teams across the business unit were held 
to address actions required locally to increase 
inclusion.
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The partnership’s ambitions are bigger 
than just solar, however. Together with other 
companies, the partners hope to use techno
logy that enables buildings to communicate 
with each other, sharing energy to maximize 
efficiency and comfort for tenants. 

“The main ambition is to jointly create ideas 
and solutions for the smart city of the future,” 
concludes Anna Svensson. “We’re looking at 
a future where intelligent properties produce 
renewable energy, share it between them and 
communicate energy consumption, efficiency 
and other data to use energy in a smart way.” 

We signed a collaboration agreement with 
Soltech Energy, one of our first innovation 
partners in the building energy sector, in 2022. 
The Stockholm-based company provides a 
range of products and services in the solar 
energy space, spanning large-scale solar 
solutions, energy storage and optimization, 
roofing and façade contracting, and electric 
vehicle charging. The partnership will focus 
on the development of property technology, 
battery solutions and perhaps most notably 
building-integrated solar cell façades – 
power-generating products that are integrated 
into the outer shells of buildings.

“Skanska has the properties they manage 
long-term and we at Soltech in turn have 
significant competence within renewable 

energy solutions,” says Anna Svensson, Chief 
Innovation Officer at Soltech Energy. “We have 
different core competencies but share the 
same values, which creates a well-functioning 
platform for innovation, and we learn a lot 
from each other.”

The extra costs of installing solar tech depend 
on a property’s structure and profile, and it is 
difficult to calculate the payback time while 
electricity prices are fluctuating so much. 
Anna Svensson estimates, however, that a 
relatively standard solar roof solution for a 
commercial property has a payback time of 
nine to twelve years. 

Skanska installs conventional photovoltaic 
panels on almost all buildings across 

Commercial Development in the Nordics, but 
energy shortages and slow progress in the 
electrification of many cities have prompted a 
new urgency to find additional opportunities 
to produce energy. Soltech’s energy-producing 
façades can completely replace brick, sheet 
metal, wood and plaster with solar cells, getting 
the most out of the sun’s renewable energy.

“The trend for solar façades will not stand 
in the way of other property development or 
architecture, but we do believe that tradi-
tional building materials will increasingly be 
replaced by solar cells,” says Anna Svensson. 
“Locally produced electricity in properties will 
play a crucial role in self-reliant, cost-efficient 
energy production in the future.”

Harnessing the 
power of the sun

Reaching Skanska’s goal of net-zero emissions by 2045  
will require innovative thinking from us and from partners 
like Soltech Energy.

IN FOCUS: Soltech Energy, Stockholm, Sweden
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Sustainability governance
The management of sustainability follows the 
Group Governance Framework and internal 
audit procedures, see pages 48–49. The 
Group Governance Framework is determined 
by the Board and the Group Leadership Team. 
The business units are responsible for com-
plying with Group policies, procedures and 
standards. The framework for sustainability 
is consists of the Code of Conduct, Supplier 
Code of Conduct, Anti-Corruption Policy, 
Sustainability Policy which encompasses 
environmental and health and safety policies.

The policies are supported by the following 
standards and procedures: Health and Safety 
Standard, Sustainability Reporting Procedure, 
Restricted Substance Standard, Health and 
Safety Road Map Standard, Procedure of 
the Code of Conduct Program, Community 
Investment and Sponsorship Standard and 
Diversity and Inclusion Procedure. 

As of November 2021, the EVP Sustainability 
and Innovation has been part of the Group 
Leadership Team. The governance structure 
for green bonds is established in the Skanska 
Green Bond Framework prepared by the 
Green Bond Committee, which is headed 
by the EVP Sustainability and Innovation. 
Other committee members include the VP of 
Treasury and the EVPs of the Development 
business units.

Sustainability performance is assessed via 
key performance indicators and the annual 
Groupwide employee survey. Employees are 
evaluated annually on their performance and 
capacity to drive sustainability. Sustainability, 
via climate as well as health and safety 
parameters, is included in incentive programs 
for the President and CEO and the business 
unit management teams. From 2023 the top 
400 leaders have a carbon emission reduction 
target in the Skanska Employee Ownership 
Program (Seop), more information can be 
found on page 69.

Materiality assessment
Skanska conducted a materiality assessment 
and stakeholder dialogue in the second half 
of 2022, according to GRI:s Standards from 
2021. The materiality assessment identified  
the most significant impacts on the economy, 
the environment, and people from Skanska’s 
operations. The materiality assessment 
mapped Skanska’s actual and potential 
positive and negative impacts, taking into 
consideration perspectives of different 
stakeholders. 

Skanska also assess and monitor sustain
ability risks as described in the Enterprise 
Risk Management Policy on pages 60–66. In 
addition Skanska has carried out an assess-
ment of impact on human rights and environ-
ment in the value chain in line with OECD Due 

Diligence Guidance for Responsible Business 
Conduct. This gives a comprehensive picture 
of risks and opportunities for Skanska.

Map context and identify impact
The materiality assessment is based on a 
mapping of Skanska’s value chain, activities, 
and business relationships in order to under-
stand current and potential impact in a 
broader context. A desktop analysis by an 
external consultant resulted in an overview of 
Skanska’s actual and potential impact.

In addition, qualitative interviews provided 
an in-depth understanding of the nature 
of the impact Skanska have on the world. 
Stakeholders interviewed included Board 
members and Group Leadership Team mem-
bers, industry- and employer associations  
as well as external sustainability experts. 

Assess impact
The severity of negative impact has been 
assessed considering scale, scope and reme-
diability. For positive impacts only scale and 
scope are considered. For potential impacts, 
the probability was also taken into account. 
Topics were prioritized from highest to lowest 
severity and a threshold was set to define the 
material topics. 

Response from stakeholders
To gather feedback from selected Skanska 
employees, customers, suppliers, and inve-
stors. The material topics have been valida-
ted by Skanska’s Group Leadership Team and 
have guided the contents of Skanska’s sustai-
nability disclosure. The material topics are not 
ranked as they are all important to monitor.

The material topics are presented on page 71.

Sustainability information
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Climate

Carbon emissions (CO2e)1, 2 
Scope 1, 2 and 3 emissions (CO2e) and biogenic emissions (Outside of scope) generated in Skanska’s operations.

Tonnes CO2e 2022 2021 2020 2019 2015

Scope 1 164,000 194,000 193,000 213,000 322,000

Scope 23 Location-based method 36,000 35,000 38,000 43,000 43,000

Market-based method 18,000 22,000 72,000 78,000 80,000

Change since base year (scope 1 and 2), % -55 -46 -34 -28 –

Carbon intensity4 1.13 1.46 1.67 1.64 2.60

Scope 3 1,688,000 1,706,000 1,945,000

Change since base year (scope 3), % -13 -12

Outside of scope5 33,000 22,000 17,000 20,000

The Skanska Group climate target
Skanska aims to achieve net-zero carbon emissions in 
its own operations and its value chain (scope 1, 2 and 3) 
by 2045.  For Skanska Development streams, the inte-
rim target is a 70 percent decrease of own (scope 1 and 
2) carbon emissions by 2030 and a 50 percent decrease 
of value chain (scope 3) carbon emissions. For Skanska’s 

Construction stream, projects with external clients, the 
interim target is a 70 percent reduction of own (scope 1 
and 2) carbon emissions by 2030.

The base year is 2015 for scope 1 and 2 and 2020 for 
scope 3. 

Skanska’s scope 3 reported categories 
CO₂e emissions (tonnes)

Category according to Greenhouse Gas Protocol 2022 2021 2020

Purchased goods and services (limited to cement, concrete, steel, bitumen  
and asphalt) 864,000 950,000 987,000

Capital goods

Fuel- and energy-related activities (not included in scope 1 or 2) 42,000 45,000 45,000

Upstream transportation and distribution 

Waste generated in operations 3,000 12,000 20,000

Business travel (limited to air travel) 9,000 5,000 4,000

Employee commuting

Upstream leased assets

Downstream transportation and distribution

Processing of sold products

Use of sold products6 770,000 695,000 890,000

End-of-life treatment of sold products

Downstream leased assets 

Franchises

Investments

Total energy usage
Total energy usage generated in Skanska’s operations.

MWh 2022 2021 2020 2019 2018

Fuel usage 752,000 834,000 821,000 898,000 1,091,000

  Non-renewable 634,000 696,000 699,000 716,000 1,022,000

  Renewable 118,000 138,000 123,000 182,000 70,000

  Renewable, % 16 17 15 20 6

Electricity usage 228,000 226,000 300,000 331,000 241,000

  Non-renewable 29,000 49,000 180,000 212,000 115,000

  Renewable 199,000 177,000 121,000 120,000 127,000

  Renewable, % 87 78 40 36 53

District heating usage 42,000 25,000 24,000 12,000 10,000

District cooling usage 1,400 1,600 2,000 37,000 600

Total energy usage 1,024,000 1,087,000 1,148,000 1,278,000 1,344,000

  Non-renewable 706,000 771,000 904,000 976,000 1,147,000

  Renewable 318,000 316,000 243,000 302,000 197,000

  Renewable energy (excl. heating and cooling), % 31 29 21 24 15

Energy intensity1 6.33 7.36 7.24 7.23 7.88

1 Total energy MWh/SEK M revenue, according to segment reporting.

Certified commercial buildings, share of total divestments
Share of total divestments, corresponding to SEK 8.3 billion, of divested offices in the Commercial Property 
Development business stream, certified with LEED Platinum or Gold, or BREEAM Excellent, or WELL.

% 2022 2021 2020 2019

Certified commercial buildings,  
share of total divestments 100 84 98 90

The scopes are defined according to the Greenhouse Gas 
Protocol.
•  �Scope 1 emissions include direct emissions from sources 

owned or controlled by Skanska, such as boilers, furna-
ces and vehicles 

•  �Scope 2 includes indirect emissions from the generation 
of electricity, heating and cooling purchased and consu-
med by Skanska

•  �Scope 3 includes indirect greenhouse gas emissions 
from sources not owned or directly controlled by the 
organization.

See Sustainability Reporting Principles on page 104.

1 The base year is 2015 for scope 1 and 2 and 2020 for scope 3.  
2 �Due to rounding, some totals may not correspond with the sum of the 

separate figures.

3 The market-based method is used when using scope 2 in calculations.

4 �Scope 1 and 2 (market-based)/SEK M revenue, according to segment 
reporting.

5 �The direct carbon dioxide (CO2) impact of burning biomass 
and biofuels is reported Outside of scope and is included in our  
Science-based target.

6 �A 50-year expected lifetime is applied when calculating lifetime 
emissions of sold buildings. A 100-year lifetime is applied to 
infrastructure.
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Responsibility
Number of lost time accidents
Total number of lost time accidents.

2022 2021 2020 2019 2018

Lost time accidents 430 452 504 566 712

  Skanska employees 174 175 231 252

  Subcontractors 256 277 273 314

Lost time accident rate (LTAR)
Number of employee and subcontractor lost time accidents multiplied by 1,000,000 hours  
and divided by total labor hours.

2022 2021 2020 2019 2018

LTAR 2.9 3.2 3.1 3.1 3.5

  Skanska employees 2.9 2.8 3.4 3.5

  Subcontractors 3.0 3.5 3.0 3.0

Total case accidents
Total number of accidents that happen during or in connection with work.

2022 2021

Total case accidents 1,159 1,235

  Skanska employees 513 560

  Subcontractors 646 675

Fatal accidents
Number of fatalities on Skanska worksites. 

2022 2021 2020 2019 2018

Fatal accidents 5 3 2 4 5

  Skanska employees 1 1 1 2

  Subcontractors 4 2 1 2

Executive Site Safety Visits (ESSV)
Site safety visits performed by senior managers.

2022 2021 2020 2019
Target 

2022

Executive Site Safety Visits 7,921 7,377 2,522 4,034 7,000

Improving safety in workplaces
Percentage of favorable scores (“Strongly Agree” and “Agree” ratings on the 5-point SA-SD Likert scale). Percentages 
indicate the proportion of respondents agreeing with the statement.

%

General 
industry  

norm 2022 2021 2020 2019 2018

My business unit does a good job of 
monitoring and improving the safety 
of my workplace 82 86 86 89 88 88

ISO 45001 certification
Number of major non-conformities identified by accredited third-party auditors. 

2022 2021 2020

Major non-conformities 0 3 0

Code of Conduct training
Share of employees who have undergone training in Skanska’s Code of Conduct.

% 2022 2021 2020 2019 Target

First month of employment 96 98 97 94 100

Updated training every second year 99 99 99 98 100

Speak-up culture
Percentage of favorable scores (“Strongly Agree” and “Agree” ratings on the 5-point SA-SD Likert scale). Percentages 
indicate the proportion of respondents agreeing with the statement.

%

General 
industry  

norm 2022 2021 2020 2019 2018

I can freely express my concerns 
without fear of negative 
consequences (e.g., safety, 
discrimination, ethical matters, etc.) 65 86 86 84 83 82

Code of Conduct Hotline
Number of reports reported to the Code of Conduct Hotline.

2022 2021 2020 2019

Number of reports 140 118 152 190

Significant environmental incidents
Significant environmental incidents with potential level of impact according to the Skanska Green Reporting Procedure.

2022 2021 2020 2019 2018

Significant environmental incidents 0 1 1 3 2
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Responsibility, cont.

ISO 14001 certification
Number of major non-conformities identified by accredited third-party auditors.

2022 2021 2020 2019 2018

Major non-conformities 0 2 3 0 0

Self-generated waste to landfill
Self-generated waste from projects sent to landfill.

% 2022 2021 Target

Self-generated waste to landfill 6.8 4.3 5

Employees by gender, year-end
Employees by gender and management level.

% 2022 2021 2020 2019 2018

Category Men Women Men Women Men Women Men Women Men Women

Skanska AB Board of Directors1 63 38 57 43 57 43 57 43 43 57

Senior executives (Group 
Leadership Team, level 7) 57 43 57 43 67 33 67 33 67 33

Business Unit Presidents (level 6) 92 8 92 8 92 8 92 8 92 8

Group Senior Vice Presidents 
(level 6) 37 63 50 50 44 56 33 67 44 56

Senior positions (level 3–6)2 75 25 76 24 75 25 75 25 78 22

All employees 80 20 81 19 82 18 82 18 83 17

1 Elected by the Annual General Meeting.

2 �Level 6 employees are Business Unit Presidents and Group Senior Vice Presidents, level 5 are business unit management teams. Level 3 
and 4 are management levels below business unit management teams.

Employees by business unit, 20221

Average headcount

Business unit

Total number of 
employees 

(headcount)
Of which,

women

% of total number 
of employees 
(headcount)

Of which,
men

% of total number 
of employees 
(headcount)

Sweden 7,449 1,598 21 5,851 79

Norway 3,855 392 10 3,463 90

Finland 2,021 386 19 1,635 81

Central Europe 3,974 806 20 3,168 80

United Kingdom 3,514 944 27 2,570 73

USA Civil, USA Building  
and Skanska Inc. 6,299 1,100 17 5,199 83

Commercial Development 
Europe 174 109 63 65 37

Commercial Development 
Nordic 117 59 50 58 50

Commercial Development USA 81 40 49 41 51

BoKlok 460 170 37 290 63

Residential Development 
Europe 137 78 57 59 43

Headquarters 108 63 58 45 42

Total 28,189 5,745 20 22,444 80

1 The definition is described under Reporting Principles, page 104, and differs from Note 36.

Diversity and inclusion indicators from annual employee survey
Percentage of favorable scores (“Strongly Agree” and “Agree” ratings on the 5-point SA-SD Likert scale). Percentages 
indicate the proportion of respondents agreeing with the statement. 

General 
industry

norm 2022 2021 2020 2019 2018

My manager makes the most of 
the diversity in our team to achieve 
stronger performance together 77 78 77 76 74 73

My workplace is free from bullying 
and harassment – 91 91 88 86 86

In my workplace, people care for each 
other and treat each other fairly 75 88 88 86 84 83
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EU taxonomy 
The EU Taxonomy (taxonomy) is a regulation 
that aims to drive sustainable investment in EU 
by its classification system for environmentally 
sustainable economic activities, and is part 
of realizing the European Green Deal. For the 
commercial development and construction 
sector, the taxonomy provides a common 
framework with shared definitions and criteria 
for what is considered sustainable in building 
and infrastructure projects. It also ensures that 
several different environmental objectives are 
addressed for a project to be able to claim 
alignment to the taxonomy. 

For Skanska, the taxonomy entails a potential 
foundation on which future sustainability 
performance and strategies can be set and 
measured. This allows Skanska to continue 
being a forerunner in sustainability and deliver 
value to clients with the same high ambitions. 

Skanska 2022 EU Taxonomy results
In 2022 Skanska reports the percentage of 
revenue and CapEx (Capital Expenditures) 
that is eligible for and aligned with the taxon-
omy. 92 (56) percent of revenue is assessed 
to be eligible for the taxonomy, which is an 
increase from 2021. This increase is mainly 
due to the fact that both substantial contribu-
tion to climate change mitigation and climate 
change adaptation are considered. This allows 
revenue relating to infrastructure (6.15), which 
enables road transport and public transport, 
to be eligible for the taxonomy.  

2 percent of revenue is assessed to be aligned 
with the taxonomy. Incorporating taxonomy 
criteria and alignment assessments in 

ongoing Skanska projects entails a significant 
change of current sustainability strategies 
and reporting structures. This is being 
implemented using a stepwise approach to 
ensure high reporting accuracy and a long-
term, strategic development toward increased 
alignment. As a result, the aligned revenue for 
2022 is likely underestimated and expected to 
increase in future reporting.

In the EU Commission clarification to Annex I 
sent out in 2021 it is stated that estimates and 
early testing of the taxonomy criteria show 
a low overall alignment today in companies’ 
activities and investment portfolios (between 
1 percent and 5 percent, with many com-
panies and investment portfolios standing 
at zero). While this figure is expected to rise 
significantly with the implementation of the 
European Green Deal, it highlights the transi-
tion still required to reach carbon neutrality by 
2050.

Sustainability work in ongoing  
Skanska projects
Many of Skanska’s ongoing projects with high 
sustainability performance have started their 
work parallel to the development of the taxon-
omy. As a result, although these projects have 
high sustainability performance and meet a 
majority of the taxonomy criteria, few are in 
2022 able to claim full taxonomy alignment 
including all requirements in the Taxonomy. 
One example that aligns to all the technical 
requirements of the taxonomy is the ongoing 
Skanska project Port7 in Czech Republic, read 
more on page 33.

Skanska EU Taxonomy general reporting 
principles
Taxonomy eligible and aligned activities in 
Skanska are defined as commercial develop-
ment and construction projects related to eco-
nomical activities fulfilling technical screening 
criteria (substantial contribution requirements 
and do no significant harm requirements) 
to the delegated acts adopted pursuant to 
Article 10(3), Article 11(3), of Regulation (EU) 
2020/852. No disaggregation of economical 
activities is done. A project is considered 
eligible if the larger part of the revenue is an 
activity eligible to the taxonomy, alignment is 
considered in the same way.  

Double accounting in the allocation of the 
numerator of revenue and CapEx is avoided 
by following financial reporting structure. 
Reporting is done in accordance with Interna-
tional Financial Reporting Standards (IFRS).

Skanska’s issued Green Bond is not financing 
specific identified taxonomy aligned projects 
so no adjustment of the turnover is needed to 
avoid double counting.

Skanska has conducted a social (including 
human rights) and environmental impact 
assessment according to the OECD Due 
Diligence Guidance for Responsible Business 
Conduct as described on pages 89–90. These 
aspects are part of the Skanska Code of 
Conduct and Supplier Code of Conduct and 
adhere to the minimum safeguards of the 
taxonomy. 

Contextual information
2022 is the base year of taxonomy alignment 
reporting, which means that no changes can 
be reported. Eligibility has increased as a re-
sult of adding environmental objective climate 
change adaptation to the mapping scope. 
Key drivers for Skanska to increase taxonomy 
eligible and aligned revenue is specified in the 
climate plan ACT and actions on page 77 and 
in the Skanska sustainability reporting. Added 
this year to the Skanska Group Reporting 
Procedure were the appendix of Skanska 
Taxonomy reporting Instructions. 

Skanska 2022 EU Taxonomy eligibility  
assessment
The Skanska share of EU Taxonomy eligible 
activities is identified based on materiality, 
according to a structured process. 100 percent 
of the revenue for Commercial Property 
Development and Residential Development 
streams is considered eligible to the taxonomy, 

The EU Taxonomy facts 
To meet the EU Taxonomy requirements 
for alignment you have to
1. 	�Substantially contribute to at least one 

of the six environmental objectives as 
defined in the regulation

2	� Do no significant harm to any of the 
other five environmental objectives as 
defined in the regulation

3.	 Comply with minimum safeguards

Skanska follows this process and includes 
all business in all markets.
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Skanska 2022 EU Taxonomy alignment 
assessment
The Skanska share of taxonomy aligned rev-
enue is assessed out of a project perspective 
prioritizing construction projects (activities 
7.1,) with large revenue, high sustainability 
performance and high levels of available data. 
Read more about such a project, Port7, on 
page 33. This as a stepwise approach during 
2022 to implement the taxonomy. 

Aligned CapEx is calculated as CapEx related 
to assets or processes that are associated 
with taxonomy aligned activities. Skanska has 
assessed the possibility but not identified any 
activities for a CapEx plan during 2022.

The EU Taxonomy is based on six 
environmental objectives: 
1. 	Climate change mitigation 
2.	 Climate change adaptation 
3. 	�The sustainable use and protection of 

water and marine resources 
4.	� The transition to a circular economy 
5.	� Pollution prevention and control 
6.	� The protection and restoration of 

biodiversity and ecosystems 

consisting to an absolute majority of construc-
tion of new buildings (activity 7.1) and to a 
smaller part of renovations (activity 7.2).

For the Construction stream the eligibility 
assessment is based on materiality from a 
revenue perspective, and is carried out for 
Skanska’s large construction projects covering 
the majority of the construction revenue. 
The eligible construction revenue relate to 
projects in energy (activities 4.1, 4.2, 4.3, 
4.5), water and waste water (activities 5.1, 
5.3), infrastructure (activities 6.14, 6.15, 6.16) 
and construction (activities 7.1, 7.2,7.6,7.7). A 
majority of the eligible construction revenue 
relates to new construction (activity 7.1) and 
infrastructure for road and rail transport 
(activities 6.14, 6.15). 

For CapEx, investments such as property, 
plant and equipment, intangible assets, 
investment properties and some leases are 
considered eligible. 

OpEx (Operational Expenditure) is not 
considered material or relevant for the kind of 
project-based business Skanska is conduct-
ing. The expenditures for R&D and short-term 
leases are negligible at Skanska. As a result 
we have excluded a table of results for OpEx.
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SEK M 
(IFRS) % % % % % % % Y/N Y/N Y/N Y/N Y/N Y/N Y/N % % E T

A. TAXONOMY-ELIGIBLE ACTIVITIES

A.1. Environmentally sustainable activities (Taxonomy-aligned)  

Construction of new buildings 7.1  2,877 2 100 Y Y Y Y Y Y Y 2

Turnover of environmentally sustainable activities (Taxonomy-aligned) (A.1)   2,877 2 2

A.2 Taxonomy-Eligible but not environmentally sustainable activities  
(not Taxonomy-aligned activities)  

Electricity generation from wind power 4.3  60 0

Electricity generation from hydropower 4.5  697 0

Transmission and distribution of electricity 4.9 366 0

Construction, extension and operation of water collection, treatment and supply 
systems 5.1 1,911 1

Construction, extension and operation of waste water collection and treatment  5.3 643 0

Infrastructure for rail transport 6.14 26,113 16

Infrastructure enabling (low carbon) road transport and public transport  6.15 22,376 14

Infrastructure enabling (low carbon) water transport 6.16  1,837 1

Construction of new buildings 7.1 75,746 46

Renovation of existing buildings  7.2 17,398 11

Acquisition and ownership of buildings 7.7  40 0

Turnover of Taxonomy-eligible but not environmentally sustainable activities  
(not Taxonomy-aligned activities) (A.2)   147,186 90

Total (A.1 + A.2)   150,063 92 2

B. TAXONOMY-NON-ELIGIBLE ACTIVITIES  

Turnover of Taxonomy-non-eligible activities (B)   13,111 8

Total (A+B)   163,174 100
1) Turnover corresponds to revenue in Skanska reporting. 
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Substantial contribution criteria
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SEK M 
(IFRS) % % % % % % % Y/N Y/N Y/N Y/N Y/N Y/N Y/N % % E T

A. TAXONOMY-ELIGIBLE ACTIVITIES

A.1. Environmentally sustainable activities (Taxonomy-aligned)  

0 0 N N N N N N N N 0

CapEx of environmentally sustainable activities (Taxonomy-aligned) (A.1) 0 0 0

A.2 Taxonomy-Eligible but not environmentally sustainable activities  
(not Taxonomy-aligned activities)  

Electricity generation from wind power  4.3 1 0

Electricity generation from hydropower 4.5  14 0

Transmission and distribution of electricity 4.9 7 0

Construction, extension and operation of water collection, treatment and supply 
systems  5.1 38 1

Construction, extension and operation of waste water collection and treatment  5.3 13 0

Infrastructure for rail transport  6.14 519 18

Infrastructure enabling (low carbon) road transport and public transport 6.15  445 15

Infrastructure enabling (low carbon) water transport 6.16  37 1

Construction of new buildings 7.1  1,421 49

Renovation of existing buildings 7.2  346 12

CapEx of Taxonomy-eligible but not environmentally sustainable activities 
(not Taxonomy-aligned activities) (A.2)   2,841 97 N/A

Total (A.1 + A.2)   2,841 97 0 N/A

B. TAXONOMY-NON-ELIGIBLE ACTIVITIES  

CapEx of Taxonomy-non-eligible activities (B)   88 3

Total (A+B)   2,929 100
1) The Skanska CapEx disclosure processes are under development. 											         
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Governance
The Board is provided with quarterly updates 
on Skanska’s progress towards our climate 
target. The decision 2021 to sharpen the tar-
get was taken both as a result of the Board’s 
acknowledgement of the need to increase 
the pace toward a carbon-neutral society 
and the fact that Skanska had already made 
significant progress in cutting emissions. The 
Board considers project-specific climate risks 
via its Project Review Committee and during 
2022 took the decision to include a target for 
the reduction of carbon emissions as part of 
Skanska’s long-term incentive program.

The Board and Group Leadership Team sets 
policies, strategies and targets for the Group 
and follows up on business unit performance 
and compliance. Skanska Group’s updated 
strategy was launched in 2021 and contains 
a strong focus on sustainability and climate 
change. The Group’s Sustainability Policy 
and other policies, standards and guidelines 
provide effective governance concerning 

sustainability and climate change. In 2021, the 
role of Executive Vice President Sustainability 
and Innovation was added to the Group Lead-
ership Team with climate-related risks and 
opportunities constituting an important part 
of the role’s responsibilities. The Group Lead-
ership Team follows up on Skanska’s climate 
performance on a quarterly basis, including 
direct follow-up with all business units. For 
2023, the Group Leadership Team has set 
clear climate-related targets as part of the 
short-term incentive programs for Business 
Unit Presidents. Finally, climate-related risk 
is addressed by the Group Leadership Team 
on a project level. Read more about Skanska 
Tender Board on pages 66–67. 

Strategy
During 2022, Skanska has applied climate- 
based scenario analysis to identify and 
address climate-related risks and opportu-
nities1. Analyses have been performed with 
representatives across the organization, 
representing all of Skanska’s business 

units and thereby providing a wide range of 
perspectives. Scenario analysis has served 
as a cornerstone of Skanska’s approach to 
innovation – by helping to identify needs 
and business opportunities presented under 
different climate scenarios. In the Skanska 
innovation portfolio, most of the themes are 
related to sustainability and foremost climate. 
Read more about this on page 79.

The table on page 103 provides an overview of 
the risks and opportunities that Skanska has 
identified, as well as the actions that Skanska 
has taken to address these. Note that this 
table is a summary of risks identified and 
should not be considered exhaustive.

Risk management
Climate risk is an integrated part of Skanska’s 
approach to Enterprise Risk Management. 
See pages 60–66 for a comprehensive 
description of Skanska’s risk and opportunity 
management. 

Particular attention has been given to climate 
risk during 2022. Climate risks are also an 
integrated part of Skanska’s approach to 
project-level risk management as project 
teams are required to identify, assess, and 
mitigate relevant climate risks as part of 
investment and tender processes. 

Climate risk and opportunity management  
according to TCFD recommendations

1 �In our work with climate-based scenario analysis, we have applied a wide range of scenarios including the Net Zero 2050, Divergent Net Zero, Below 2°C and Current Policies scenarios from the Network for Greening the Financial System (NGFS); 
and the Net Zero Energy 2050 and Sustainable Development scenarios from the International Energy Agency (IEA).
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Risk area and description Potential impact Mitigation measures/activities

Transition 
Risks and opportunities associated with the transition to a low-carbon economy

Policy and legal
Examples of risks and opportunities include:
•  �Enhanced reporting and public disclosure requirements, e.g. CSRD,  

EU Taxonomy
•  �Mandates on energy performance (energy performance of buildings 

directive)
•  �Cost of carbon

Current and increasing regulations on e.g. energy performance, public disclosures 
and carbon pricing can, depending on mitigation measures, lead to both advantages 
and disadvantages relating to e.g. operating costs, as well as brand and reputation.

•  �Across our markets, Skanska holds a competitive position as leader within 
sustainability. The demand for sustainable buildings and infrastructure is expected 
to increase even under a Business as usual scenario

•  �Skanska has positioned itself as a leader in the green and low–carbon transition, 
and provides transparent, third–party verified disclosures and ESG data

•  �Construction and property development is a resource intensive industry. However, 
Skanska’s focus on operational efficiency reduces the use of resources and thereby 
also reduces exposure to increases in the cost of carbon

Technology
Examples of risks and opportunities include:
•  New technologies and innovations needed to meet climate targets. 

The successful transition to a low-carbon economy requires new technologies and 
innovations, which in turn creates risks and opportunities as companies compete 
to seize first–mover advantages and capture leadership positions within their 
industries. High demand can also cause supply chain bottlenecks for certain products 
and materials. Additionally, new products and services could require updated 
regulations. All of these factors can have both positive and negative implications 
within e.g. brand and reputation, attractiveness to customers, investments in 
innovation and R&D, supply chain.

•  �Skanska leverages a highly focused approach to innovation, enabling the 
identification, testing and scaling of targeted and commercially attractive solutions 
and innovations that can contribute to the low–carbon transition. For example, see 
page 79

•  �Skanska engages in active dialogues with regulators and other stakeholders to 
ensure an effective transition to a low–carbon economy

Market
Examples of risks and opportunities include:
•  �Changing customer expectations
•  �Changing competitor landscape
•  �New markets and opportunities

Rapidly increasingly customer expectations can already be seen and are expected 
to continue, particularly under 1.5°C and below 2°C scenarios. This also leads to a 
changing competitor landscape as existing peers shift to meet new expectations and 
potential new competitors enter the market. Depending on response, these changes 
to the market can influence revenue and earnings, brand and reputation, as well as 
competitive positioning.

•  �With a proven track–record within low–carbon and sustainable solutions, Skanska 
is well–positioned to meet an expected growing demand

•  �Skanska plays an active role in international partnerships such as WBCSD, WGBC, 
Envision to ensure its position at the forefront of the low–carbon transition

•  �Skanska is exploring potential new opportunities arising from the low–carbon 
transition. For example, the demand for retrofitting of existing buildings increases 
significantly across both 1.5°C and 2°C scenarios

Reputation
Examples of risks and opportunities include:
•  �Increased scrutiny from stakeholders including e.g. customers, 

regulators, media, NGOs, investors
•  �Increased stakeholder expectations

Increased scrutiny from stakeholders is already a reality and may continue to 
increase. Companies can see their brands and reputations damaged if they are seen 
to be delaying the transition to a low–carbon economy. This is particularly relevant 
within construction and development as the built environment is a large contributor to 
global emissions.

•  �High ambitions have been set by Skanska’s Board and Group Leadership Team 
including emission reduction targets that have been externally validated as 
Science–based, lending credibility and trustworthiness

•  �Skanska maintains high standards in reporting and marketing materials, with a 
strong focus on credibility and with proof–points to back up claims

•  �Skanska has for many years disclosed sustainability data in its Annual and 
Sustainability Report including third–party limited assurance of carbon data

Physical  
Risks and opportunities associated with the physical consequences of climate change

Acute
Examples of risks and opportunities include:
•  �Increased frequency and intensity of extreme weather events

Extreme weather events are already more prevalent in many parts of the world 
and their frequency and intensity are expected to increase across scenarios, but 
particularly under Business as Usual scenarios under which emissions continue to 
rise. Depending on mitigation measures, events could cause disruptions to projects, 
with potential implications for example operating costs and the value of assets.

•  �Skanska has procedures in place for managing extreme weather events where 
relevant and limiting their effects on operations, including e.g. mitigation measures 
such as flood defenses

Chronic
Examples of risks and opportunities include:
•  �High average outdoor temperatures
•  �Alterations in sea levels, weather patterns and ecosystems

Average temperatures are expected to increase, especially under Business as 
Usual scenarios. Higher temperatures can disrupt outdoor work while other chronic 
implications include higher sea levels, which can affect the attractiveness of land and 
existing property, as well as increase demand for infrastructure projects needed to 
increase resilience.

•  �High levels of heat are already a reality in some of our markets, where we have 
procedures in place to ensure safe working conditions. This experience is shared 
across the Group as the issue becomes relevant in other markets and geographies

•  �There is a visible demand in the market for climate resilient infrastructure and 
buildings. This is seen increasingly in bids, both in Europe and in the USA

•  �Climate risk analysis is a part of Skanska’s project risk management and design 
processes 
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Sustainability reporting principles
Skanska is reporting in accordance with the GRI 
Standards for sustainability reporting. Skanska aims to 
ensure that all information and data is relevant, transpa-
rent, consistent, accurate and complete and that it pro-
vides an objective picture of the Group’s operations. The 
reporting period is January 1, 2022 to December 31, 2022.

Sustainability disclosures are reported from the business 
units quarterly or monthly using our sustainability 
reporting system, unless otherwise indicated. Five 
years of data are normally reported, unless such data is 
unavailable or unless otherwise indicated.

Greenhouse gases and energy
Skanska calculates and reports greenhouse gas emis-
sions in accordance with the GHG Protocol Corporate 
Standard. Scope 2 emissions are calculated in accor-
dance with GHG Protocol Scope 2 Guidance applying 
the market-based and location-based methods. Scope 
3 emissions are calculated in accordance with the GHG 
Protocol Corporate Value Chain (scope 3) Accounting and 
Reporting Standard. Activity data is based on invoiced 
data, real-time meters, models, assumptions, estimates 
or data as reported by suppliers. Energy conversions use 
publicly available conversion factors and emission factors 
are sourced from databases such as the IEA (2022), BEIS 
(2022), ICE 3.0 and the AIB’s European Residual Mixes 
2021. Greenhouse gases included in the reported carbon 
inventory are carbon dioxide (CO2), methane (CH4) and 
nitrous oxide (N2O). Biogenic emissions of CO2 from the 
combustion of biofuel and biomass are reported sepa-
rately from the gross direct (scope 1) GHG emissions as 
Outside of scope. The GWPs used in the calculation of 
CO2e are based on the IPCC Fourth Assessment Report 
(AR4) over a 100-year period, with the exception of scope 
2 calculations applying emission factors from the IEA, 
which are based on AR5. Skanska applies the financial 
control approach. Emissions data is subject to inherent 
uncertainties due to incomplete scientific knowledge 

used to determine emission factors and uncertainties in 
measurement methods, and the resulting effects on mea-
surements and estimations.

Base years for Skanska Group’s climate target have 
been selected on the basis of data quality. Skanska has 
measured and reported carbon emissions since 2008. 
The first year for limited assurance of the Skanska’s GHG 
emission data was 2014. The base year is 2015 for scope 1 
and 2 emissions and 2020 for scope 3 emissions. 

Certified offices and commercial buildings 
Certified offices and commercial buildings are reported 
manually to Skanska’s headquarters in Stockholm.

Energy reduction in new office buildings developed by 
Commercial Property Development business units
This figure is calculated as all office properties dive-
sted in 2022 developed by business units Commercial 
Development Europe, Commercial Development Nordic 
and Commercial Development USA, all of which are certi
fied by LEED Platinum or Gold, or BREEAM Excellent, or 
WELL. This calculation is made according to internatio-
nal standards, such as ASHRAE. The expected annual 
consumption of energy is determined through two models, 
proposed and baseline, to determine the energy efficiency 
of current projects.

Waste
The indicator for waste to landfill is defined as the amount 
of self-generated waste to landfill. Self-generated by 
Skanska means materials brought into the project which 
were not used in the production of the project but are 
rather being treated as waste. Excavated materials are 
not included in the definition. The waste disposal method 
is based on the organizational defaults of the waste dispo-
sal contractor. We have different waste disposal providers 
in different markets and each business unit follow up their 
respective contracts. The waste indicator is measured 

as the weight of waste sent to landfill divided by the total 
weight of self-generated waste. Data is based on invoiced 
data, qualified estimates or data as reported by supplier, 
and is subject to inherent uncertainties.

Compliance with ISO 14001 and ISO 45001 
management systems
If a third-party auditor identifies a major non-conformity in 
their review, it is to be reported through the sustainability 
reporting database. 

Health and safety
The lost time accident rate (LTAR) represents the number 
of accidents resulting in an injury that restricts the indivi-
dual from being able to perform their normally assigned 
duties for a period of one or more working days, multiplied 
by 1,000,000 hours and divided by total labor hours. Total 
case accidents include all accidents requiring medical 
treatment; lost time accidents are a subset of reporta-
ble accidents and are therefore included in this number. 
The number of fatal accidents refers to the year when the 
accident occurred. The reported data includes Skanska 
employees and subcontractor employees working on 
Skanska jobsites. The data is based on reports from the 
projects. The LTAR is influenced by national regulations, 
norms and regional definitions, and is hence subject to 
inherent uncertainty. 

Annual employee survey (YVOS)
The annual employee web survey was conducted during 
fall 2022. All employees are included with the exception 
of craft employees at Skanska USA Civil and Skanska 
USA Building, due to union restrictions. The percentage 
of favorable scores refers to “Strongly Agree” and “Agree” 
ratings on the 5-point SA-SD Likert scale. These percenta-
ges indicate the proportion of respondents agreeing with 
the statement presented.

Code of Conduct training
Code of Conduct training statistics are collated by the 
business units’ HR functions and entered into the Skanska 
common reporting system. The business units report as 
non-compliance any new employees who have not parti-
cipated in Code of Conduct training within one month of 
starting work. Temporary staff and consultants who will 
be working with Skanska for a medium to long period of 
time are also required to take the training, normally within 
three months of starting work, although this time require-
ment differs between business units. Refresher training for 
all employees is required every two years. Due to diffe-
rences in reporting, the percentage of employees taking 
the refresher training within two years may in some cases 
cover a period of up to 27 months.
 
Human resources
The HR statistics are reported manually by the business 
units’ HR functions through the Skanska Common Analy
tics data entry portal. Data is broken down by gender 
and is reported on a quarterly basis. The headcount 
reflects the actual number of people directly employed 
by Skanska at the end of the quarter. All employees count 
as one, regardless of worktime percentage. The average 
headcount is calculated as the average over the last four 
quarters.

Changes in the Sustainability report between 2021 and 
2022
• Applying GRI Standards 2021

New data disclosed
• Extended disclosure  according to the EU taxonomy
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Financial analysis
Group revenue increased both in Swedish 
kronor and in local currency, strengthened 
by inflation and positive currencies effects. 
In the Construction business stream revenue 
increased on the back of a strong order 
backlog, despite market challenges. Group 
operating income decreased somewhat 
according to segment reporting but increased 
according to IFRS, both in SEK and in local 
currency, compared to the previous year. 
The operating margin in Construction was 
3.7 percent for the year, with all three main 
geographies, the Nordics, Europe and the 
USA, contributing stable profitability. This 
is an effect of strategic measures taken to 
reduce the risk in the project portfolio, but 
also good management of material shortages 
and cost increases during the year. Order 
bookings were higher than in the previous 
year and amounted to SEK 162.7 billion. The 
order backlog in Construction at the end 
of the year was record high and amounted 
to SEK 229.8 billion, which is equivalent to 
17 months of production. The Residential 
Development business stream maintained 
good operating margin for the full year despite 
weak market and falling sales volumes during 
the second part of 2022. Market activity 
declined during the year, resulting in lower 
sales and slower sales processes. Households 
have been negatively affected by increases in 
interest rates, higher energy prices and higher 
consumer price inflation. The housing market 
is cyclical and Skanska is continuing to build a 
strong land bank and to develop high-quality, 
energy-efficient homes that are well suited to 
the underlying demand. Commercial Property 
Development had another strong year and 
completed divestments in all three markets. 
The Nordics, Central Europe and USA divested 

properties for SEK 12.9 billion in 2022, with 
divestment gains of SEK 3.6 billion according 
to segment reporting. Modern, sustainable 
and flexible commercial properties are in 
demand and are seen as attractive by both 
investors and tenants. To meet demand 
Skanska is also gradually increasing the share 
of residential rental buildings in the USA and 
Denmark, making the portfolio more diverse. 
At the end of the year, Commercial Property 
Development had 36 ongoing projects. Activity 
in the leasing market have been at a lower 
level throughout the year. During the year, 
Skanska leased 146,000 square meters and 
leasing continues to be a priority. In 2022 
Skanska launched a new business stream, 
Investment Properties, with the ambition of 
building a portfolio of high-quality office prop-
erties in Sweden. During the year three prop-
erties, two in Malmö and one in Stockholm, 
were acquired from Commercial Property 
Development at a value of SEK 3.7 billion.

Market outlook
Construction
The overall macroeconomic situation remains 
uncertain, but we are well positioned towards 
sectors that have remained active such as 
civil infrastructure and social infrastructure. 
The outlook for the civil construction market 
remains mostly stable, while the building con-
struction market outlook is somewhat more 
cautious, with private residential building and 
office development as the weakest segments. 
The US building and civil market remains 
strong and represents Skanska’s largest 
market. Disruptions in the supply chain have 
reduced, with access to materials improving 
and cost of some materials leveling out.

Residential Development
Activity in the housing market was lower 
in 2022 with homebuyers being impacted 
by inflation and increased interest rates. 
Consumer confidence is low, and we expect 
activity to remain subdued until the general 
economic situation stabilizes. Supply from 
new production is expected to decrease over 
the next few years and there is a structural 
shortage of quality homes in most of our 
markets. Unemployment is low and over time 
demand will recover and stabilize the cyclical 
housing market. In 2022, a total of 2,254 
(4,084) homes were sold and construction on 
2,805 (4,363) homes was started. At the end 
of the year 7,943 (8,673) homes were under 
construction and 65 percent (73) of these 
homes were sold.

Commercial Property Development
Activity in the leasing market is slowly 
recovering with a clear focus on flexible, 
sustainable premises in good locations to 
attract and retain employees. During 2022, we 
saw the investor market being impacted by 
increased interest rates and lower transaction 
volumes. Yields came up, but there were few 
transactions to confirm new yield levels. At the 
same time inflation is strengthening income 
and supporting property values. Polarization 
between highly attractive office buildings and 
less modern properties continues in both the 
leasing and the investor markets. High-quality, 
amenity-rich and sustainable properties are 
becoming increasingly attractive compared 
with older stock. At the end of the year, 
Commercial Property Development had 
36 ongoing projects, representing leasable 
area of 808,000 square meters.

Investment Properties
Tenant demand continues to focus on 
flexibility, sustainability and premises that are 
turnkey ready. The leasing market remains 
competitive, but rents in Sweden’s three 
largest cities are generally expected to be 
stable. Polarization continues between highly 
attractive office buildings and less modern 
properties, with high-quality, amenity-rich and 
sustainable properties becoming increasingly 
attractive compared with the older stock.

Order bookings, order backlog and revenue 
in Construction

0

50

100

150

200

250

0

50

100

150

200

250

Mdr kr

Orderstock      

Orderingång, rullande 12 månIntäkter, rullande 12 månader

Orderingång per kvartal

SEK bn

kv1 kv2 kv3 kv4 kv1 kv2 kv3 kv4 kv1 kv2 kv3 kv4 kv1 kv2 kv3 kv4 kv1 kv2 kv3 kv4

Order backlog      

Order bookings, rolling 12 monthsRevenue, rolling 12 months

Order bookings per quarter

2018
Q1 Q2 Q3 Q4

2019
Q1 Q2 Q3 Q4

2020
Q1 Q2 Q3 Q4

2021
Q1 Q2 Q3 Q4

2022

2018 2019 2020 2021 2022

Q1 Q2 Q3 Q4

Order bookings
Order bookings amounted to SEK 162.7 billion 
(153.6). The increase was mainly driven by 
higher order bookings in the USA, but order 
bookings also increased somewhat in Sweden. 
Order bookings in SEK were 4 percent higher 
than revenue during the year, compared to 
16 percent higher order bookings than revenue 
the previous year. 
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Order bookings and order backlog

SEK M

Order bookings Order backlog
2022 2021 2022 2021

Nordics 57,832 60,439 69,496 69,711
  of which Sweden 33,960 31,966 33,085 33,756
Europe 26,289 27,290 40,624 39,630
USA 78,544 65,860 119,651 97,690
Total 162,665 153,590 229,771 207,031

(14,377) revenue in Residential Development, 
SEK 54 M (248) is from joint ventures and this 
has been included line by line according to the 
proportional method in segment reporting.

Operating income 

SEK M 2022 2021

Operating income by 
business stream according 
to segment reporting

Construction 5,770 5,013
Residential Development 1,011 1,980
Commercial Property 
Development 2,903 3,264
Investment Properties 140
Central -339 -415
Eliminations -187 -9
Operating income according 
to segment reporting 9,297 9,832

Difference in accounting 
principles 724 -1,539
Operating income in accor-
dance with IFRS 10,021 8,293

Operating income according to IFRS 
increased by 21 percent (increased 14 percent 
in local currency) to SEK 10,021 M (8,293).

Operating income according to segment 
reporting amounted to SEK 9,297 M (9,832). 
Impairment losses on current and non-current 
assets were charged to operating income in 
the amount of SEK -75 M (-298), mainly attrib-
utable to impairment losses on current-asset 
properties.

Construction
In the Construction business stream, operat-
ing income increased and amounted to SEK 
5,770 M (5,013). The operating margin was 
3.7 percent (3.8), with all three main markets 
contributing to the strong profitability, result-

ing in a performance above the long term 
group target of 3.5% or higher construction 
margin. In the previous year, operating income 
was positively affected by a gain of SEK 370 M 
related to the divestment of the infrastructure 
services business in the UK, as well as a 
payout of SEK 160 M in surplus funds from 
the collectively bargained AGS group health 
insurance in Sweden.

Residential Development according to 
segment reporting
Operating income in Residential Development 
decreased to SEK 1,011 M (1,980), following 
a weaker market. The business stream’s 
operating margin decreased to 10.7 percent 
(13.8). Impairment losses on current assets 
in Residential Development were charged to 
earnings in the amount of SEK -11 M (-37).

Commercial Property Development 
according to segment reporting
Operating income in the Commercial Property 
Development business stream amounted to 
SEK 2,903 M (3,264). Properties were sold 
during the year for a value of SEK 12,873 M 
(10,289), generating divestment gains of 
SEK 3,646 M (3,928) and income from joint 
ventures of SEK 168 M (93). Impairment losses 
on current-asset properties in Commercial 
Property Development were charged to 
earnings in the amount of SEK -43 M (-170).

Investment Properties 
During the year the Investment Properties 
business stream acquired three properties 
for a total value of SEK 3,668 M. Operating 
income amounted to SEK 140 M, of which 
the change in property value amounted to 
SEK 112 M.

Order backlog
The order backlog increased by 11 percent 
when compared year on year. At the end of 
the year the backlog was at a historical high 
and amounted to SEK 229.8 billion (207.0). The 
order backlog is equivalent to 17 (18) months 
of production. 

The US, Nordic and European operations 
accounted for 52, 30 and 18 percent respec-
tively of the order backlog.

Segment reporting and IFRS 
The Group reports its Residential Develop-
ment and Commercial Property Development 
business streams according to segment 
reporting, the method is described in Note 1.  
The differences between the segment 
reporting and IFRS for reporting of revenue 
and operating income are summarized in the 
tables that follows.

Revenue

SEK M 2022 2021

Revenue by business stream 
according to segment 
reporting

Construction 156,004 132,587
Residential Development 9,475 14,377
Commercial Property 
Development 13,552 11,102
Investment Properties 40
Central and Eliminations -17,469 -10,490
Total revenue according to 
segment reporting 161,602 147,576

Difference in accounting 
principles 1,572 -3,712
Total revenue in accordance 
with IFRS 163,174 143,865

Revenues according to IFRS increased by 
13 percent (increased 4 percent in local 
currency) to SEK 163.2 billion (143.9). 

Revenue according to segment reporting 
increased by 10 percent (unchanged in 
local currency) to SEK 161.6 billion (147.6). In 
the Construction business stream revenue 
increased by 18 percent in SEK, strengthened 
by inflation, positive currency effects and a 
strong order backlog. SEK 13.6 billion (10.1) of 
revenue in Construction, equivalent to 9 per-
cent (8), was generated by the Group’s Project 
Development operations. Of the SEK 9,475 M 
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Central
Central amounted to SEK -339 M (-415), of 
which SEK 397 M (230) is attributable to the 
PPP (public-private partnerships) portfolio. 
Here the divestment of Skanska’s ownership 
stake in the Royal Papworth Hospital in the  
UK had a positive effect of SEK 183 M. During 
the year there were impairment losses of 
SEK 0 M (0). 

Elimination of intra-Group profits
Elimination of profits on internal projects 
amounted to SEK -187 M (-9). At the Group 
level, this included elimination of profits relat-
ing to property projects in the Construction 
business stream. Eliminations are reversed 
when the projects are divested.

Return on equity and capital employed 
according to segment reporting
Return on equity according to segment report-
ing amounted to 15.8 percent (20.1) and return 
on capital employed in Project Development 
operations amounted to 8.1 percent (11.8) 
according to segment reporting.

Income in accordance with IFRS 

SEK M 2022 2021

Operating income 10,021 8,293

Financial income 395 105
Financial expenses -104 -273
Financial items 290 -168

Income after financial items 10,312 8,125

Taxes -2,027 -1,238
Profit for the period 8,284 6,887

Financial items amounted to SEK 290 M (-168) 
net, including interest expense from lease lia-
bilities of SEK -222 M (-209). Tax expense for 
the year amounted to SEK -2,027 M (-1,238), 
representing a tax rate of 20 percent (15).

Investments/divestments

SEK M 2022 2021

Operations – investments

Investment properties -1
Intangible assets -24 -103
Property, plant and equipment -2,238 -1,834
Shares -696 -731
Current-asset properties -22,609 -18,277
 � of which Residential 

Development -11,378 -11,013
 � of which Commercial 

Property Development -11,230 -7,264
Operations – investments -25,567 -20,945

Total investments -25,567 -20,945

Operations – divestments

Intangible assets 15 5
Property, plant and equipment 476 307
Shares 201 20
Current-asset properties 19,844 20,268
 � of which Residential 

Development 10,530 10,766
 � of which Commercial 

Property Development 9,314 9,502
Operations – divestments 20,537 20,600

Strategic divestments
Sale of operations 197 732
Strategic divestments 197 732

Total divestments 20,734 21,331

Total net divestments(+)/
investments(-) -4,833 386

Depreciation/amortization, 
non-current assets -2,714 -2,669

The Group’s investments amounted to a total 
of SEK -25,567 M (-20,945) while divestments 
amounted to SEK 20,734 M (21,331), resulting 
in net investments of SEK -4,833 M (386).

Net investments in current-asset properties 
amounted to SEK -2,765 M (1,991). In Residen-
tial Development investments in current-asset 
properties amounted to SEK -11,378 M 
(-11,013), of which SEK -2,141 M (-2,715) was 
for acquisitions of land, equivalent to 4,831 
(4,368) building rights. Homes were handed 
over for a volume of SEK 10,530 M (10,766). 
Net investments in current-asset properties 
in Residential Development amounted to 
SEK -848 M (-247).

In Commercial Property Development 
investments in current-asset properties 
amounted to SEK -11,230 M (-7,264), of which 
SEK -1,399 M (-617) was for land. Divestments 
of current-asset properties amounted to 
SEK 9,314 M (9,502). Net investments in cur-
rent-asset properties in Commercial Property 
Development amounted to SEK -1,916 M 
(2,238). 

Consolidated operating cash flow 

SEK M 2022 2021

Cash flow from business 
operations 5,885 5,314
Change in working capital -1,520 3,986
Net investments(-)/
divestments(+) -5,030 -345
Accrual adjustments 468 -23
Cash flow from business 
operations before taxes paid -198 8,931

 
Taxes paid in business 
operations -1,625 -3,861
Cash flow from business 
operations including taxes 
paid -1,823 5,070

Net interest and other 
financial items -565 -1,150
Taxes paid in financing 
activities 124 264
Cash flow from financing 
activities -441 -885

Cash flow from operations -2,263 4,185

 
Strategic net divestments(+)/
investments(-) 197 732
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Consolidated operating cash flow, cont.

SEK M 2022 2021

Dividend etc.1 -4,645 -4,172
Cash flow before change in 
interest-bearing receivables 
and liabilities -6,711 745

Change in interest-bearing 
receivables and liabilities 5,538 -9,729
Cash flow for the year -1,173 -8,984

Cash and cash equivalents, 
January 1 10,947 19,508
Exchange rate differences in 
cash and cash equivalents 240 423
Cash and cash equivalents, 
December 31 10,014 10,947
1 Of which repurchases of shares -507 -242

Cash flow for the year amounted to 
SEK -1,173 M (-8,984).

Cash flow from operations amounted to 
SEK -2,263 M (4,185). The main reasons for 
the change in cash flow are the change in 
working capital and higher net investments in 
Project Development. Sales by Commercial 
Property Development to Investment Proper-
ties generate no positive cash flow, in contrast 
to external sales. Taxes paid in business oper-
ations amounted to SEK -1,625 M (-3,861). The 
decrease is mainly related to tax paid in the 
previous year on divestment gains generated 
in the USA at the end of 2020.

Cash flow for the year of SEK -1,173 M (-8,984) 
combined with translation differences of 
SEK 240 M (423) decreased cash and cash 
equivalents, which amounted to SEK 10,014 M 
(10,947).

Commercial Property Development projects 
sold but not yet transferred as of December 31, 
2022 will have a positive effect on cash flow of 
SEK 6.1 billion in the years 2023 to 2026.

Financing and liquidity
At the end of 2022 the Group had interest- 
bearing net receivables amounting to 
SEK 10.3 billion (12.6), including SEK 7.3 billion 
(7.0) in lease liabilities in accordance with  
IFRS 16.

At the end of the year, cash and cash equiva-
lents and unutilized confirmed credit facilities 
amounted to SEK 16.1 billion, of which SEK 
12.3 billion is available within one week. The 
Group’s total assets increased by SEK 12.6 bil-
lion and amounted to SEK 151.6 billion (139.0).

For financial position, see also Note 6 and 
Note 14.

Return on equity and capital employed
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At the end of the year, equity attributable to 
equity holders amounted to SEK 55,255 M 
(45,465). Apart from comprehensive income 
for the year of SEK 13,920 M, the change in 
equity is mainly explained by dividends of 
SEK -4,124 M and share-based payments in 
connection with the long-term employee own-
ership programs (Seop) totaling SEK 471 M. 

Return on equity increased to 17.1 percent 
(16.9).

Capital employed at year-end amounted to 
SEK 72,845 M (66,398). Return on capital 
employed amounted to 15.2 percent (13.5).

Equity/assets ratio and debt/equity ratio
The net debt/equity ratio amounted to -0.2 
(-0.3) and the equity/assets ratio amounted  
to 36.4 percent (32.7).

For additional financial information see Note 6 
and Note 14.

Parent company
The parent company carries out administra-
tive tasks and includes the Group Leadership 
Team and Group Functions.

Profit for the year amounted to SEK 10,030 M 
(10,400) and mainly consisted of dividends 
from subsidiaries. The average number of 
employees was 81 (87).

Senior executive remuneration
For information about the most recently 
approved guidelines for determining salaries 
and other remuneration for the President and 
CEO and other senior executives, see Note 
37. Following a recommendation from the 
Compensation Committee, the Board of Direc-
tors has proposed that the Annual General 
Meeting 2023 adopts revised remuneration 
guidelines; see pages 206–208. 

Skanska Employee Ownership Program (Seop)
The purpose of the Seop is to strengthen the 
Group’s ability to retain and recruit qualified 
employees and to align them more closely to 
the company and its shareholders.

The programs provides employees with the 
opportunity to invest in Skanska shares while 
receiving incentives in the form of possible 
allotment of additional shares. This allotment 
is predominantly performance-based. 

Shares are only allotted after a three-year 
vesting period. To earn matching shares 

and performance shares, a person must be 
employed during the entire lock-up period and 
have retained the shares purchased within the 
framework of the program.

In 2022, costs related to the Seop program 
amounted to SEK 471 M (388). See also Note 
26 and Note 37.

The accounting principles applied for the 
employee ownership programs can be found 
in Note 1, IFRS 2 Share-based Payment.

Research and innovation
In 2022 direct research and development 
expenses amounted to SEK 61 M (40). 
Skanska’s business units lead the research 
and development efforts. To coordinate this 
work and facilitate knowledge-sharing and 
scaling throughout the Group, Skanska has 
a group head office function tasked with 
creating a Group-wide portfolio of initiatives 
within R&D and innovation. Its focus areas 
are climate, workplace safety, productivity, 
digitalization and customer offerings. To read 
more about Skanska’s innovative sustainabil-
ity solutions, see the sustainability report on 
pages 69–104.  

Information on shares
To secure delivery of participants in Skanska’s 
employee ownership programs (Seop 5 and 
Seop 6), the Annual General Meeting 2022 
authorized the Board of directors to, during 
the period up to the Annual General Meeting 
2023, resolve on acquisition of own Class B 
Shares on Nasdaq Stockholm. According to 
the authorization the company may acquire 
a maximum of 2,600,000 Class B shares to 
secure delivery of shares to participants in 
Seop 5 and a maximum of 1,000,000 Class B 
shares for Seop 6.  
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During the year, Skanska repurchased a 
total of 2,924,000 shares at an average 
price of SEK 173.40. The average price of all 
repurchased shares is SEK 144.79. The quota 
value of the repurchased shares is SEK 3.00 
per share, totaling SEK 8.8 M, and the shares 
represent 0.7 percent of the total share capital. 
The cost of acquiring the shares amounted to 
SEK 507 M. During the year 1,807,557 shares 
were allotted to the employees participating 
in the employee ownership program. The 
quota value of these shares is SEK 3.00 per 
share, totaling SEK 5.4 M, and the shares 
represent 0.4 percent of the total share 
capital. The number of treasury shares held as 
of December 31, 2022 amounted to 8,771,931. 
The quota value of these shares is SEK 3.00 
per share, totaling SEK 26.3 M, and the shares 
represent 2.1 percent of the total share capital. 
The cost of acquiring the shares amounted to 
SEK 1.3 billion.

Proposed dividend
The Board of Directors (the “Board”) proposes 
that the Annual General Meeting on March 29, 
2023 resolves on a dividend for 2022 of 
SEK 7.50 per share (7.00+3.00). The Board 
proposes Friday, March 31, 2023 as the record 
date for receiving dividend. If the meeting 
resolves in accordance with the proposal, 
the dividend is expected to be distributed by 

Euroclear Sweden AB on Wednesday, April 5, 
2023. The proposed dividend amounts to 
SEK 3,083 M (4,124) in total. No dividend is 
paid for the parent company’s holding of Class 
B treasury shares. The total dividend amount 
may change by the record date, depending on 
repurchases of Class B treasury shares and 
the transfer of Class B shares to participants 
in Skanska Employee Ownership Programs.

The Board’s justification for its proposed 
dividend
The Board hereby issues the following rea-
soned statement in accordance with Chapter 
18, Section 4 of the Swedish Companies Act 
due to the dividend proposal. 

The parent company’s and the Group’s 
operations, risks in these operations, and 
governance, processes and mechanisms for 
managing these risks, the parent company’s 
and the Group’s financial situation as of 
December 31, 2022, and which accounting 
principles are applied to valuing assets 
and liabilities are stated in this Annual and 
Sustainability Report. The proposed dividend 
reduces the parent company’s equity/assets 
ratio from 97.5 percent to 97.1 percent and the 
Group’s equity/assets ratio from 36.4 percent 
to 35.1 percent, calculated on December 31, 
2022. 

In the Board’s assessment, after the dividend 
has been paid, the financial strength of the 
parent company and the Group will continue 
to be good in relation to the industry in which 
the parent company and the Group operate. 
Even taking into account high inflation 
and high interest rates as well as the war 
in Ukraine, it will remain fully sufficient to 
enable the parent company and the Group 
to fulfil their obligations in the short and long 
term. In the Board’s assessment, the parent 
company and the Group are well prepared 
to handle any changes in liquidity as well 
as unexpected events. The Board is of the 
opinion that the parent company and the 
Group have the ability to take future business 
risks and also withstand potential losses. The 
parent company’s and the Group’s ability to 
make commercially motivated investments in 
accordance with the strategy of the Board will 
not be adversely affected by the dividend.

The proposed dividend is deemed by the 
Board to be justifiable in view of what is 
required in terms of the size of the parent 
company’s and the Group’s equity, as well as 
the parent company’s and the Group’s consol-
idation requirements, liquidity and position in 
general, based on the nature, scale and risks 
of the operations. In making this assessment, 

the Board has considered, among other 
things, the parent company’s and the Group’s 
historical development and expected develop-
ment, as well as the economic situation. 

With reference to the above and based on 
what has otherwise come to the Board’s atten-
tion, and after an assessment of the financial 
position of the parent company and the 
Group, the Board concludes that the proposed 
dividend is justifiable taking into account the 
requirements set forth in Chapter 17, Section 3 
of the Swedish Companies Act.
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Consolidated income statement

SEK M Note 2022 2021

Revenue 8, 9 163,174 143,865

Cost of sales 10, 12, 13, 36, 41 -146,483 -128,156

Gross income 16,692 15,709

Selling and administrative expenses 10, 11, 12, 13, 36, 38, 41 -8,998 -7,865

Change in value, investment properties 40 1,692 0

Income from joint ventures and associated 
companies 20 636 449

Operating income  10,021 8,293

Financial income 14 395 105

Financial expense 14, 15 -104 -273

Financial items 290 -168

Income after financial items 10,312 8,125

Income taxes 16 -2,027 -1,238

Profit for the year 8,284 6,887

Profit for the year attributable to

  Parent company equity holders 8,256 6,864

  Non-controlling interests 28 23

Earnings per share, SEK 26, 44 20.04 16.64

Earnings per share after dilution, SEK 26, 44 19.90 16.52

Proposed regular dividend per share, SEK 7.50 7.00

Proposed extra dividend per share, SEK 3.00

Consolidated statement of comprehensive income

SEK M 2022 2021

Profit for the year 8,284 6,887

Other comprehensive income

Items that will not be reclassified to profit or loss for the period

Remeasurement of defined-benefit pension plans1 3,818 2,585

Tax on items that will not be reclassified to profit or loss for the period -792 -575

3,026 2,010

Items that have been or will be reclassified to profit or loss for  
the period

Translation differences attributable to equity holders 2,290 1,808

Translation differences attributable to non-controlling interests 14 7

Hedging of exchange rate risk in foreign operations 81 40

Effect of cash flow hedges 108 2

Share of other comprehensive income of joint ventures and  
associated companies 178 113

Tax on items that have been or will be reclassified to profit or loss  
for the period -19 -3

2,653 1,966

Other comprehensive income for the year after tax 5,679 3,977

Comprehensive income for the year 13,963 10,863

Comprehensive income for the year attributable to

  Parent company equity holders 13,920 10,834

  Non-controlling interests 43 30
1 �Effects of social insurance contributions including special employer’s contribution  

are included at 717 311

See also Note 26.
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Consolidated statement of financial position

SEK M Note Dec 31, 2022 Dec 31, 20211

ASSETS

Non-current assets

Investment properties 40 3,758 0

Property, plant and equipment 17 7,803 7,279

Property, plant and equipment, right-of-use assets 41 3,256 3,314

Goodwill 18 4,160 3,934

Other intangible assets 19 488 676

Investments in joint ventures and associated companies 20 2,901 2,185

Non-current financial assets 21 3,607 3,875

Deferred tax assets 16 995 1,984

Total non-current assets 26,970 23,247

Current assets

Current-asset properties 22 58,474 49,745

Current-asset properties, right-of-use assets 41 3,676 3,289

Inventories 23 1,300 1,090

Current financial assets 21 14,413 18,810

Tax assets 16 1,248 1,247

Contract assets 9 7,772 5,451

Other operating receivables 24 27,726 25,212

Cash and bank balances 25 10,014 10,947

Total current assets 124,623 115,791

ASSETS 32 151,593 139,039

 � of which interest-bearing non-current financial assets 31 3,569 3,838

  of which interest-bearing current assets 31 24,327 29,694

27,896 33,531

SEK M Note Dec 31, 2022 Dec 31, 20211

EQUITY 26

Share capital 1,260 1,260

Paid-in capital 4,186 3,715

Reserves 5,504 2,866

Retained earnings 44,161 37,510

Equity attributable to equity holders 55,111 45,351

Non-controlling interests 144 114

TOTAL EQUITY 55,255 45,465

LIABILITIES

Non-current liabilities

Non-current financial liabilities 27 2,714 3,389

Lease liabilities 41 6,328 6,040

Pensions 28 2,891 5,936

Deferred tax liabilities 16 1,943 1,254

Total non-current liabilities 13,876 16,619

Current liabilities

Current financial liabilities 27 4,854 4,780

Lease liabilities 41 953 920

Tax liabilities 16 388 710

Current provisions 29 10,368 11,239

Contract liabilities 9 24,059 22,664

Other operating liabilities 30 41,840 36,642

Total current liabilities 82,462 76,955

TOTAL LIABILITIES 96,338 93,574

EQUITY AND LIABILITIES 32 151,593 139,039

  of which interest-bearing financial liabilities 31 14,699 14,997

  of which interest-bearing pensions and provisions 31 2,891 5,936

17,590 20,933

1 Restated as described in Note 43.

Information on the Group’s pledged assets and contingent liabilities can be found in Note 33.
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Consolidated statement of changes in equity

Equity attributable to equity holders

SEK M
Share

capital
Paid-in
capital

Translation
reserve

Cash flow
hedge reserve

Retained
earnings Total

Non-controlling 
interests

Total
equity 

Equity, December 31, 2020/Equity, January 1, 20211 1,260 3,327 1,412 -506 32,795 38,288 97 38,385

Profit for the year 6,864 6,864 23 6,887

Other comprehensive income for the year 1,847 112 2,010 3,970 7 3,977

Dividend -3,917 -3,917 -13 -3,930

Repurchase of 1,048,500 Class B shares -242 -242 -242

Share-based payments 388 388 388

Equity, December 31, 2021/Equity, January 1, 2022 1,260 3,715 3,259 -394 37,510 45,351 114 45,465

Profit for the year 8,256 8,256 28 8,284

Other comprehensive income for the year 2,371 267 3,026 5,665 14 5,679

Dividend -4,124 -4,124 -13 -4,137

Repurchase of 2,924,000 Class B shares -507 -507 -507

Share-based payments 471 471 471

Equity, December 31, 2022 1,260 4,186 5,631 -127 44,161 55,111 144 55,255

1 The opening balance of equity has been adjusted by SEK –332 M in accordance with what is stated in Note 43.

See also Note 26.
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Consolidated cash flow statement

SEK M 2022 2021

Operating activities

Operating income 10,021 8,293

Adjustments for items not included in cash flow -4,136 -2,979

Income tax paid -1,588 -3,830

Cash flow from operating activities before change in working 
capital 4,297 1,483

Cash flow from change in working capital

Investments in current-asset properties -22,141 -18,420

Divestments of current-asset properties 19,844 20,388

Change in inventories and operating receivables -2,708 -2,259

Change in operating liabilities 1,188 6,245

Cash flow from change in working capital -3,816 5,953

Cash flow from operating activities 480 7,436

Investing activities

Investments in investment properties -1 0

Investments in intangible assets -24 -103

Investments in property, plant and equipment -2,238 -1,825

Investments in shares -696 -731

Increase in interest-bearing receivables -677 -9,977

Sale of operations 197 732

Divestments of intangible assets 15 5

Divestments of property, plant and equipment 476 298

Divestments of shares 201 20

Decrease in interest-bearing receivables 6,703 244

Income tax paid -37 -30

Cash flow from investing activities 3,920 -11,368

SEK M 2022 2021

Financing activities

Net interest  545     117    

Other financial income and expense  80    -220    

Borrowings  3,616    3,565    

Repayment of debt excluding lease liabilities -4,118    -3,546    

Total cash outflow for leases -1,178    -1,062    

Dividend -4,124    -3,917    

Repurchase of treasury shares -507    -242    

Dividend to non-controlling interests -13    -13    

Income tax paid  124     264    

Cash flow from financing activities -5,574 -5,053

Cash flow for the year -1,173 -8,984

Cash and cash equivalents, January 1 10,947 19,508

Translation differences in cash and cash equivalents 240 423

Cash and cash equivalents, December 31 10,014 10,947

Change in interest-bearing net receivables/net liabilities

SEK M 2022 2021

Interest-bearing net receivables/net liabilities, January 1 12,598 7,280

Cash flow from operating activities 480 7,436

Cash flow from investing activities excluding change in interest-
bearing receivables -2,106 -1,634

Cash flow from financing activities excluding change in interest-
bearing liabilities -5,072 -5,072

Remeasurement of pension liabilities 3,100 2,274

Net receivables/net liabilities acquired/divested -51 286

Translation differences 887 1,340

Other 470 688

Interest-bearing net receivables/net liabilities, December 31 (+/-) 10,306 12,598

See also Note 35.
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Consolidated cash flow statement, specification

SEK M 2022 2021

Construction

Cash flow from business operations 8,172 6,783

Change in working capital -1,657 1,787

Net divestments(+)/investments(-) -1,643 -1,548

Total Construction 4,871 7,022

Residential Development

Cash flow from business operations -625 -599

Change in working capital -1 2,039

Net divestments(+)/investments(-) -1,012 -722

Accrual adjustments 1 205

Total Residential Development -1,433 718

Commercial Property Development

Cash flow from business operations -1,142 -462

Change in working capital 200 37

Net divestments(+)/investments(-) 1,839 2,617

Accrual adjustments 1 263 -23

Total Commercial Property Development 1,160 2,168

Investment Properties

Cash flow from business operations 29

Change in working capital 47

Net divestments(+)/investments(-) -3,668

Total Investment Properties -3,593 0

Central and Eliminations

Cash flow from business operations -548 -407

Change in working capital -108 122

Net divestments(+)/investments(-) -546 -693

Total Eentral and Eliminations -1,203 -978

SEK M 2022 2021

Total cash flow from business operations 5,885 5,314

Total change in working capital -1,520 3,986

Total net divestments(+)/investments(-) -5,030 -345

Total accrual adjustments1 468 -23

Total cash flow from business operations before taxes paid -198 8,931

Taxes paid in business operations -1,625 -3,861

Cash flow from business operations including taxes paid -1,823 5,070

Net interest, other financial items and repayment of lease liabilities -565 -1,150

Taxes paid in financing activities 124 264

Cash flow from financing activities -441 -885

Cash flow from operations -2,263 4,185

Strategic net divestments(+)/investments(-) 197 732

Dividend etc.2 -4,645 -4,172

Cash flow before change in interest-bearing receivables and 
liabilities -6,711 745

Change in interest-bearing receivables and liabilities excluding lease 
liabilities 5,538 -9,729

Cash flow for the period -1,173 -8,984

Cash and cash equivalents, January 1 10,947 19,508

Translation differences in cash and cash equivalents 240 423

Cash and cash equivalents, December 31 10,014 10,947
1 �Refers to payments made during the reporting year related to divestments/investments in 

prior years, and unpaid divestments/investments related to the reporting year.

2 Of which shares repurchased -507 -242

See also Note 35.

Consolidated operating cash flow statement and change in interest-bearing net receivables/net liabilities
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Parent company income statement

SEK M Note 2022 2021

Revenue 46 768 636

Gross income 768 636

Selling and administrative expenses 49, 50, 62  -600 -543

Operating income 168 93

Income from holdings in Group companies 47 9,788 10,330

Other interest income and similar items 47 96 4

Interest expense and similar items 47 -4 -26

Income after financial items 10,048 10,401

Tax on profit for the year 48 -18 -1

Profit for the year1 10,030 10,400

1 Corresponds to comprehensive income for the year.
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Parent company balance sheet

SEK M Note Dec 31, 2022 Dec 31, 2021

EQUITY AND LIABILITIES

Equity 55

Share capital 1,260 1,260

Statutory reserve 598 598

Restricted equity 1,858 1,858

Retained earnings 11,307 5,068

Profit for the year 10,030 10,400

Unrestricted equity 21,337 15,468

Total equity 23,195 17,326

Provisions 56

Provisions for pensions and similar obligations 57 134 167

Other provisions 79 84

Total provisions 213 251

Non-current interest-bearing liabilities 58

Liabilities to Group companies 63 276 134

Total non-current interest-bearing liabilities 276 134

Current liabilities 58

Trade accounts payable 24 23

Liabilities to Group companies 63 2 3

Other liabilities 5 2

Accrued expenses and prepaid income 77 77

Total current liabilities 108 105

EQUITY AND LIABILITIES 59 23,792 17,816

SEK M Note Dec 31, 2022 Dec 31, 2021

ASSETS

Intangible non-current assets 49 1 3

Property, plant and equipment 50

Plant and equipment 0 0

Total property, plant and equipment 0 0

Non-current financial assets 51

Holdings in Group companies 52 12,045 11,783

Holdings in joint arrangements 53 3 3

Receivables in Group companies 63 11,422 5,669

Deferred tax assets 48 56 65

Other non-current receivables 51 101 107

Total non-current financial assets 23,627 17,627

Total non-current assets 23,628 17,630

Current receivables

Current receivables in Group companies 63 16 42

Tax assets 10 10

Other current receivables 116 116

Prepaid expenses and accrued income 54 22 18

Total current receivables 164 186

Total current assets 164 186

ASSETS 59 23,792 17,816
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SEK M Share capital
Statutory 

reserve
Unrestricted 

equity
Total 

equity

Equity, January 1, 2021 1,260 598 8,794 10,652

Profit for the year1 10,400 10,400

Dividend -3,917 -3,917

Repurchase of 1,048,500 Class  B 
shares -242 -242

Share-based payments 388 388

Compensation from subsidiaries 
for shares issued under employee 
ownership programs 45 45

Equity, December 31, 2021/ 
Equity, January 1, 2022 1,260 598 15,468 17,326

Profit for the year1 10,030 10,030

Dividend -4,124 -4,124

Repurchase of 2,924,000 Class B 
shares -507 -507

Share-based payments 471 471

Compensation from subsidiaries 
for shares issued under employee 
ownership programs 0 0

Equity, December 31, 2022 1,260 598 21,337 23,195

1 Corresponds to comprehensive income for the year.

See also Note 55.

Parent company statement of changes in equity Parent company cash flow statement

SEK M 2022 2021

Operating activities

Operating income 168 93

Adjustments for items not included in cash flow 26 20

Income tax paid 10 -7

Cash flow from operating activities before change in working 
capital 204 106

Cash flow from change in working capital

Change in operating receivables 22 -26

Change in operating liabilities -36 17

Cash flow from change in working capital -14 -9

Cash flow from operating activities 190 97

Investing activities

Increase in interest-bearing receivables -5,753 -5,285

Sale of intangible assets 2

Decrease in interest-bearing receivables 6

Cash flow from investing activities -5,747 -5,283

Financing activities

Net interest 92 -22

Dividends received 9,788 10,330

Borrowings 142

Repayment of debt -1,077

Dividend -4,124 -3,917

Repurchase of shares -507 -242

Income tax paid -19 5

Payments from subsidiaries for employee ownership programs 185 109

Cash flow from financing activities 5,557 5,186

Cash flow for the year 0 0

Cash and cash equivalents, January 1 0 0

Cash and cash equivalents, December 31 0 0

See also Note 61.
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Note 1. Consolidated accounting and valuation principles

Conformity with laws and standards
In compliance with the ordinance approved by the 
European Union (EU) on the application of international 
accounting standards, the consolidated financial state-
ments have been prepared for the financial year ending on 
December 31, 2022 according to the International Financial 
Reporting Standards (IFRS) and International Accounting 
Standards (IAS), issued by the International Accounting 
Standards Board (IASB), as well as the interpretations by 
the IFRS Interpretations Committee and its predecessor, 
the Standing Interpretations Committee (SIC), to the extent 
these standards and interpretations have been approved by 
the EU. In addition, the Swedish Financial Reporting Board’s 
Recommendation RFR 1 “Supplementary Accounting Rules 
for Groups” has been applied, as have the Statements of 
the Swedish Financial Reporting Board. 

Amounts in tables and statements do not always accord 
with the calculated total of related items due to round-
ing differences. The aim is that each line agrees with the 
source, and therefore there may be rounding differences 
that affect the total when the presented lines are added 
together.

The parent company applies the same accounting prin-
ciples as the Group, except in the cases indicated below 
in the section “Parent company accounting and valuation 
principles.”

The parent company’s annual accounts and the consol-
idated annual accounts were approved for issuance by 
the Board of Directors on February 2, 2023. The parent 
company income statement and balance sheet and the 
consolidated income statement and statement of financial 
position will be subject to adoption by the Annual General 
Meeting on March 29, 2023. 

Conditions when preparing the Group’s financial 
statements
The functional currency of the parent company is Swedish 
crowns or kronor (SEK), which is also the reporting currency 
of the parent company and of the Group. The financial 
reports are therefore presented in Swedish kronor. All 
amounts are rounded off to the nearest million, unless 
otherwise stated. 

The financial statements have been prepared according to 
the going concern principle. 

Preparing the financial statements in accordance with IFRS 
requires management to make judgments and estimates, 
and to make assumptions that affect the application of 
the accounting principles and the recognized amounts of 
assets, liabilities, revenue and expenses. Actual outcomes 
may deviate from these estimates and judgments. 

Estimates and assumptions are reviewed regularly. 
Changes in estimates are recognized in the period the 
change is made if the change only affects this period, or 
in the period the change is made and future periods if 
the change affects both the period in question and future 
periods.

Judgments made by management when applying IFRS 
with a substantial impact on the financial statements and 
estimates that may lead to significant adjustments in the 
financial statements of subsequent years are described in 
more detail in Note 2.

The accounting principles for the Group described in the 
following have been applied consistently for all periods that 
are presented in the Group’s financial statements, unless 
otherwise indicated. The accounting principles for the 
Group have been applied consistently in reporting and 
consolidation of the parent company, subsidiaries, associ-
ated companies and joint arrangements.

New standards and interpretations 
IAS 37 Provisions, Contingent Liabilities and Contingent 
Assets has been amended and clarifies which costs are to 
be included when assessing onerous contracts. This has not 
had any material effect on Skanska’s accounting.

Other amendments of standards and interpretations that 
entered into force on January 1, 2022 have not had any 
significant effect on Skanska’s accounting either.

The IASB has issued amendments applicable from January 
1, 2023: 
• �IAS 1 Presentation of Financial Statements regarding clas-

sification of liabilities as current or non-current where a 
right in the agreement to defer settlement determines how 
the liability is to be classified, and regarding disclosure of 
material accounting policies, 

• �IAS 8 Accounting Policies, Changes in Accounting 
Estimates and Errors regarding the definition of account-
ing estimates, and

• �IAS 12 Income Taxes which clarifies that the exemption 
from reporting deferred tax on certain transactions no 
longer applies. 

None of these changes have material impact on Skanska’s 
accounting.

Early adoption of new or revised IFRS and interpretations
There has been no early adoption of new or amended IFRS 
or interpretations.

IAS 1 Presentation of Financial Statements
Income statement
Items recognized as revenue are: project revenue, 
compensation for other services performed, divestment 
of current-asset properties, deliveries of materials and 
merchandise, rental income and other operating revenue. 
Revenue from the sale of machinery, equipment, non- 
current-asset properties and intangible assets is not 
included, but is instead recognized on a net basis among 
operating expenses against the carrying amounts of the 
assets. See Note 10. 

Items reported as cost of sales include: direct and indirect 
manufacturing expenses, loss risk provisions, the carrying 
amounts of divested current-asset properties, bad debt 
losses and warranty expenses. Also included is deprecia-
tion on property, plant and equipment used in construction 
and property management. Changes in the fair value of 
derivatives related to operations are recognized in operat-
ing income.

Unrealized and realized changes in the value of investment 
properties are reported net on a separate line in the income 
statement. 

Selling and administrative expenses include customary 
administrative expenses, technical expenses and selling 
expenses, as well as depreciation of machinery and equip-
ment that have been used in selling and administrative 
processes. Goodwill impairment losses are also reported as 
selling and administrative expenses. 

Profit/loss from joint ventures and associated companies, 
after tax, is recognized separately in the income statement 
and is included in operating income. 

Financial income and expense are recognized divided into 
two items: “Financial income” and “Financial expense.” 
Among items recognized under financial income are inter-
est income, dividends and other financial items. Financial 
expense includes interest expense and other financial 
items. Changes in the market value of financial instruments, 
primarily derivatives linked to financing activities, are recog-
nized as a separate sub-item allocated between financial 
income and financial expense. The net amount of exchange 
rate differences and gains/losses on divestments of shares 
are recognized either as financial income or financial 
expense. Financial income and expense are described in 
more detail in Note 6 and in Note 14.

Comprehensive income
Aside from profit for the year, the consolidated statement of 
comprehensive income includes the items that are included 
under “Other comprehensive income.” These include trans-
lation differences, hedging of exchange rate risks in foreign 
operations, remeasurement related to pension-linked 

assets and liabilities, effects of cash flow hedges and tax  
on these items.

Statement of financial position
Assets
Assets are allocated between current assets and non-cur-
rent assets. An asset is regarded as a current asset if it is 
expected to be realized within 12 months from the closing 
day or within the company’s operating cycle. The operating 
cycle is the period from the signing of a contract until the 
company receives cash payment following a final inspec-
tion or delivery of goods (including properties). Since the 
Group executes large contracting projects and project 
development, the operating cycle criterion means that 
many more assets are designated as current assets than if 
the only criterion were within 12 months. 

Cash and cash equivalents consist of cash and immediately 
available deposits at banks and equivalent institutions, 
plus short-term liquid investments with a maturity from the 
acquisition date of less than three months that are subject 
to only an insignificant risk of fluctuation in value. Checks 
that have been issued reduce cash and cash equivalents 
only when cashed. Cash and cash equivalents that can-
not be used freely are reported as current assets (current 
receivables) if the restriction will cease within 12 months 
from the closing day. In other cases, cash and cash equiv-
alents are reported as non-current assets. Cash and cash 
equivalents belonging to joint operations are cash and cash 
equivalents with restrictions if they are only permitted to be 
used to settle the joint operations’ debts. 

Assets that meet the requirements in IFRS 5 Non-current 
Assets Held for Sale and Discontinued Operations are 
accounted for as a separate item among current assets. 

Note 31 shows the allocation between interest-bearing and 
non-interest-bearing assets. 

In Note 32, assets are allocated between amounts for 
assets that are expected to be recovered within 12 months 
of the closing day and assets that are expected to be 
recovered later than 12 months from the closing day. The 
allocation between non-current non-financial assets is 
based on expected annual depreciation. The division for 
current-asset properties is mainly based on outcomes 
during the past three years. This division is even more 
uncertain than for other assets, since the outcome during 
the coming year is strongly influenced by the dates when 
large individual properties are handed over.

Equity
The Group’s equity is allocated between “Share capital,” 
“Paid-in capital,” “Reserves,” “Retained earnings” and  
“Non-controlling interests.” 
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Acquisitions of treasury shares are recognized as a deduc-
tion from equity. Proceeds from the divestment of shares 
are recognized as an increase in equity. Any transaction 
costs are recognized directly in equity.

Dividends are recognized as a liability once the general 
meeting of shareholders has approved the dividend.

A description of equity, the year’s changes and disclosures 
concerning capital management are provided in Note 26. 

Liabilities
Liabilities are allocated between current liabilities and 
non-current liabilities. Recognized as current liabilities are 
liabilities that are either supposed to be paid within 12 
months of the closing day or – in the case of business- 
related liabilities only – are expected to be paid within the 
operating cycle. Since the operating cycle is taken into 
account, no non-interest-bearing liabilities, such as trade 
accounts payable and accrued employee expenses, are 
recognized as non-current. Liabilities that are recognized 
as interest-bearing due to discounting are included among 
current liabilities, since they are paid within the operat-
ing cycle. Interest-bearing liabilities can be recognized 
as non-current even if they fall due for payment within 12 
months of the closing day if the original maturity was longer 
than 12 months and the entity reaches an agreement on 
long-term refinancing of the obligation before the end of the 
reporting period. Information on liabilities is provided in Note 
27 and Note 30. 

In Note 32, liabilities are allocated between amounts for 
liabilities to be paid within 12 months of the closing day and 
liabilities to be paid later than 12 months from the closing 
day. Additionally, Note 31 also provides information about 
the allocation between interest-bearing and non-inter-
est-bearing liabilities.

IFRS 10 Consolidated Financial Statements
The consolidated financial statements cover the accounts 
of the parent company and the companies in which the 
parent company has a direct or indirect controlling interest. 
Under IFRS 10, a controlling interest exists when the investor 
has power over the business, or when it has rights to or is 
exposed to variable returns from its involvement with the 
investment holding and has the ability to affect those 
returns through its power over the investment holding. If, on 
the acquisition date, a subsidiary meets the conditions to 
be classified as held for sale in accordance with IFRS 5, it is 
reported according to that accounting standard. 

The sale of a portion of a subsidiary is recognized as a 
separate equity transaction when the transaction does not 
result in a loss of controlling interest. If control of an operat-
ing Group company ceases, any remaining holding is to be 

recognized at fair value. Non-controlling interests may be 
recognized as a negative amount if a partly-owned subsidi-
ary is operating at a loss.

Acquired companies are consolidated from the quarter 
within which the acquisition takes place. In a corresponding 
manner, divested companies are consolidated up to and 
including the final quarter before the divestment date.

Intra-Group receivables, liabilities, revenue and expenses 
are eliminated in their entirety when the consolidated finan-
cial statements are prepared. 

Gains that arise from intra-Group transactions and that are 
unrealized from the standpoint of the Group on the closing 
day are eliminated in their entirety. Unrealized losses on 
intra-Group transactions are also eliminated in the same 
way as unrealized gains, to the extent that the loss does not 
correspond to an impairment loss. 

Goodwill attributable to foreign operations is expressed in 
local currency. Translation to SEK is in accordance with IAS 
21. Information on goodwill is provided in Note 18.

IFRS 3 Business Combinations
This accounting standard deals with business combina-
tions, which are mergers of separate entities or operations. 
If the acquisition does not relate to business operations, 
as is normally the case when acquiring properties, IFRS 3 
is not applied. In such cases, the acquisition cost is instead 
allocated among the individual identifiable assets and 
liabilities based on their fair values on the acquisition date, 
without recognizing goodwill and any deferred tax assets/
tax liability resulting from the acquisition.

Acquisitions of businesses, regardless of whether the acqui-
sitions are of holdings in another company or a direct acqui-
sition of assets and liabilities, are recognized according to 
the purchase method of accounting. If the acquisition is of 
holdings in a company, the method involves regarding the 
acquisition as a transaction through which the Group indi-
rectly acquires the assets of the subsidiary and assumes its 
liabilities and contingent liabilities. The cost of the acquisi-
tion recognized in the consolidated accounts is determined 
by means of an acquisition analysis in conjunction with the 
business combination transaction. The analysis establishes 
both the cost of acquiring the holdings or the business and 
the fair value of acquired identifiable assets plus the lia-
bilities and contingent liabilities assumed. The difference 
between the cost of acquiring holdings in a subsidiary and 
the net fair value of acquired assets and of the liabilities 
and contingent liabilities assumed is goodwill on consolida-
tion. If non-controlling interests remain after the acquisition, 
goodwill is normally calculated based only on the Group’s 
stake in the acquired business. 

Transaction costs relating to business combinations are 
expensed immediately. In the case of step acquisitions, 
previous holdings are remeasured at fair value and recog-
nized in profit or loss when a controlling interest is achieved. 
Contingent consideration is recognized on the acquisition 
date at fair value. If the amount of the contingent consid-
eration changes in subsequent financial statements, the 
change is recognized in profit or loss.

Goodwill is carried at cost less accumulated impairment 
losses. Goodwill is allocated among cash-generating units 
and is subject to annual impairment testing in accordance 
with IAS 36.

In the case of business combinations where the cost of 
acquisition is below the net value of acquired assets and 
the liabilities and contingent liabilities assumed, the differ-
ence is recognized directly in profit or loss.

IAS 21 The Effects of Changes in Foreign Exchange Rates
Foreign currency transactions
Foreign currency transactions are translated into an entity’s 
functional currency at the exchange rate in effect on the 
transaction date. Monetary assets and liabilities in foreign 
currency are translated to the functional currency at the 
exchange rate in effect on the closing day. Exchange rate 
differences that arise in remeasurement are recognized in 
profit or loss. Non-monetary assets and liabilities recog-
nized at historic cost are translated at the exchange rate in 
effect on the transaction date. 

Functional currency is the currency of the primary economic 
environment where the companies in the Group conduct 
their business. 

Financial statements of foreign operations
Assets and liabilities in foreign operations, including 
goodwill and other consolidated surpluses and deficits, 
are translated to Swedish kronor at the exchange rate in 
effect on the closing day. Revenue and expenses in foreign 
operations are translated to Swedish kronor at the average 
exchange rate. 

Net investment in foreign operations
Translation differences that arise in connection with trans-
lation of a foreign net investment are recognized under 
“Other comprehensive income.” Foreign currency loans and 
currency derivatives for hedging of translation exposure are 
carried at the exchange rate on the closing day. Exchange 
rate differences are recognized, taking into account the tax 
effect, under “Other comprehensive income.”

Hedging of translation exposure reduces the exchange rate 
effect when translating the financial statements of foreign 
operations to Swedish kronor. Any forward contract pre-

mium is accrued until maturity and is recognized as interest 
income or interest expense. 

When divesting a foreign operation, the related accumu-
lated translation differences and accumulated exchange 
rate differences from any currency hedges are transferred 
to the Group’s profit or loss. 

IFRS 5 Non-current Assets Held for Sale and 
Discontinued Operations
Discontinued operations constitute a portion of an entity’s 
operations that represents a separate line of business or 
major operations in a geographical area and which is part 
of a single coordinated plan to dispose of a separate line of 
business or major operations in a geographical area, or con-
stitute a subsidiary acquired exclusively with a view to resale.

Classification as discontinued operations occurs upon 
divestment, or at an earlier date when the operations meet 
the criteria to be classified as held for sale. A  disposal 
group that is to be shut down can also qualify as discontin-
ued operations if it meets the above criteria.

If a non-current asset or disposal group is to be classified as 
held for sale, the asset (disposal group) must be available 
for sale in its present condition. It must also be highly prob-
able that the sale will occur. In order for a sale to be highly 
probable, a decision must have been made at management 
level, and active efforts to locate a buyer and complete the 
plan must have been initiated. The asset or disposal group 
must also be actively marketed at a price that is reason-
able in relation to its fair value, and it must be probable that 
the sale will occur within one year. Skanska also applies the 
principle that with regard to a single non-current asset, its 
value must exceed EUR 100 M. 

No depreciation or amortization of a non-current asset 
takes place as long as it is classified as held for sale.

Non-current assets classified as held for sale, disposal 
groups and liabilities attributable to them, and discontinued 
operations are recognized separately in the statement of 
financial position. 

IAS 28 Investments in Associates and Joint Ventures 
Companies in which the Skanska Group exercises a signif-
icant but not a controlling influence, which is presumed to 
be the case when the Group’s holding is between 20 and 
50 percent of the voting power, are reported as associated 
companies. In addition, it is presumed that this ownership is 
one element of a long-term connection and that the holding 
will not be reported as a joint arrangement.

Associated companies are recognized according to the 
equity method, as are joint ventures. See IFRS 11 on joint 
ventures.

Note 1. Consolidated accounting and valuation principles, cont.
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The equity method
From the date when Skanska gains a significant influence 
in an associated company, or a joint controlling interest in 
a joint venture, holdings in associated companies and joint 
ventures are recognized in the consolidated financial state-
ments according to the equity method. Any difference upon 
acquisition between the cost of the holding and Skanska’s 
share of the net fair value of the associated company’s or 
joint venture’s identifiable assets, liabilities and assumed 
contingent liabilities is recognized in accordance with 
IFRS 3. Under the equity method, the recognized carrying 
amount of the Group’s interest in associated companies 
and joint ventures is equivalent to the Group’s share of 
the associated company’s equity, as well as goodwill 
on consolidation and any other remaining consolidated 
surpluses and deductions of internal profits. The Group’s 
share of the associated company’s or joint venture’s income 
after tax is recognized as “Income from joint ventures 
and associated companies” in the income statement. 
Any depreciation, amortization and impairment losses 
on acquired surpluses are taken into account. Dividends 
received from an associated company or joint venture 
reduce the carrying amount of the investment. If the Group’s 
share of recognized losses in an associated company or 
joint venture exceeds the carrying amount of the holdings 
in the consolidated financial statements, the value of the 
holding is reduced to zero. Settlement of losses also occurs 
against long-term unsecured financial assets (subordinated 
loans), which, in substance, form part of Skanska’s net 
investment in the associated company or joint venture and 
are thus recognized as shares. Continued losses are only 
recognized if the Group has provided guarantees to cover 
losses arising in the associated company or joint venture, 
and then as a provision. 

Elimination of intra-Group profits
When profits arise from transactions between the Group 
and an associated company or a joint venture, the portion 
equivalent to the Group’s share of ownership is eliminated. 
If the carrying amount of the Group’s holding in the 
associated company is less than the elimination of internal 
profit, the excess portion of the elimination is recognized 
as a provision. If a loss arises from a transaction between 
the Group and an associated company or a joint venture, 
the loss is eliminated only if it does not correspond to an 
impairment loss on the asset.

If a profit or loss has arisen in the associated company or 
in a joint venture, the elimination affects the income for 
the transaction year recognized under “Income from joint 
ventures and associated companies.” The elimination of the 
internal profit is reversed in later financial statements based 
on how the asset is used or when it is divested. 

The equity method is applied until the date when the 
significant influence in an associated company or the joint 
controlling interest in a joint venture ceases. The sale of an 
interest in an associated company or in a joint venture is 
recognized on the date that the Group no longer has control 
over the holding. 

Note 20 B provides information about associated compa-
nies and joint ventures.

IFRS 11 Joint Arrangements 
A joint arrangement exists when the co-owners are bound 
by a contractual arrangement, and the contractual 
arrangement gives those parties joint control of the 
arrangement. The joint arrangement may be either a joint 
operation or a joint venture. A joint operation exists where 
the co-owners have rights to the assets of the arrangement 
and obligations for the liabilities of the arrangement. A joint 
arrangement that is not structured through the formation 
of a separate company is a joint operation. Contracting 
projects executed in cooperation with outside contracting 
companies, with joint and several liability, are reported by 
Skanska as joint operations. If the joint arrangement is a 
separate company but the vast majority of the company’s 
production is acquired by the co-owners and there is no 
obstacle to its sale to an external party, the joint arrange-
ment is often considered to be a joint operation. In other 
cases the arrangement is a joint venture. If the co-owners 
of the joint arrangement only have rights to the net assets 
of the arrangement, it is a joint venture. Classification of a 
joint arrangement requires a determination of its legal form, 
the terms of the contractual arrangement between the 
co-owners and other circumstances. 

For joint operations the revenue, costs, assets and liabilities 
of the joint operation are included line by line in the consoli-
dated financial statements according to Skanska’s interest 
in the joint operation. Joint operations are described in Note 
20 C. 

The equity method is used for joint ventures when preparing 
the consolidated financial statements. This method is 
described under the heading IAS 28. 

In connection with PPP projects, the Group’s investment 
may include either holdings in or subordinated loans to a 
joint venture. Both are treated in the accounts as shares in 
joint ventures. 

Note 20 B provides information about joint ventures and 
a specification of significant holdings in joint operations is 
given in Note 20 C.

IFRIC 12 Service Concession Arrangements
IFRIC 12, which affects Skanska’s joint ventures within the 
PPP portfolio, deals with the question of how the operator of 
a service concession should account for the infrastructure, 
as well as the rights it receives and the obligations it 
undertakes under the agreement. The operator constructs or 
upgrades infrastructure (construction or upgrade services) 
used to provide a public service and maintains the infra-
structure (operation services) for a specified period of time. 
Construction or upgrade services and operation services 
are reported in accordance with IFRS 15. The consideration 
may be rights to a financial asset or an intangible asset. If 
the operator has an unconditional right to receive cash in 
specified or determinable amounts (the consideration model 
is based on availability through the provision of, for example, 
a hospital or an airport), a financial asset is recognized. 
IFRS 9 requires interest to be calculated on this financial 
receivable. The customer does not pay until the facility is put 
into operation, and the payment received is then reported 
as a reduction in the financial receivable. If the operator is 
instead entitled to charge the users of the public service (the 
consideration model is based on market risk through, for 
example, road tolls) an intangible asset is recognized, which 
is amortized over the life cycle of the project. The road tolls 
received in payment are recognized as revenue. 

IFRS 15 Revenue from Contracts with Customers 
Under IFRS 15 revenue is recognized based on a five-step 
model. Step one involves identifying the contract with a 
customer. If two or more contracts are entered into with a 
customer at the same time and the price of one contract 
is dependent on the other contract, the contracts are 
combined. A contract modification involves a change to 
the scope or price (or both) of a contract that has been 
approved by the contracting parties. A contract modifica-
tion exists when the parties approve a change that either 
creates new or changes existing rights and responsibilities 
for the contracting parties. A contract modification is 
treated as a separate contract when the scope of the 
contract increases due to the addition of promised goods 
or services which are distinct and where the price of the 
contract is raised by an amount reflecting the company’s 
stand-alone selling price for the additional goods or 
services promised. If the parties have not approved a 
contract modification the entity is to continue applying the 
standard for the existing contract until such time as the 
contract modification is approved. 

Step two involves identifying the separate performance 
obligations in the contract. A performance obligation is a 
promise to the customer to transfer goods or services that 
are distinct, or a series of distinct goods or services that 
are essentially the same and follow the same model for 
transfer to the customer. Goods or services are distinct if 

the customer can benefit from the goods or services either 
on their own or in combination with other resources that 
are readily available to the customer and if the entity’s 
promise to transfer the goods or services to the customer 
is separately identifiable from the other promises in the 
contract. Skanska’s customer contracts are usually of the 
type that do not require categorization into two or more 
performance obligations.

In step three the transaction price is determined. This 
determination involves establishing a fixed agreed price, 
variable consideration, any contingent considerations, 
bonuses and penalties. If there is variable consideration, 
an estimate is made of the highest amount of revenue that 
will likely not require a reversal of accumulated revenue in 
later reporting periods. If the contract includes a significant 
financing component, the transaction price is to be 
adjusted for the effect of the time value of money. Changes 
to and supplementary orders in contracts that have not yet 
been approved by the customer do not require an increase 
in the transaction price in the project’s estimated income 
upon completion. Where there is a non-cash consideration, 
this is measured at fair value. If a customer defers goods 
or services, an assessment is made as to whether it has 
gained control of these; if this is the case, they are recog-
nized as non-cash revenue received from the customer.  

The revenue/transaction price is allocated in step four over 
the separate performance obligations in the contract if more 
than one obligation exists. The allocated transaction price for 
each individual obligation is to reflect the consideration that 
the company is expecting to have the right to in exchange 
for the transfer of the promised goods or services to the 
customer, based on a relative, stand-alone selling price. 

Revenue is recognized in step five when the performance 
obligation is satisfied, either over time or at a specific point 
in time, and when the customer obtains control of the asset. 
Revenue is recognized over time when the customer simul-
taneously receives and consumes the benefits provided 
through the entity’s performance, when the entity’s perfor-
mance creates or enhances an asset that the customer 
controls, or when the entity’s performance does not create 
an asset with an alternative use for the entity and the entity 
also has the right to payment for its performance completed 
to date. If a performance obligation is not satisfied over 
time as stated above, the entity fulfills the obligation at a 
certain point in time. This takes place at the point when the 
customer gains control of the promised asset. Indicators for 
determining control can be that the entity has the right to 
receive payment for the asset, the customer has the legal 
right of ownership of the asset, the entity has transferred 
the physical possession of the asset, the customer has the 
material risks and rewards associated with ownership of the 
asset or the customer has accepted the asset.

Note 1. Consolidated accounting and valuation principles, cont.
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Costs relating to obtaining a contract, i.e., costs the entity 
would not have had if it had not won the contract, are rec-
ognized as an asset only if the entity is expecting to have 
those expenses covered. Expenses to complete a contract 
that does not fall under a standard other than IFRS 15 are 
recognized as an asset if the expenses have a direct link to 
a contract or to an expected contract, if the expenses cre-
ate or enhance resources that will be used to fulfill the per-
formance obligation in the future and are also expected to 
be recovered. These “Assets arising from expenses to obtain 
or complete a contract with a customer” are included in the 
line item “Contract assets” and are reported in Note 9. 

Contract assets and contract liabilities are recognized net 
of revenue recognized and invoiced amounts per project. 
Construction contracts often allow for invoicing in advance. 
Once an amount has been invoiced, a trade account receiv-
able is recognized.  

Loss contracts are expensed immediately and provisions 
for losses are made for the remaining work to be done and 
recognized in accordance with IAS 37.

As stated under the heading “IFRS 8 Operating Segments” 
on page 126, a different principle is used to establish 
when revenue is recognized in segment reporting for 
the Residential Development and Commercial Property 
Development business streams. 

The Construction business stream builds and renovates 
buildings, industrial facilities and infrastructure. It also 
executes service-related assignments, in areas such 
as construction services and facility operations and 
maintenance. This business serves both public and private 
customers. 

A combination of contracts happens rarely, but contract 
modifications, such as those related to additional orders, 
are common. In most cases the added goods or services are 
not distinct and therefore form part of a single performance 
obligation that is partially met at the time of the contract 
modification and is reported as being a part of the existing 
contract. 

Most often the contracts within this business stream 
contain only one performance obligation. Performance 
obligations in the Construction business stream are the 
construction contract or the service that is to be delivered, 
for example the construction of a building on the customer’s 
land or the maintenance of existing facilities, such as 
roads. If an agreement involves operations in different 
geographical locations, delivered during different time 
periods or with different risk exposures, the breakdown of 
several performance obligations may be relevant.

If there is a right to variable remuneration, such as incentive 
agreements, this is taken into account to the extent that it is 
highly unlikely it will be reversed at a later date. Revenue is 

recognized over time in the Construction business stream, 
when the customer simultaneously receives and consumes 
the benefits provided through the entity’s performance 
or when Skanska creates or enhances an asset that the 
customer controls. 

Revenue is recognized over time, determined each quarter, 
on the basis of accumulated project expenses in relation to 
estimated accumulated project expenses upon completion.

The Residential Development business stream develops 
and sells new residential units, including rental units. Its 
customers are mainly private individuals. The basis for 
recognizing revenue is usually an agreement to sell a 
specific unit, such as a condominium. Contract modifica-
tions are rare, but are included in the original contract if 
they do occur. 

The performance obligation in the Residential Development 
business stream is the handing over of a home that is 
ready for occupation. The transaction price is a fixed price 
according to the terms of the sales agreement.

Revenue is recognized at the point in time when the keys to 
the home are handed over to the individual buyer. In other 
words, it is recognized when the buyer has taken possession 
of the home and has full control over it as the owner. This is 
based on Skanska being deemed not to be entitled to full 
payment until fulfillment of its contract obligation. Even if a 
certain advance payment is made by the buyer, Skanska is 
not entitled to full payment for the work completed to date. 
This is due to the fact that sales contracts contain clauses 
that allow the buyer in certain situations to withdraw from 
the contract during construction without reimbursing 
Skanska in the manner required for the recognition of 
revenue over time.

Skanska initiates and enters into agreements with newly 
formed Swedish cooperative housing associations or 
Finnish housing corporations for the construction of 
homes. Under the terms in these agreements Skanska 
has a controlling influence and thus consolidates the 
cooperative housing associations and housing corporations 
during the construction period and until the end-customer 
takes possession, at which point Skanska no longer has 
a controlling influence. Homes not yet transferred are 
recognized as current-asset properties.

In the Commercial Property Development business stream 
Skanska initiates, develops, leases and sells investment 
holdings in the form of commercial properties to real estate 
investors. 

Within this business stream the performance obligation to 
the customer (the property investor) is to deliver an invest-
ment holding in the form of a commercial property, usually 
with tenants. If legal ownership is transferred prior to the 
commencement of construction work, this is a performance 

obligation on its own, which means that the construction 
work becomes a separate performance obligation within 
the Construction business stream.

The development of commercial projects is a continuous 
process with a number of clearly defined phases. The 
average development cycle from the initial project idea to 
its completion is five to seven years. Divestment normally 
occurs at the end of the cycle, when a project is completed. 
The performance obligation is to hand over a fully devel-
oped property that usually becomes an investment holding 
of the customer. 

The combination of contracts rarely occurs. In some cases, 
Skanska also assists the investor with renting the property, 
an undertaking that is then deemed to be a separate 
performance obligation. The transaction price is usually a 
fixed price according to the terms of the contract. 

When the contract with the customer for the sale of the 
property is signed, there is no alternative use for the 
property. If Skanska is entitled to payment for any work 
performed to date, this would depend on the contractual 
terms and conditions and on the applicable legislation. 
Skanska’s assessment is, however, that it usually assumes 
this right only when fulfilling a contract obligation. Prior 
to the completion of a project, Skanska normally only has 
the right to an indemnity not equal to accrued expenses. 
Revenue is therefore normally recognized at the point in 
time when the property is handed over to the customer. 

It is considered appropriate to recognize the sale of 
properties through divestment of companies in accordance 
with IFRS 15 and not as divested companies under IFRS 10 
as it is an asset that is being divested, not a company with 
a business. 

In the Investment Properties business stream Skanska owns 
properties for the purpose of generating rental income and 
increases in value. Once leases have been signed with a 
tenant, they are considered to essentially contain lease 
components and rental income is recognized according 
to IFRS 16. In cases where Skanska also bills the tenant 
for services, the contract also contains distinct non-lease 
components. The payment in this case is recognized 
according to the rules in IFRS 15.

The PPP portfolio includes development of hospitals, 
airports, roads and other necessary social structures. 
The accounting of these projects complies with IFRIC 12 
Service Concession Arrangements, which in turn recognizes 
revenue in accordance with IFRS 15.

IFRS 16 Leases
Skanska as a lessee
Leases, with the exception of leases with a term of less than 
12 months and leases where the underlying asset is of low 
value, are recognized in the statement of financial position 

as property, plant and equipment right-of-use assets, 
current-asset properties right-of-use assets as well as 
interest-bearing lease liabilities. 

A contract is a lease if it conveys the right to control the use 
of an identified asset for a period of time in exchange for 
consideration. Non-lease components in a contract, such 
as servicing costs, are separated out and not included in 
the calculation of the value of the right-of-use asset where 
it is possible to separate such costs. Contracts with subcon-
tractors are generally considered to be service agreements 
since Skanska is requesting a service and the contract does 
not give Skanska control over a specific asset. Hire of tower 
cranes and scaffolding, which in large construction projects 
are generally hired for a long period, is reported as leases. 

When assessing whether an asset is of low value, the asset 
is grouped with assets on which it is heavily dependent or 
with which it is linked. Where the asset can be substituted 
by the supplier and it is practically possible to do so, a lease 
is not considered to exist since Skanska does not have 
control over the specific asset.

The lease term is the non-cancellable period of the lease, 
taking into consideration any extension or termination 
option for the contract and whether it is reasonably certain 
that this option will be exercised. Current-asset properties 
right-of-use assets which are in practice always extended 
are considered to be perpetual rights of use and the lease 
term is then set at 100 years. 

Rights of use for property, plant and equipment are depre-
ciated over the lease term except in the case of perpetual 
rights of use of land, which are not depreciated at all since 
the remaining lease term is always a constant 100 years. 
Rights of use for current-asset properties – both those 
considered to be perpetual and those with a fixed lease 
term – are not depreciated at all since they are reported in 
accordance with IAS 2.

When making payments on a lease, the payment is divided 
between interest expense and reduction of the outstanding 
liability. Payments relating to rights of use that are not 
depreciated are recognized entirely as interest expense, 
since – as mentioned earlier – the liability is unchanged. 
The interest expense is capitalized during the construction 
period in the case of rights of use for current-asset 
properties.

In the case of sale and leaseback transactions, the 
seller only recognizes the gain that relates to the rights 
transferred to the buyer, while a right of use is recognized for 
the rights retained.

Skanska as lessor
Skanska rents out premises primarily through operating 
leases. Lease payments received for these leases are 
recognized as revenue on a straight-line basis over the 

Note 1. Consolidated accounting and valuation principles, cont.
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lease term. Leases in the form of property leases are 
mainly entered into within the Investment Properties and 
Commercial Property Development business streams. 

IAS 16 Property, Plant and Equipment
Property, plant and equipment are recognized as assets if 
it is probable that future economic benefits from them will 
flow to the Group and the cost of the assets can be reliably 
calculated. Property, plant and equipment are recognized at 
cost minus accumulated depreciation and any impairment 
losses. 

Cost includes the purchase price plus expenses directly 
attributable to the asset in order to bring it to the location 
and condition to be used in the intended manner. Examples 
of directly attributable expenses are delivery and handling 
costs, installation, ownership documents, consultant fees 
and legal services. Borrowing costs are included in the cost 
of property, plant and equipment produced by the Group. 
Impairment losses are applied in accordance with IAS 36.

The cost of property, plant and equipment produced by the 
Group includes expenditures for materials and remuner-
ation to employees, and other applicable manufacturing 
costs that are considered attributable to the asset. 

Further expenditures are added to cost only if it is probable 
that the Group will derive future economic benefits from 
the asset and the cost can be reliably calculated. All other 
further expenditures are recognized as expenses in the 
period when they arise.

The decisive factor in determining when a further 
expenditure is added to cost is whether the expenditure is 
related to replacement of identified components, or parts 
thereof, at which time such expenditures are capitalized. In 
cases where a new component is created, this expenditure 
is also added to cost. Any undepreciated carrying amounts 
for replaced components, or parts thereof, are disposed of 
and recognized as an expense at the time of replacement. If 
the cost of the removed component cannot be determined 
directly, its cost may be estimated as the cost of the new 
component adjusted by a suitable price index to take into 
account inflation. Repairs are recognized as expenses on a 
continuous basis. 

Property, plant and equipment that consist of parts with 
different useful lives are treated as separate components 
of property, plant and equipment. Depreciation occurs on a 
straight-line basis during the estimated useful life, or based 
on degree of use, taking into account any residual value at 
the end of the period. Office buildings are divided into foun-
dation and frame, with a depreciation period of 50 years, 
installations of 35 years, and non-weight-bearing parts of 15 
years. In general, industrial buildings are depreciated over a 

20-year period without allocation into different parts. Stone 
crushing and asphalt plants as well as concrete mixing 
plants are depreciated over 10 to 25 years depending on 
their condition when acquired and without being divided 
into different parts. For other buildings and equipment, 
division into different components occurs only if major 
components with different useful lives can be identified. For 
other machinery and equipment, the depreciation period 
is normally between three and 10 years. Minor equipment 
is recognized as an expense immediately. Gravel pits and 
stone quarries are depreciated as materials are removed. 
Land is not depreciated. Assessments of an asset’s residual 
value and useful life are performed annually.

The carrying amount of a property, plant and equipment 
item is derecognized from the statement of financial posi-
tion when it is disposed of or divested, or when no further 
economic benefits are expected from the use or divestment 
of the asset.

IAS 38 Intangible Assets
This accounting standard deals with intangible assets. 
Goodwill that arises upon acquisition of companies is 
recognized in accordance with the rules in IFRS 3. 

An intangible asset is an identifiable non-monetary asset 
without physical substance that is used for producing or 
supplying goods or services or for leasing and administra-
tion. To be recognized as an asset, it is necessary both that 
it be probable that future economic benefits attributable 
to the asset will flow to the entity and that the cost can be 
reliably calculated. It is especially worth noting that expendi-
tures recognized directly in prior annual or interim reporting 
periods may not subsequently be recognized as an asset.

Research expenses are recognized in the income statement 
as they arise. Development expenses, which are expenses 
for designing new or improved materials, structures, prod-
ucts, processes, systems and services by applying research 
findings or other knowledge, are recognized as assets if it is 
probable that the asset will generate future revenue. Other 
development expenses are expensed directly. Expenses 
for regular maintenance and modifications of existing 
products, processes and systems are not recognized as 
development expenses. Nor is work performed on behalf of 
a customer recognized as development expenses.  

Intangible assets other than goodwill are recognized at cost 
minus accumulated amortization and impairment losses. 
Impairment losses are applied in accordance with IAS 36. 

Amortization is recognized in the income statement on a 
straight-line basis, or based on the degree of use, over the 
useful life of intangible assets, to the extent such a period 
can be determined. Consideration is given to any residual 

value at the end of the period. Acquired customer contracts 
are amortized at the pace of completion and patents are 
amortized over 10 years. Investments in major computer 
systems are amortized over a maximum of seven years. 

Further expenditures for capitalized intangible assets are 
recognized as an asset only when they increase the future 
economic benefits of the specific asset to which they are 
attributable. 

IAS 36 Impairment of Assets
Assets covered by IAS 36 are tested on every closing day for 
indications of impairment. Exempted assets, for example 
inventories (including current-asset properties), assets arising 
when construction contracts are carried out and financial 
assets included within the scope of IFRS 9, are measured in 
accordance with the respective accounting standard.

Impairment losses are determined on the basis of the 
recoverable amount of assets, which is the higher of fair 
value less cost to sell and value in use. In calculating value 
in use, future cash flows are discounted using a discounting 
factor that takes into account risk-free interest and the risk 
associated with the asset. Estimated residual value at the 
end of the asset’s useful life is included as part of value in 
use. For assets that do not generate cash flows that are 
essentially independent of other assets, the recovery value 
is calculated for the cash-generating unit to which the asset 
belongs. A cash-generating unit is the smallest group of 
assets that generates cash inflows that are independent of 
other assets or groups of assets. For goodwill, the cash-gen-
erating unit is mainly the same as the Group’s business 
unit or other unit reporting to the parent company. If the 
business unit operates in more than one business stream, 
the cash-generating unit is no larger than the identified 
business stream to which goodwill has been allocated. 
Operations that are not integrated into the business unit’s 
other operations are exempted from the main rule.

In Construction and Residential Development, the recover-
able amount of goodwill is based on value in use, which is 
calculated by discounting expected future cash flows. The 
discounting factor is the weighted average cost of capital 
(WACC) applicable to the operation. See Note 18.

Impairment of assets attributable to a cash-generating unit 
is allocated mainly to goodwill. After that, a proportionate 
impairment loss is applied to other assets included in the unit. 

Goodwill impairment is not reversed. A goodwill-related 
impairment loss recognized in a previous interim report is 
not reversed in a later full-year report or interim report. 

Impairment losses on other assets are reversed if there has 
been a change in the assumptions on which the estimate of 
the recoverable amount was based.

An impairment loss is reversed only to the extent that the 
carrying amount of the asset after the reversal does not 
exceed the carrying amount that the asset would have had 
if no impairment loss had occurred, taking into account the 
amortization that would then have occurred.

IAS 23 Borrowing Costs
Borrowing costs are capitalized provided that it is probable 
that they will result in future economic benefits and the 
costs can be measured reliably. Generally speaking, 
capitalization of borrowing costs is limited to assets that 
take a substantial period of time for completion, which 
in the Group’s case mainly means the construction of 
current-asset properties and properties for the Group’s 
own use (non-current-asset properties). Capitalization 
occurs when expenditures included in acquisition cost have 
arisen and activities to complete the building have begun. 
Capitalization ceases when the building is completed. 
Borrowing costs during an extended period when work to 
complete the building is interrupted are not capitalized. If 
separate borrowing has occurred for the project, the actual 
borrowing cost is used. In other cases, the cost of the loan is 
calculated on the basis of the Group’s borrowing cost.

IAS 12 Income Taxes
Income taxes consist of current tax and deferred tax. 
Income taxes are recognized in the income statement 
except when the underlying transaction is recognized 
directly under “Other comprehensive income,” in which 
case the accompanying tax effect is also recognized there. 
Current tax is tax to be paid or received that is related 
to the year in question, applying the tax rates that have 
been decided or have effectively been decided as of the 
closing day; this also includes adjustment of current tax 
attributable to earlier periods. 

Deferred tax is calculated according to the balance sheet 
method based on temporary differences arising between 
reported and fiscal values of assets and liabilities. The 
amounts are calculated based on how the temporary differ-
ences are expected to be settled and by applying the tax 
rates and tax rules that have been decided or announced 
as of the closing day. The following temporary differences 
are not taken into account: for a temporary difference that 
has arisen upon initial recognition of goodwill, the initial 
recognition of assets and liabilities that are not business 
combinations and which, on the transaction date, affect 
neither recognized profit nor taxable profit. Also not taken 
into account are temporary differences attributable to 
shares in subsidiaries and associated companies that 
are not expected to be reversed in the foreseeable future. 
Offsetting of deferred tax assets against deferred tax 
liabilities occurs when there is a right to settle current taxes 
between companies.

Note 1. Consolidated accounting and valuation principles, cont.
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Deferred tax assets related to deductible temporary dif-
ferences and losses carried forward are recognized only to 
the extent it is likely that they can be utilized. The value of 
deferred tax assets is reduced when it is no longer consid-
ered probable that they can be utilized.

IAS 2 Inventories 
Aside from customary inventories of goods, the Group’s 
current-asset properties are also encompassed by this 
accounting standard. Both current-asset properties and 
inventories of goods are measured item by item in accor-
dance with the lowest cost principle, which means that a 
property or item is measured either by its acquisition cost 
or net realizable value, whichever is lower. Net realizable 
value is the estimated selling price in the ordinary course of 
business less the estimated cost of completion and the esti-
mated costs necessary to make the sale.

When item-by-item measurement cannot be applied, the 
cost of inventories is assigned by using the first-in, first-out 
(FIFO) formula and includes expenditures that have arisen 
from acquisition of inventory assets and from bringing them 
to their present location and condition. For manufactured 
goods, cost includes a reasonable share of indirect costs 
based on normal capacity utilization. Materials not yet 
installed at construction sites are not recognized as invento-
ries, but are included among project expenses. 

Except for properties that are used in Skanska’s own busi-
ness, the Group’s property holdings are reported as current 
assets, since these holdings are included in the Group’s 
operating cycle. The operating cycle for current-asset 
properties is around three to five years.  

Acquisitions of properties are recognized in their entirety 
only upon the transfer of legal ownership, which normally 
occurs on completion of the purchase. Property acquisitions 
through purchases of property-owning companies are rec-
ognized when the shares have been taken over by Skanska.

Current-asset properties are divided up between 
Commercial Property Development and Residential 
Development. They are also categorized as “Development 
properties,” “Properties under construction” or “Completed 
properties.” 

Note 22 provides information about these properties.

Before impairment losses, properties both completed and 
under construction are valued based on costs paid directly, 
a reasonable proportion of indirect costs and interest 
expense during the construction period. Information on 
market appraisal of properties is provided in Note 44.

Information on customary inventories of goods is provided 
in Note 23. 

IAS 37 Provisions, Contingent Liabilities and Contingent 
Assets
Provisions
A provision is recognized when the Group has a legal or 
informal obligation as a result of a past event, and it is 
probable that an outflow of economic resources will be 
required to settle the obligation and a reliable estimate of 
the amount can be made. 

Skanska makes provisions for future expenses relating to 
warranty obligations according to construction contracts 
that involve a liability for the contractor to remedy errors 
and omissions that are discovered within a certain period 
after the contractor has handed over the property to the 
customer. Such obligations may also be required by law. 

Loss contracts are recognized in the form of a provision for 
the remaining work to be done.

A provision is made for disputes related to completed proj-
ects if it is probable that a dispute will result in an outflow of 
resources from the Group. 

Provisions for restructuring charges are recognized when 
a detailed restructuring plan has been adopted and the 
restructuring has either begun or been publicly announced. 

When accounting for interests in joint ventures and associ-
ated companies, a provision is made when a loss exceeds 
the carrying amount of the holding and the Group has a 
payment obligation. 

Contingent liabilities
Contingent liabilities are possible obligations arising from 
past events and whose existence will be confirmed only by 
the occurrence or non-occurrence of one or more future 
events not wholly within the control of the entity. Also 
reported as contingent liabilities are obligations arising 
from past events that have not been recognized as a liabil-
ity because it is not likely that an outflow of resources will be 
required to settle the obligation, or the size of the obligation 
cannot be estimated with sufficient reliability.

The amounts of contract fulfillment guarantees are included 
until the contracted work has been transferred to the cus-
tomer, which normally occurs upon its approval in a final 
inspection. If the guarantee covers all or most of the contract 
sum, the amount of the contingent liability is calculated 
as the contract sum minus the value of the portion per-
formed. In cases where the guarantee only covers a small 
portion of the contract sum, the guarantee amount remains 
unchanged until the contracted work is handed over to the 
customer. The guarantee amount is not reduced by being 
offset against payments not yet received from the customer. 
Guarantees that have been received from subcontractors 
and suppliers of materials are not taken into account either. 

If the Group receives reciprocal guarantees related to exter-
nal consortium members’ share of joint and several liability, 
these are not taken into account. Tax cases, court proceed-
ings and arbitration are not included in contingent liability 
amounts. Instead, a separate description is provided. 

In connection with contracting assignments, security is 
often provided in the form of a completion guarantee from 
a bank or insurance institution. The issuer of the guarantee, 
in turn, normally receives an indemnity from the contract-
ing company or other Group company. Such indemnities 
related to the Group’s own contracting assignments are 
not reported as contingent liabilities, since they do not 
involve any increased liability compared to the contracting 
assignment. 

Note 33 presents information about contingent liabilities.

Contingent assets
Contingent assets are possible assets arising from past 
events and whose existence will be confirmed only by the 
occurrence or non-occurrence of one or more uncertain 
future events not wholly within the control of the entity. 

In the Group’s construction operations, claims for additional 
compensation from the customer are not uncommon. If the 
right to additional compensation is confirmed, this affects 
the valuation of the project when reporting in accordance 
with IFRS 15. As for claims that have not yet been con-
firmed, it is not practicable to provide information about 
these, unless there is an individual claim of substantial 
importance to the Group. 

Assets pledged
Shares in joint ventures within the PPP portfolio business 
stream are reported as assets pledged when the shares 
in the project company, which may be directly owned by 
Skanska or owned via an intermediate holding company, 
are pledged as collateral for loans from banks or lenders 
other than the co-owners.

Note 33 provides information about assets pledged.

IAS 19 Employee Benefits
This accounting standard makes a distinction between 
defined-contribution and defined-benefit pension plans. 
Defined-contribution pension plans are defined as plans 
in which the entity pays fixed contributions into a separate 
legal entity and has no obligation to pay further contribu-
tions, even if the legal entity does not have sufficient assets 
to pay all employee benefits relating to their service until 
the closing day. Other pension plans are defined-benefit 
plans. Calculation of defined-benefit pension plans in 
accordance with IAS 19 is carried out in a way that often 
deviates from local rules in each country. Obligations and 

costs are to be calculated according to the projected unit 
credit method. The purpose is to recognize expected future 
pension disbursements as expenses in a way that yields 
more uniform expenses over the employee’s period of em-
ployment. Actuarial assumptions about the discount rate, 
wage or salary increases, inflation and life expectancy are 
taken into account in the calculation. Pension obligations 
for post-employment benefits are discounted to present 
value. Discounts are calculated for all three countries 
where Skanska has defined-benefit pension plans using 
an interest rate based on the market return on high quality 
corporate bonds including mortgage bonds, with maturities 
matching the pension obligations. Plan assets in pension 
funds are recognized at fair value on the closing day. In 
the statement of financial position, the present value of 
pension obligations is recognized after subtracting the fair 
value of plan assets. The pension expense and the return 
on plan assets recognized in the income statement refer 
to the pension expense and return estimated on January 
1. The return on plan assets is calculated using the same 
interest rate as is used to discount the pension obligations. 
Any differences compared to actual pension expense and 
actual return, as well as effects of changed assumptions, 
together constitute remeasurement and are reported in 
“Other comprehensive income.”

If the terms of a defined-benefit plan are significantly 
amended, or the number of employees covered by a plan is 
significantly reduced, a curtailment occurs. Obligations are 
recalculated according to the new conditions. The effect of 
the curtailment is recognized in profit or loss.

When there is a difference between how pension expense 
is determined in a legal entity and the Group, a provision 
or receivable is recognized for the difference for taxes 
and social insurance contributions based on the entity’s 
pension expenses. The provision or receivable is not cal-
culated at present value, since it is based on present-value 
figures. Deferred taxes and social insurance contributions 
on remeasurements are recognized under “Other compre
hensive income.”

Obligations related to contributions to defined-contribution 
plans are recognized as expenses in the income statement 
as they arise.

The Group’s net obligation related to other long-term 
employee benefits, aside from pensions, amounts to the 
value of future benefits that employees have earned as 
compensation for the services they have performed during 
the current and prior periods. The obligation is calculated 
using the projected unit credit method and is discounted 
to present value, and the fair value of any plan assets is 
subtracted. The discount rate is again based on the yield on 
high quality corporate bonds including mortgage bonds, or 

Note 1. Consolidated accounting and valuation principles, cont.
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government bonds, with a maturity matching the maturity 
of the obligations.

A provision is recognized in connection with termination 
of employees’ employment only if the entity is obligated 
through its own detailed formal termination plan – and 
there is no realistic possibility of annulling the plan – to end 
employment before the normal date, or when benefits are 
offered in order to encourage voluntary resignation. In cases 
where the entity terminates employees’ employment, the 
provision is calculated on the basis of a detailed plan that 
includes at least the location, function and approximate 
number of employees affected, as well as the benefits for 
each job category or position and the time at which the plan 
will be implemented.

Only an insignificant percentage of the Group’s 
defined-benefit pension obligations were financed by pre-
miums to the retirement insurance company Alecta. Since 
the required figures cannot be obtained from Alecta, these 
pension obligations are reported as a defined-contribution 
plan. Since the same conditions apply to the AFP plan in 
Norway, this is also reported as a defined-contribution plan.

IFRS 2 Share-based Payment 
The Seop 4 and Seop 5 employee ownership programs are 
recognized as share-based payment settled with equity 
instruments, in accordance with IFRS 2. This means that the 
fair value is calculated on the basis of market value at the 
time of investment (which is the same as the time of allot-
ment according to the standard) and expected fulfillment of 
targets. This value is allocated over the respective vesting 
period. After the fair value is established, there is no reap-
praisal during the remainder of the vesting period, except 
in the case of changes in the number of shares because 
the condition of continued employment during the vesting 
period is no longer met.

Social insurance contributions
Social insurance contributions that are payable in connec-
tion with share-based payments are reported in accor-
dance with statement UFR 7 from the Swedish Financial 
Reporting Board. The cost of social insurance contributions 
is allocated over the period when the services are per-
formed. The provision that arises is reappraised on each 
financial reporting date to correspond to the estimated 
contributions that are due at the end of the vesting period. 

IAS 7 Statement of Cash Flows
In preparing its cash flow statement, Skanska applies the 
indirect method in accordance with the accounting stan-
dard. Aside from cash and bank balance flows, cash and 
cash equivalents are to include short-term investments 
whose conversion into bank balances may occur in an 
amount most of which is known in advance. Short-term 
investments with maturities of less than three months are 

regarded as cash and cash equivalents. Cash and cash 
equivalents that are subject to restrictions are reported 
either as current receivables or as non-current receivables.

In addition to the cash flow statement prepared in accor-
dance with the standard, the Report of the Directors 
presents an operating cash flow statement that does not 
conform to the structure specified in the standard. The 
operating cash flow statement was prepared on the basis of 
the operations that the different business streams carry out. 

IAS 33 Earnings per Share
Earnings per share are reported directly below the consoli-
dated income statement and are calculated by dividing the 
portion of profit for the year that is attributable to the parent 
company’s equity holders (shareholders) by the average 
number of shares outstanding during the period. 

For Seop 4 and Seop 5 employee ownership programs, the 
dilution effect is calculated by adding potential ordinary 
shares to the number of ordinary shares before dilution. 
The calculation of potential ordinary shares occurs in two 
stages. First there is an assessment of the number of shares 
that may be issued when established targets are reached. 
The number of shares for the respective program year is 
then determined the following year, provided that the con-
dition of continued employment is met. In the next step, the 
number of potential ordinary shares is reduced by the value 
of the consideration that Skanska is expected to receive, 
divided by the average market price of a share during the 
period.  

IAS 24 Related Party Disclosures
According to this accounting standard, information must be 
provided about transactions and agreements with related 
companies and physical persons. In the consolidated finan-
cial statements, intra-Group transactions fall outside this 
reporting requirement. Notes 36, 37 and 39 provide disclo-
sures in accordance with the accounting standard. With 
respect to the parent company, this information is provided 
in Notes 62 and 63.

IAS 40 Investment Property
Investment properties are properties that are owned for the 
purpose of generating rental income and increases in value.

Investment properties are reported at fair value, applying 
IFRS 13 Level 3 in the fair value hierarchy. An internal val-
uation is performed for each property in conjunction with 
the quarterly and annual financial statements. An exter-
nal valuation of each property is performed annually in 
collaboration with an independent external appraiser. Fair 
value is calculated using a yield-based appraisal method 
based on cash flow analysis. The calculation period is at 
least 10 years. Unrealized and realized changes in value are 
reported net on a separate line in the income statement.

A previous current-asset property or a property used in the 
Group’s own operations is reclassified as an investment 
property when the property’s area of use has changed. 
When a current-asset property or a property used in the 
Group’s own operations is reclassified as an investment 
property, the difference between the property’s fair value 
on the date of transfer and its previous carrying amount is 
recognized in profit or loss. 

A property may be classified as an investment property 
even if Skanska leases part of the area. In this case, 
Skanska’s part must not amount to a significant proportion 
of the total area of the property. Otherwise the property 
must be classified as a current-asset property or a property 
used in Skanska’s own operations.

If an investment property is reclassified as a current-asset 
property or a property used in the Group’s own operations, 
the estimated cost in subsequent reporting is the fair value 
on the date that its area of use changed.

IFRS 8 Operating Segments 
According to this standard, an operating segment is a 
component of the Group carrying out business operations 
whose operating income is evaluated regularly by the 
Group’s highest executive decision-maker and about which 
separate financial information is available.

Skanska’s operating segments are its business streams: 
Construction, Residential Development, Commercial 
Property Development and Investment Properties. 

The Group Leadership Team is the Group’s highest execu-
tive decision-maker.

The principle for segment reporting of Residential 
Development and Commercial Property Development in 
the income statement deviates from IFRS on two points. 
In segment reporting, a divestment gain is recognized on 
the date a binding sales contract is signed between the 
buyer and seller. The contract may include clauses under 
which the buyer in certain situations can withdraw from the 
contract during construction, in most cases involving reim-
bursement to Skanska. The risk of withdrawal over time is 
deemed low. In segment reporting, joint ventures are recog-
nized within Residential Development line by line according 
to the proportional method of accounting. This means that 
Construction’s revenue from joint ventures within Residential 
Development operations is eliminated in segment reporting. 
Note 4 presents a reconciliation between segment reporting 
and the income statement in accordance with IFRS.

Note 4 provides information about operating segments. 
Financial reporting to the Group Leadership Team focuses 
on the areas for which each respective operating segment 
is operationally responsible: operating income in the 
income statement and capital employed. For each respec-

tive operating segment, the note thus reports external and 
internal revenue, cost of sales, selling and administrative 
expenses and capital employed. Capital employed refers 
to total assets minus tax assets and receivables invested 
in Skanska’s treasury unit (internal bank) less non-interest- 
bearing liabilities excluding tax liabilities. In the calcula-
tion of capital employed, a capitalized interest expense is 
removed from total assets for the Residential Development 
and Commercial Property Development segments. 
Acquisition goodwill has been reported in the operating seg-
ment to which it relates.

In transactions between operating segments, pricing occurs 
on market terms.

Certain parts of the Group do not belong to any operating 
segment. These are reported in Note 4 under the heading 
“Central and eliminations.” Operating segment income 
includes intra-Group profits and, consequently, these are 
eliminated during reconciliation with the consolidated 
income statement and the consolidated statement of finan-
cial position.   

In addition to information about operating segments, Note 
4 provides disclosures on external revenue for the entire 
Group and disclosures on the allocation of certain assets 
divided by countries with more than 10 percent of the 
Group’s total items.

IAS 10 Events After the Reporting Period
Events after the closing day may, in certain cases, confirm 
a situation that existed on the closing day. Such events are 
taken into account when the financial reports are prepared. 
Information is provided about other events that occur after 
the closing day and before the financial report is signed if 
the omission of such information would affect the ability 
of a reader to make an accurate assessment and a sound 
investment decision.

Such information is provided in Note 42.

IAS 32 Financial Instruments: Presentation 
Offsetting of financial assets and financial liabilities occurs 
when an entity has a legal right to offset items against each 
other and intends to either settle these items on a net basis 
or simultaneously divest the asset and settle the liability.

Prepaid income and expenses are not financial instru-
ments. Accrued income and expenses that are related 
to the business are not recognized as financial instru-
ments. Thus, contract assets and contract liabilities are 
not included under financial instruments. Obligations for 
employee benefit plans in accordance with IAS 19, such as 
pension plans, are exempt from IAS 32 and are thus not rec-
ognized as financial instruments. Assets and liabilities that 
are not based on contracts, such as income taxes, are not 
considered financial instruments.

Note 1. Consolidated accounting and valuation principles, cont.
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Information in compliance with the accounting standard is 
provided mainly in Notes 6, 21 and 27. 

IFRS 9 Financial Instruments 
IFRS 9 Financial Instruments addresses the recognition 
of financial assets and liabilities. Categories exempt from 
application in accordance with IFRS 9 include holdings in 
subsidiaries, associated companies and joint ventures, 
leases, rights under employment contracts, treasury shares, 
financial instruments as described in IFRS 2, and rights and 
responsibilities within IFRS 15 except for the rights in IFRS 15 
where an impairment requirement in accordance with IFRS 
9 applies. All financial instruments, including derivatives, 
are recognized as a financial asset or financial liability in 
the statement of financial position when the entity becomes 
a party to the contractual provisions of the instrument. A 
regular way purchase or regular way sale of financial assets 
is recognized in and derecognized from the statement of 
financial position using trade date accounting. A finan-
cial asset is derecognized from the statement of financial 
position when the contractual rights to cash flows from the 
financial asset expire or when the entity transfers the con-
tractual rights to receive cash flows from the financial asset 
or retains the contractual rights to receive cash flows, but 
assumes a contractual obligation to pay cash flows to one 
or more recipients. A financial liability is derecognized from 
the statement of financial position only when the contrac-
tual obligation is fulfilled, canceled or expires. 

Presentation of financial assets is based on the entity’s 
business model and the contractual cash flows of the asset. 

A financial asset is measured at amortized cost if the asset 
is held within the framework of a business model the objec-
tive of which is to hold financial assets in order to collect 
contractual cash flows, and the cash flows on specified 
dates are solely payments of principal and interest on the 
principal amount outstanding.

A financial asset is measured at fair value through other 
comprehensive income if the asset is held according to a 
business model the objective of which can be achieved both 
by collecting contractual cash flows and selling financial 
assets, and the cash flows are solely payments of principal 
and interest on the principal amount outstanding. A finan-
cial asset is measured at fair value though profit or loss if it 
is not measured at amortized cost or at fair value through 
other comprehensive income. 

All financial liabilities are measured at amortized cost with 
the exception of: 
a) �financial liabilities measured at fair value through profit 

or loss (such liabilities, including derivatives that are 
liabilities, are thereafter to be measured at fair value); 

b) �financial liabilities arising when a transfer of a financial 
asset does not meet the criteria for derecognition from 
the statement of financial position or where a continued 
commitment is appropriate; 

c) financial guarantee contracts; 
d) �a loan commitment with interest that is below the market 

interest rate; and 
e) �a contingent consideration acknowledged by an 

acquiring party in connection with a business combina-
tion covered by IFRS 3 (such contingent consideration is 
thereafter measured at fair value with changes recog-
nized through profit or loss). 

An entity is only entitled to reclassify all relevant financial 
assets when the entity changes its business model for man-
aging financial assets. Reclassification of financial liabilities 
is not permitted. 

Financial assets and liabilities are initially measured at fair 
value plus or minus transaction costs upon acquisition of a 
financial asset or financial liability, for a financial asset or 
financial liability that is not measured at fair value through 
profit or loss. Trade receivables that do not contain a signif-
icant financing component are measured upon initial recog-
nition at their transaction price (as defined in IFRS 15). After 
initial recognition, financial assets are measured at amor-
tized cost, fair value through other comprehensive income 
or fair value through profit or loss. Subsequent measure-
ment of financial liabilities is at amortized cost or fair value 
through profit or loss.

An entity is to apply the impairment requirement to 
expected credit losses on financial assets and a loss pro-
vision for these is to be recognized as a deduction from 
the asset. On every closing day the loss provision is to be 
equivalent to an amount reflecting the expected credit 
losses for the remaining time until maturity if the credit risk 
has increased significantly since it was initially recognized. 
If the credit risk has not increased significantly since it was 
first recognized, the loss provision is to be equivalent to 
12 months of expected credit losses. For trade receivables, 
contractual assets and lease receivables, the loss provision 
is always to be at an amount equivalent to the remaining 
time to maturity. An entity is to measure expected credit 
losses taking into account an objective and probabili-
ty-weighted amount, the time value of money, reasonable 
and supportable information about past events, current 
conditions and forecasts of future economic conditions. 

The purpose of hedge accounting is so that, in its financial 
statements, an entity can report the effect of its risk man-
agement where financial instruments are used to manage 
exposure from specific risks that would impact results. A 
derivative that is measured at fair value through profit or 
loss can be identified as a hedging instrument. A financial 

asset or liability that is not a derivative measured at fair 
value through profit or loss can be identified as a hedg-
ing instrument unless it is a financial liability identified as 
measured at fair value through profit or loss for which the 
amount of the change in fair value arising from changes in 
credit risk for the liability is recognized in other comprehen-
sive income. In hedge accounting, only contracts with an 
external party outside the Group can be identified as hedg-
ing instruments. A hedged item may be a recognized asset 
or liability, an unrecognized binding commitment, a highly 
likely forecast transaction or a net investment in foreign 
operations. A hedging relationship only qualifies for hedge 
accounting when the following criteria have been met: the 
hedging relationship consists only of eligible hedging instru-
ments and eligible hedged items; there is a formal designa-
tion and documentation for the hedging relationship and 
the entity’s risk management objective and strategy for 
undertaking the hedge; and the effectiveness requirement 
for the hedges has been met. The effectiveness requirement 
is met when there is an economic relationship between 
the hedged item and the hedging instrument, the effect of 
credit risk does not dominate the value changes that result 
from the economic relationship, and the hedge ratio of the 
hedging relationship is the same as the ratio between the 
quantity of the hedged item that the entity actually hedges 
and the quantity that the entity actually uses to hedge that 
quantity of hedged items. 

Skanska uses hedge accounting for cash flow hedging and 
hedging of net investment in foreign operations. Hedge 
accounting is used for cash flow hedges when a future cash 
flow is attributable to a recognized asset or liability or a 
highly probable future transaction. Hedge accounting for 
hedging of net investments in foreign operations is applied 
when the net investment is in line with IAS 21.

A cash flow hedge is recognized as follows: 
a) �the separate component in equity, cash flow hedge 

reserve, which is linked to the hedged item is to be 
adjusted to the lower of the following: the cumulative 
gains or losses from the hedging instrument from the 
date the hedge was entered into or the cumulative 
change in fair value for the hedged item from the date 
the hedge was entered into; 

b) �the portion of the gain or loss for a hedging instrument 
that has been determined to be an effective hedge is 
recognized in other comprehensive income; 

c) �the remaining gain or loss for the hedging instrument is 
hedging ineffectiveness that is to be recognized through 
profit or loss; 

d) �the amount accumulated in the cash flow hedge reserve 
derived from the cash flow hedged in accordance with a) 
is to be recognized as follows:  

  i) �if a hedged forecast transaction subsequently leads 
to recognition of a non-financial asset or liability, or a 
hedged forecast transaction for a non-financial asset 
or liability becomes a binding commitment for which 
hedge accounting of fair value is used, the entity is to 
deduct this from the reserve originating from the cash 
flow hedge and include it directly in the initial cost or 
other recognized value for the asset or liability;

  ii) �for all cash flow hedges except those covered by i) this 
amount is to be reclassified from the reserve origi-
nating from the cash flow hedge to profit or loss as 
a reclassification adjustment in the same period or 
periods during which the hedged expected future cash 
flows affect profit or loss; 

  iii) �if, however, this amount is a loss and an entity is 
expecting all or part of the loss not to be recovered 
during one or more future periods, the amount not 
expected to be recovered is to be immediately reclas-
sified to profit or loss as a reclassification adjustment. 

Hedging of net investments in foreign operations, including 
a hedge of a monetary item that is recognized as part of a 
net investment, is to be recognized in a similar way to cash 
flow hedges: the portion of the gain or loss for the hedging 
instrument that is determined to be an effective hedge is to 
be recognized through other comprehensive income, and 
the remainder is to be recognized through profit or loss. The 
cumulative gain or loss for the hedging instrument that is 
attributable to the effective portion of the hedge and that 
has accumulated in the currency translation reserve is to 
be reclassified from equity to profit or loss upon disposal or 
partial disposal of the foreign operations.

IFRS 7 Financial Instruments: Disclosures 
The company provides disclosures that enable the evalua-
tion of the significance of financial instruments for its finan-
cial position and performance. The disclosures also enable 
an evaluation of the nature of financial instruments and 
risks associated with them to which the company has been 
exposed during the period and is exposed to at the end of 
the reporting period. These disclosures also provide a basis 
for assessing how these risks are managed by the company. 
This standard supplements the principles for recognizing, 
measuring and classifying financial assets and liabilities in 
IAS 32 and IFRS 9.

The standard applies to all types of financial instruments, 
with the primary exception of holdings in subsidiaries, asso-
ciated companies and joint ventures, as well as obligations 
for employee benefit plans in accordance with IAS 19, such 
as pension plans. The disclosures that are provided thus 
include accrued interest income, deposits and accrued 
interest expense. Accrued income relating to contracting 
assignments is not a financial instrument. 

Note 1. Consolidated accounting and valuation principles, cont.
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The disclosures provided are supplemented by reconcili-
ation with other items in the income statement and in the 
statement of financial position. 

Disclosures in accordance with this accounting standard 
are presented in Note 6. 

IAS 20 Accounting for Government Grants and Disclosure 
of Government Assistance
Government assistance refers to action by the government 
designed to provide an economic benefit specific to one 
company or a category of companies that qualify based 
on certain criteria. Government grants are assistance from 
the government in the form of transfers of resources to a 
company in return for past or future compliance with certain 
conditions relating to its operations.

Government grants are recognized as prepaid income or a 
reduction of an investment when there is reasonable assur-
ance that the grants will be received and that the Group will 
meet the criteria for receiving the grant. 

The Swedish Financial Reporting Board’s 
recommendation RFR 1 Supplementary Accounting  
Rules for Groups
The recommendation specifies what further disclosures 
must be provided in order for the annual accounts to com-
ply with Sweden’s Annual Accounts Act. The additional 
information mainly relates to disclosures on employees. 

Disclosures on the average number of employees, gender 
distribution and distribution among countries are provided 
in Note 36. The average number of employees during the 
year was calculated as an average of the average number 
of employees during the quarters in the year. In this calcu-
lation, part-time employment is equivalent to 60 percent of 
full-time employment. Employees belonging to operations 
divested during the year are included up until the date of 
divestment. Employees of acquired companies are included 
from the date of acquisition.

Note 1. Consolidated accounting and valuation principles, cont. Note 1. Parent company accounting and valuation principles

The parent company has prepared its annual accounts 
in compliance with the Annual Accounts Act and the 
Swedish Financial Reporting Board’s Recommendation 
RFR 2, “Accounting for Legal Entities.” According to RFR 
2, the annual accounts of the legal entity must apply the 
International Financial Reporting Standards (IFRS) and 
International Accounting Standards (IAS) issued by the 
International Accounting Standards Board (IASB), to the 
extent these have been approved by the EU, as well as the 
interpretations by the IFRS Interpretations Committee and 
its predecessor the Standing Interpretations Committee 
(SIC), as far as this is possible within the framework of the 
Annual Accounts Act and taking into account the connec-
tion between accounting and taxation. A presentation 
of the various accounting standards can be found in the 
Group Note 1. The statements of the Swedish Financial 
Reporting Board must also be applied. 

Important differences compared to consolidated 
accounting principles
In accordance with RFR 2, IFRS 9 is not applied to financial 
guarantee agreements benefiting subsidiaries, associated 
companies and joint ventures. Instead, IAS 37 is applied, 
which normally means that provisions for these measures 
are not recognized since it is unlikely that an outflow of 
resources will be required to settle the obligation.

In compliance with RFR 2, IFRS 16 is not applied to leases. 
Instead lease payments are recognized on a straight-line 
basis over the term of the lease, unless a different system-
atic approach better reflects the economic benefit over 
time.

Group contributions are recognized in accordance with the 
general rule in RFR 2.

Information on the gender distribution among senior 
executives refers to the situation on the closing day. “Senior 
executives” in the various subsidiaries refers to the mem-
bers of the management teams of the respective business 
units. This information is provided in Notes 36 and 37. 

In addition to board members and the CEO, all other per-
sons in the Group Leadership Team must be included in 
the group for which a separate account is to be provided of 
the total amounts of salaries and other remuneration, as 
well as expenses and obligations related to pensions and 
similar benefits. Furthermore, the same disclosures must be 
provided individually for each of the board members and 
for the CEO, as well as individuals previously holding these 
positions. Employee representatives are exempted.

Note 36 provides information about loans, assets pledged 
and contingent liabilities from which any board member or 
CEO within the Group has benefited.

Information is also provided on fees to auditors and the 
accounting firms where the auditors work. See Note 38.

The Seop 4 and Seop 5 employee ownership programs are 
recognized as share-based payment settled with equity 
instruments, in accordance with IFRS 2. The portion of the 
Group’s expense for these employee ownership programs 
that relates to employees of subsidiaries is recognized in 
the parent company as an increase in the carrying amount 
of holdings in subsidiaries and an increase in equity. When 
the amount to be debited to the subsidiary is established, 
a transfer is made to “Receivables from subsidiaries.” 
Where compensation from subsidiaries for shares that 
have been allocated deviates from the previously reported 
increase in the carrying amount of holdings in subsid-
iaries, the carrying amount of holdings in subsidiaries is 
reduced to the portion of the amount that does not exceed 
the previously reported increase. Any remaining portion of 
the compensation is recognized directly in equity. 

The income statement and balance sheet conform to the 
presentation formats in the Annual Accounts Act.

Defined-benefit pension plans are reported according 
to the regulations in the Pension Obligations Vesting Act. 
Pension obligations secured by assets in pension funds 
are not recognized in the balance sheet.

Similar to holdings in subsidiaries, holdings in associated 
companies and joint arrangements are also carried at 
cost before any impairment losses.
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Note 2. Key estimates and judgments

Key estimates and judgments
The Group Leadership Team has discussed with the Board 
and the Audit Committee the developments and disclo-
sures relating to the Group’s important accounting prin-
ciples and estimates, as well as the application of these 
principles and estimates.

Key estimates and judgements made in applying the 
Group’s accounting principles are described here where 
there is a significant risk that they may lead to material 
adjustments of the carrying amounts of assets and 
liabilities.

Goodwill impairment testing
When calculating the recoverable amount of cash- 
generating units to determine if there is any goodwill 
impairment, several assumptions about future conditions 
and estimates of parameters have been made. These are 
presented in Note 18. As understood from the descrip-
tion in this note, important changes in the basis for these 
assumptions and estimates might have a substantial 
effect on the value of goodwill.

Pension assumptions
Skanska has defined-benefit pension plans in a number 
of countries. The plans are recognized in accordance with 
IAS 19, which means that pension commitments are calcu-
lated using actuarial assumptions and that plan assets are 
measured at market value on the closing day. The effects of 
changed actuarial assumptions and changes in the market 
value of plan assets are recognized as remeasurements in 
other comprehensive income. The remeasurements impact 
interest-bearing pension liabilities and equity.

The assumptions and prerequisites that provide the basis 
for recognition of pension liability, including a sensitivity 
analysis, are presented in Note 28.

Revenue recognition over time
Skanska applies revenue recognition over time in the 
Construction business stream. This means that, based 
on projected final project results, income is recognized 
successively during the course of the project according to 
degree of completion. In order to do this, project revenue 
and project expenses must be able to be reliably deter-
mined. This in turn requires that the Group has efficient, 
coordinated systems for calculation, forecasting and 
revenue/expense reporting. The method also requires 
consistent assessment (forecasts) of the final outcome of 
the project, including analysis of deviations from earlier 
assessments. This critical assessment is performed at 
least once every quarter. However, actual future project 
outcomes may deviate, either positively or negatively, from 
this assessment. 

Disputes 
Although management’s best judgment is used in report-
ing disputed amounts, the actual future outcomes may 
deviate from the judgment made. See Note 33 and 
Note 29.

Investments in the PPP portfolio
The estimated investment amounts are presented in Note 
20 B. Estimated market value is based on discounting 
anticipated cash flows for each respective investment. 
Estimated yield requirements on investments of this type 
have been used as discount rates. Changes in anticipated 
cash flows, which in a number of cases extend 20–30 
years into the future, and/or changes in yield require-
ments, may materially affect both estimated values and 
carrying amounts for each investment. The risk of a signif-
icant impact is gradually reduced as the number of proj-
ects declines.

Current-asset properties
The stated combined market value in Note 22 is calcu-
lated on the basis of prevailing price levels in the respec-
tive location of the individual properties. Changes in the 
supply of similar properties, as well as changes in demand 
due to changed yield requirements, may materially affect 
both estimated market values and carrying amounts for 
each property. 

In Commercial Property Development, the estimated 
market value for ongoing projects is assessed for each 
property once it is completed and fully occupied.

In Residential Development the supply of capital and the 
price of capital for financing home buyers’ investments 
are critical factors. The market value assessed here too 
is the value of the properties once they are completed 
and taking into account the value that may be added in a 
normal economic cycle. The accounting principle applied 
to the sale of properties via the divestment of companies 
is stated in Note 1. 

Investment properties 
For critical assumptions and judgements in connection 
with measurement of investment properties, see Note 40. 
Skanska recognizes its investment properties at fair value 
where realized and unrealized changes in value are recog-
nized in the income statement. Results may therefore be 
affected significantly by changes in market price levels 
and by changes in assumptions when measuring at fair 
value.

Note 3. �Effects of changes in accounting principles

No effects due to the changes in accounting principles have  
been reported for the year or for the comparative year.

Note 4. Operating segments

Skanska’s business streams – Construction, Residential 
Development, Commercial Property Development and 
Investment Properties – represent the Group’s operat-
ing segments. These business streams coincide with 
Skanska’s operational organization used by the Group 
Leadership Team to monitor operations. The Group 
Leadership Team is also Skanska’s “chief operating 
decision maker.”

Each business stream carries out distinct types of opera-
tions associated with different risks. Construction includes 
both building construction and civil construction.

Residential Development develops residential projects for 
immediate sale. Homes are adapted for selected custom-
er categories. The units in this segment are responsi-
ble for planning and selling projects. The construction 
assignments are performed by construction units in the 
Construction business stream in each respective market. 

Commercial Property Development initiates, develops, 
leases and divests commercial property projects. Project 
Development focuses on office buildings, retail and logis-
tics properties. Construction assignments are performed 
in most markets by Skanska’s Construction segment. 
Construction assignments are performed by the construc-
tion units where Skanska has construction operations. 
Intra-Group pricing between operating segments occurs 
on market terms. 

The Investment Properties business stream owns and 
manages properties for the purpose of generating rental 
income and increasing value. Rental income is recognized 

on a straight-line basis over the lease term. Changes in 
the value of investment properties are recognized every 
quarter.

The segment “Central” includes the cost of Group head-
quarters, earnings of central companies and operations 
that are being discontinued. Eliminations consist mainly  
of profits in Construction operations related to property 
projects. See also note 1.

Revenue and expenses by operating segment
Each business unit within the business streams has oper-
ating responsibility for its income statement down through 
“operating income.” 

Assets and liabilities by operating segment
Each business unit within the business streams has oper-
ating responsibility for its capital employed. The capital 
employed by each business stream consists of its total 
assets minus tax assets and intra-Group receivables 
invested in Skanska’s treasury unit (internal bank) less 
non-interest-bearing liabilities excluding tax liabilities. In 
the calculation of capital employed, a capitalized interest 
expense is removed from total assets for the Residential 
Development and Commercial Property Development 
segments.

Acquisition goodwill has been reported in the business 
stream to which it belongs.

Cash flow by segment is presented as a separate state-
ment: Consolidated operating cash flow statement and 
change in interest-bearing net receivables.

Prices of goods and services
In the Skanska Group’s operations there are many differ-
ent forms of contractual mechanisms. The degree of risk 
associated with the price of goods and services varies 
greatly depending on the contract type.

Sharp increases in material prices may pose a risk, partic-
ularly to long-term projects with fixed-price commitments. 
A shortage of human resources and certain inputs may 
also adversely impact operations. Delays in the design 
phase or changes in design are other circumstances that 
may adversely affect projects.
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Note 4. Operating segments, cont. 

2022 Construction
Residential 

Development

Commercial 
Property 

Development
Investment 
Properties

Total 
operating 
segments Central Eliminations

Total 
segments

Difference 
in accounting 

principles Total IFRS
External revenue 142,389 9,437 9,652 40 161,518 85 161,602 1,572 163,174
Revenue from internal customers 13,615 38 3,900 17,554 364 -17,918 0 0
Total revenue 156,004 9,475 13,552 40 179,071 449 -17,918 161,602 1,572 163,174
Cost of sales -143,736 -7,634 -9,861 -10 -161,242 -534 16,154 -145,622 -861 -146,483
Gross income 12,268 1,841 3,690 30 17,829 -85 -1,764 15,981 711 16,692
Selling and administrative expenses -6,534 -827 -955 -2 -8,318 -680 -8,998 -8,998
Change in value, investment properties 112 112 1,581 1,692 1,692
Income from joint ventures and associated companies 36 -3 168 201 425 -3 622 13 636
Operating income 5,770 1,011 2,903 140 9,824 -339 -187 9,297 724 10,021

  of which depreciation/amortization -2,506 -18 -89 -2,613 -103 2 -2,714 -2,714
 � of which impairment losses/reversals of impairment losses
    Goodwill -1 -1 -1 -1
    Other assets -24 -7 -43 -74 -74 -74
 � of which gains from sale of commercial properties 3,646 3,646 112 3,758 257 4,015
 � of which gains from sales from PPP portfolio 183 183 183

Average number of employees 26,892 580 422 27,894 486 28,380
Gross margin, %  7.9  19.4 
Selling and administrative expenses, % -4.2 -8.7
Operating margin, %  3.7  10.7
Net leasing 0
Economic occupancy rate, % 86
Surplus ratio, % 75.4

Assets, of which

  Investment properties 3,758 3,758 3,758 3,758
  Property, plant and equipment (including right-of-use assets) 10,348 46 401 1 10,795 267 -3 11,059 11,059
  Intangible assets 4,217 331 19 4,567 81 4,648 4,648
 � Investments in joint ventures and associated companies 302 144 133 579 2,330 -7 2,901 2,901
  Current-asset properties (including right-of-use assets) 1 24,655 38,310 62,966 -816 62,150 62,150
Capital employed -7,378 17,837 37,080 3,733 51,271 21,573 72,845 72,845

Investments -2,210 -11,633 -11,276 -3,668 -28,788 -722 -3,943 -25,567 -25,567
Divestments 764 10,622 13,116 24,501 150 -3,917 20,734 20,734
Net investments -1,446 -1,012 1,839 -3,668 -4,287 -572 26 -4,833 -4,833

Reconciliation from segment reporting to IFRS
Revenue according to segment reporting – binding contracts 156,004 9,475 13,552 40 179,071 449 -17,918 161,602
Plus properties sold before the period 17,328 6,393 23,721 23,721
Less properties not yet occupied by the buyer on closing day -16,472 -6,261 -22,733 9 -22,724
Plus revenue of joint ventures in Residential Development -54 -54 -54
Exchange rate differences 519 110 629 629
Revenue in accordance with IFRS – handover 156,004 10,797 13,793 40 180,634 449 -17,909 163,174

Operating income according to segment reporting – binding contracts 5,770 1,011 2,903 140 9,824 -339 -187 9,297
Plus properties sold before the period 2,863 1,332 4,195 92 4,287
Less properties not yet occupied by the buyer on closing day -2,577 -1,155 -3,732 -121 -3,852
Plus operating income of joint ventures in Residential Development 15 15 15
Exchange rate differences 175 28 203 71 274
Operating income according to IFRS – handover 5,770 1,488 3,108 140 10,506 -339 -145 10,021
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Note 4. Operating segments, cont. 

2021 Construction
Residential 

Development

Commercial 
Property 

Development
Investment 
Properties

Total 
operating 
segments Central Eliminations

Total 
segments

Difference 
in accounting 

principles Total IFRS
External revenue 122,355 14,377 10,631 147,363 213 147,576 -3,712 143,865
Revenue from internal customers 10,232 471 10,703 395 -11,097 0 0
Total revenue 132,587 14,377 11,102 0 158,066 608 -11,097 147,576 -3,712 143,865
Cost of sales -121,901 -11,670 -7,147 -140,717 -621 11,080 -130,258 2,102 -128,156
Gross income 10,687 2,707 3,955 0 17,349 -13 -17 17,318 -1,609 15,709
Selling and administrative expenses -5,709 -727 -784 -7,220 -645 -7,865 -7,865
Change in value, investment properties 0 0 0
Income from joint ventures and associated companies 35 93 128 243 8 379 70 449
Operating income 5,013 1,980 3,264 0 10,256 -415 -9 9,832 -1,539 8,293

  of which depreciation/amortization -2,469 -23 -86 -2,578 -90 -2,669 -2,669
 � of which impairment losses/reversals of impairment losses
    Goodwill -53 -53 -53 -53
    Other assets -34 -36 -175 -245 -245 -245
 � of which gains from sale of commercial properties 3,928 3,928 239 4,167 -661 3,506
 � of which gains from sales from PPP portfolio 4 4 4

Average number of employees 28,557 582 431 29,570 481 30,051
Gross margin, %  8.1  18.8 
Selling and administrative expenses, % -4.3 -5.1 
Operating margin, %  3.8  13.8 
Net leasing
Economic occupancy rate, %
Surplus ratio, %

Assets, of which
  Investment properties
  Property, plant and equipment (including right-of-use assets) 9,872 54 409 10,335 260 -3 10,593 10,593
  Intangible assets 4,127 322 17 4,466 144 4,610 4,610
 � Investments in joint ventures and associated companies 287 355 122 763 1,427 -5 2,185 2,185
  Current-asset properties (including right-of-use assets) 57 20,371 33,272 53,700 -666 53,033 53,033
Capital employed -7,875 14,385 32,721 39,231 27,499 66,729 66,729

Investments -1,850 -11,488 -7,344 -20,683 -720 457 -20,945 -20,945
Divestments 1,034 10,766 9,961 21,762 27 -457 21,331 21,331
Net investments -816 -722 2,617 0 1,079 -693 0 386 386

Reconciliation from segment reporting to IFRS
Revenue according to segment reporting – binding contracts 132,587 14,377 11,102 0 158,066 608 -11,097 147,576
Plus properties sold before the period 13,868 6,012 19,880 19,880
Less properties not yet occupied by the buyer on closing day -17,328 -6,393 -23,721 -23,721
Plus revenue of joint ventures in Residential Development -247 -247 -247
Exchange rate differences 326 52 377 377
Revenue in accordance with IFRS – handover 132,587 10,995 10,772 0 154,354 608 -11,097 143,865

Operating income according to segment reporting – binding contracts 5,013 1,980 3,264 0 10,256 -415 -9 9,832
Plus properties sold before the period 1,982 692 2,675 61 2,736
Less properties not yet occupied by the buyer on closing day -2,863 -1,332 -4,195 -92 -4,287
Plus operating income of joint ventures in Residential Development -20 -20 -20
New intra-Group profits 0 -35 -35
Exchange rate differences 56 10 67 67
Operating income according to IFRS – handover 5,013 1,135 2,635 0 8,783 -415 -75 8,293
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Note 4. Operating segments, cont.

Note 5. �Non-current assets held for sale and discontinued operations

Non-current assets held for sale and discontinued opera-
tions are recognized in accordance with IFRS 5. See Note 
1. No operations were recognized as discontinued in 2022 
or 2021.

At the end of both 2022 and 2021, there were no non-
current assets that under IFRS 5 are to be recognized as 
current assets and specified as assets held for sale. 

External revenue in accordance with IFRS by geographical area

Sweden UK USA Norway Other1 Total

2022 2021 2022 2021 2022 2021 2022 2021 2022 2021 2022 2021

Construction 28,599 27,280 17,448 14,123 65,867 53,438 16,226 13,873 14,250 13,642 142,389 122,355

Residential Development 4,950 5,240 96 1,734 1,697 3,987 4,058 10,768 10,995

Commercial Property Development 2,452 2,743 1,656 2,359 55 6 5,731 5,193 9,893 10,301

Investment Properties 40 40 0

Central and eliminations 70 177 15 36 85 213

Total operating segments 36,111 35,440 17,544 14,123 67,537 55,833 18,015 15,576 23,968 22,893 163,174 143,865

1 The Group has no customers that account for 10 percent or more of its revenue.

Non-current assets and current-asset properties by geographical area 

Investment properties
Property, plant 
and equipment Intangible assets 

Investments in joint ventures 
and associated companies Current-asset properties

Dec 31, 2022 Dec 31, 2021 Dec 31, 2022 Dec 31, 2021 Dec 31, 2022 Dec 31, 2021 Dec 31, 2022 Dec 31, 2021 Dec 31, 2022 Dec 31, 2021

Norway 2,918 2,749 1,318 1,293 55 40 4,121 4,256

Sweden 3,758 2,360 2,404 756 778 1,097 1,214 16,030 16,097

UK 1,355 1,118 1,386 1,364 6 48 4,661 2,581

USA 2,622 2,565 537 537 1,513 673 15,813 10,556

Other1 1,804 1,757 652 638 231 209 21,525 19,543

3,758 0 11,059 10,593 4,648 4,610 2,901 2,185 62,150 53,034

1 No geographical area with revenue accounting for 10 percent or more of the Group’s total items is included.

Group overview Operations Corporate governance Sustainability Financial information

132  Skanska Annual and Sustainability Report 2022

Financial analysis    Consolidated results    Notes  New remuneration guidelines   Auditor’s report    Auditor’s Sustainability report    Quarterly information    AGM & investors calendar    Addresses



Note 6. Financial instruments and financial risk management

Financial instruments are recognized in accordance with 
IFRS 9 Financial Instruments, IAS 32 Financial Instruments: 
Presentation and IFRS 7 Financial Instruments: Disclosures.

Skanska’s contract assets and contract liabilities are not 
recognized as a financial instrument and the risk associ-
ated with these receivables and liabilities is thus not 
reported in this note either.

Risks in partly-owned joint venture companies in the PPP 
portfolio are managed within each respective joint venture 
company. Skanska’s aim is to ensure that financial risk 
management within these companies is equivalent to that 
which applies to the Group’s wholly owned companies. As 
the contract period in many cases amounts to decades, 
management of the interest rate risk in financing is essen-
tial in each joint venture company. This risk is managed 
using long-term interest rate swaps. These holdings are 
recognized according to the equity method of accounting. 
As a result, the financial instruments in each joint venture 
company are included under the item “Income from joint 
ventures and associated companies.” Information on 
financial instruments in joint ventures and associated 
companies is not included in the following disclosures.

Financial risk management
Through its operations, aside from business risk, Skanska 
is exposed to various financial risks such as credit risk, 
liquidity risk and market risk. These risks are associated 
with the Group’s reported financial instruments such as 
cash and cash equivalents, interest-bearing receivables, 
trade accounts receivable, trade accounts payable, 
borrowings and derivatives.

Objectives and policy
The Group endeavors to achieve a systematic assessment 
of both financial and business risks. To do this a common 
risk management model is used. The risk management 
model does not involve avoidance of risk but is instead 
aimed at identifying and managing the risks.

Through the Group’s Financial Policy, each year the Board 
of Directors establishes guidelines, objectives and restric-
tions for management of the Group’s finances and finan-
cial risk. Skanska’s Group Governance Framework regu-
lates the distribution of responsibility among Skanska’s 
Board, the Group Leadership Team, Skanska Financial 
Services (Skanska’s Group Function for financial services) 
and the business units.

Within the Group, Skanska Financial Services has opera-
tional responsibility for securing Group financing and for 
managing liquidity, financial assets and financial liabili-
ties. A centralized financial unit enables Skanska to take 
advantage of economies of scale and synergies.

The objectives and policy for each type of risk are 
described in the respective sections below.

Credit risk
Credit risk describes the Group’s risk from financial assets 
and arises if a counterparty does not fulfill its contractual 
payment obligations to Skanska. Credit risk is divided into 
financial credit risk, which is risk associated with inter-
est-bearing assets and derivatives, and customer credit 
risk, which refers to the risk from trade accounts 
receivable. 

Financial credit risk – risk in interest-bearing assets 
and derivatives
Financial credit risk is the risk that the Group is exposed to 
in its relationships with financial counterparties when 
investing surplus funds and with respect to bank account 
balances and investments in financial assets. Credit risk in 
the form of counterparty risk also arises when using deriv-
atives and is the risk that a potential gain will not be real-
ized if the counterparty does not fulfill its part of the 
contract.

According to the policy, Skanska must limit its exposure to 
financial counterparties by using banks and financial insti-
tutions assigned a high credit rating by rating agencies 
Standard & Poor’s, Moody’s or Fitch. The permitted expo-
sure volume per counterparty is dependent on the counter-
party’s credit rating and the maturity of the exposure. To 
reduce the credit risk associated with derivative instru-
ments, the Group has also signed standardized netting 
agreements (ISDA agreements) with all financial counter-
parties with whom Skanska enters into derivative contracts.

When investing surplus funds the objective is to always 
achieve good risk diversification. As of the end of the year 
the surplus funds were primarily invested with larger banks 
with a global presence, mainly from the Nordic region, 
Europe, USA and Japan, and in short-term interest-bear-
ing instruments and money market funds. Skanska cur-
rently uses around 10 banks for derivative transactions.

Maximum exposure is equivalent to the fair value of the 
assets and amounts to SEK 25,620 M (31,500).

The average maturity of interest-bearing assets amounted 
to 0.3 years (0.3) as of December 31, 2022. The Group’s 
financial interest-bearing assets as of December 31, 2022, 
primarily consisting of bank balances and investments in 
short-term debt instruments, were still considered to have a 
low credit risk as of the closing day as the assets have a 
high credit rating and thus the loss provision for these 
assets is based on 12 months of expected credit losses. 

Interest-bearing assets and derivatives Dec 31, 2022 Dec 31, 2021

Maximum exposure in outstanding receivables 25,620 31,500

  of which derivatives 100 63

Less adjustment from fair value -8 -33

Loss provision for expected credit losses according to IFRS 9 -16 -11

Carrying amount 25,596 31,457

Change in impairment losses on interest-bearing assets and derivatives 2022 2021

January 1 11 36

Adjustment loss provision in accordance with IFRS 9 5 -25

December 31 16 11

Customer credit risk – risk in trade accounts receivable
Customer credit risk is managed using the Skanska 
Group’s common review and approval procedures for 
identifying and managing risks: the Skanska Tender 
Approval Procedure (STAP) and Project Scrutiny and 
Approval Procedure (PSAP).

Skanska’s credit risk with regard to trade accounts receiv-
able has a high degree of risk diversification due to the large 
number of projects of varying sizes and types with numer-
ous different customer categories – many of which are in 
the public sector – in a large number of geographical 
markets.

The portion of Skanska’s operations related to construc-
tion projects extends only limited credit, since projects  
are invoiced in advance as much as possible. In other 
operations, the extension of credit is limited to customary 
invoicing periods.

Impairment losses on trade accounts receivable amount 
to SEK 296 M (324), of which SEK 132 M (115) is for the loss 
provision for expected credit losses according to IFRS 9.

Trade accounts receivable Dec 31, 2022 Dec 31, 2021

Outstanding receivables 15,468 15,187

Impairment losses -296 -324

Carrying amount 15,172 14,863

Change in impairment losses, trade accounts receivable 2022 2021

January 1 324 363

Impairment losses for the year 18 10

Reversals of impairment losses -1 -48

Impairment losses settled -62 11

Exchange rate differences 17 10

December 31 296 324
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Risk in other operating receivables including shares
Other financial operating receivables consist of receiv-
ables for properties divested, accrued interest income,  
deposits etc.

On the closing day no operating receivables were past due 
and there were no impairment losses.

Holdings with less than 20 percent of voting power in a 
company are reported as shares. Their carrying amount is 
SEK 38 M (37).

Other financial operating receivables are reported by time 
interval with respect to when the amounts fall due in the 
future.

Dec 31, 2022 Dec 31, 2021

Due within 30 days 39 9

Due in over 30 days but 
within one year 402 186

Due after one year 11 10

Total 452 206

Note 6. Financial instruments and financial risk management, cont.

Liquidity and refinancing risk
Liquidity and financing risk is defined as the risk of 
Skanska not being able to meet its payment obligations 
due to lack of liquidity or due to difficulties in obtaining or 
rolling over external loans.

The Group uses liquidity forecasting as a means of identi-
fying and managing the fluctuations in short-term 
liquidity.

Surplus liquidity is, if possible, to be used primarily to 
repay the principal on loan liabilities. 

Financing
Skanska has several borrowing programs, both committed 
bank credit facilities and market funding programs, which 
provide good preparedness for temporary fluctuations in 
the Group’s short-term liquidity requirements and ensure 
long-term funding. Skanska does not have a credit rating.

Dec 31, 2022 Dec 31, 2021

Maturity Currency Limit in currency Limit in SEK Utilized Limit in SEK Utilized 

Market funding programs

Commercial paper (CP) program, maturities 0–1 years SEK/EUR SEK 6,000 M 6,000 6,000

Medium-term note (MTN) program, maturities 1–10 years SEK/EUR SEK 8,000 M 8,000 480 8,000 500

14,000 480 14,000 500

Committed credit facilities

Syndicated bank loan 2022 SEK/EUR/USD EUR 600 M 6,143

Syndicated bank loan 2027 SEK/EUR/USD/GBP EUR 500 M 5,538

Bilateral loan agreement 2023 USD USD 50 M 519 519 453 453

Bilateral loan agreement 2024 USD USD 50 M 519 519 453 453

Bilateral loan agreement 2024 USD USD 100 M 1,037 1,037 905 905

Bilateral loan agreement 2025 EUR EUR 50 M 553 553 511 511

Bilateral loan agreement 2027 EUR EUR 50 M 553 553 511 511

Other credit facilities 515 448

9,234 3,181 9,424 2,833

At year-end the Group’s unutilized confirmed credit facilities amounted to SEK 6,053 M (6,591).

In 2022 Skanska refinanced the syndicated backup facil-
ity. The new credit facility of EUR 500 M is sustainability- 
linked. The term is five years with an option to extend it 
twice, for one year in each case, after the first and second 
years respectively.

At the end of the year, the central debt portfolio amounted 
to SEK 3.7 billion (3.3). The unutilized credit facilities of  
SEK 6.1 billion (6.6) in combination with interest-bearing 
net receivables excluding cash and cash equivalents with 
restrictions, lease liabilities and net pension liabilities of 
SEK 12.1 billion (17.7) ensure that the Group has sufficient 
financial capacity.

Liquidity reserve and maturity structure
The objective is to have a liquidity reserve of at least  
SEK 4 billion available within one week in the form of cash 
liquidity or unutilized committed credit facilities. At year-
end, cash and cash equivalents and unutilized confirmed 

credit facilities amounted to SEK 16 billion (18), of which 
SEK 12 billion (15) is, or is expected to be, available within 
one week.

The Group’s policy is for the central loan portfolio’s matu-
rity structure to be distributed over time and to have a 
weighted average residual term of three years, including 
unutilized committed credit facilities, with authorization to 
deviate within a two- to four-year interval. On December 
31, 2022 the average maturity of the loan portfolio was  
3.6 years (2.5), if unutilized credit facilities are taken into 
account.

Including interest payments, the maturity structure of the 
Group’s financial interest-bearing liabilities, derivatives 
and lease liabilities is distributed over the next few years 
according to the table on the next page. For lease liabili-
ties the future payments are in undiscounted amounts.
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Note 6. Financial instruments and financial risk management, cont.

Dec 31, 2022 Maturity

Maturity period 
Carrying

amount
Future

payment amount
Within

3 months
After 3 months

within 1 year 
After 1 year

within 5 years After 5 years

Interest-bearing financial liabilities 7,887 7,936 53 4,707 3,175

Derivatives: Currency forward contracts Inflow -10,343 -10,031 -304 -8

Outflow 150 10,490 10,176 306 8

Derivatives: Interest rate swaps Inflow -6 -6

Outflow 7 3 4

Lease liabilities 7,281 29,653 281 741 2,895 25,736

Trade accounts payable 13,998 13,998 13,998

Other operating liabilities 694 694 438 256

Total 30,010 52,429 14,918 5,704 6,070 25,736

Dec 31, 2021 Maturity

Maturity period 
Carrying

amount
Future

payment amount
Within

3 months
After 3 months

within 1 year 
After 1 year

within 5 years After 5 years

Interest-bearing financial liabilities 8,622 8,878 16 4,828 3,495 539

Derivatives: Currency forward contracts Inflow -10,688 -9,959 -729

Outflow 131 10,811 10,074 737

Derivatives: Interest rate swaps Inflow -2 -1 -1

Outflow 1 3 3

Lease liabilities 6,960 26,748 284 733 2,697 23,034

Trade accounts payable 12,426 12,426 12,426

Other operating liabilities 367 367 261 83 23

Total 28,507 48,543 13,101 5,654 6,215 23,573

The average maturity for interest-bearing liabilities excluding lease liabilities and unutilized committed credit facilities was 1.2 years (1.8).

Market risk
Market risk is the Group’s risk that the fair value of finan-
cial instruments or future cash flows from financial instru-
ments will fluctuate due to changes in market prices.  
The main market risks in the consolidated accounts are 
interest rate risk and foreign exchange rate risk.

Interest rate risk
Interest rate risk is the risk that changes in interest rates 
will adversely affect the Group’s financial items and cash 
flow (cash flow risk) or the fair value of financial assets and 
liabilities (fair value interest rate risk).

To limit the risk, the interest-rate maturities for financial 
assets and liabilities are to match to the greatest extent 
possible in the respective borrowing currencies.

When calculating the Group’s sensitivity to changes in 
interest rates, all interest-bearing assets, liabilities and 

derivatives are included, with the exception of pensions 
and lease liabilities. For interest rate risk related to pen-
sions, see Note 28. The analysis is based on the assump-
tion that the position as of December 31, 2022 will remain 
the same in terms of the size of net debt, the ratio of fixed 
and variable interest rates, and the percentage of finan-
cial instruments in foreign currencies. 

Fair value sensitivity is measured using three different 
scenarios: a base scenario with an interest rate increase 
of one percentage point across all maturities, or an 
increase or decrease in the base scenario rate of one half 
of a percentage point over the maturity. According to this 
policy, the change in fair value may not exceed SEK 150 M 
for any of these interest scenarios.

As of December 31, 2022 the change in fair value esti-
mated using the scenarios above would impact net finan-
cial items in the range of SEK 18–53 M (47–104) and other 

comprehensive income by SEK 0 M (0), as hedge account-
ing was not applied to outstanding interest rate swap 
contracts. All amounts are stated before tax. Equity would 
thus be affected by SEK 14–42 M (37–83) taking tax into 
account.

The Group’s cash flow risk must not exceed SEK 150 M 
over a 12-month period in the event of an increase of one 
percentage point in market interest rates. Assuming the 
volume and fixed interest period are the same at year-end, 
an average increase in the market interest rate of one 
percentage point from the level at the end of the year 
would result in an estimated positive effect on the Group’s 
financial items of around SEK 135 M (143) for the coming 
12-month period.

The average fixed interest period for all of the Group’s 
interest-bearing assets was 0.1 years (0.2), taking deriva-
tives into account. The interest rate for these was  

3.52 percent (0.22) at year-end. Of the Group’s total inter-
est-bearing financial assets, after taking into account 
derivatives, 49 percent (72) carry fixed interest rates and 
51 percent (28) variable interest rates. The average fixed 
interest period for all interest-bearing liabilities, taking into 
account derivatives but excluding lease liabilities and 
pension liabilities, was 0.2 years (0.0). The interest rate for 
interest-bearing liabilities amounted to 3.56 percent (1.42) 
at year-end. Taking into account derivatives, the interest 
rate was 3.56 percent (0.49). Of total interest-bearing 
financial liabilities, after taking into account derivatives,  
5 percent (4) carry fixed interest rates and 95 percent (96) 
variable interest rates. 

As of December 31, 2022 there were two outstanding 
interest rate swap contracts amounting to a nominal 
SEK 550 M (4,200), which were entered into in order to 
swap parts of the Group’s investments from variable to 
fixed interest. 

Group overview Operations Corporate governance Sustainability Financial information

135  Skanska Annual and Sustainability Report 2022

Financial analysis    Consolidated results    Notes  New remuneration guidelines   Auditor’s report    Auditor’s Sustainability report    Quarterly information    AGM & investors calendar    Addresses



Note 6. Financial instruments and financial risk management, cont.

Hedge accounting is applied for interest rate swaps with 
terms that match the hedged loan with respect to nom-
inal amounts, reference interest rate, date of maturity, 
and the payment and interest rate adjustment date. The 
effectiveness is evaluated when the hedging relationship 
is entered into and on an ongoing basis. Ineffectiveness 
may arise if the creditworthiness of the contracting parties 
affects fair value changes to the hedge and the hedged 
loan differently. 

As of December 31, 2022 Skanska has no outstanding 
interest rate swap contracts for which hedge account-
ing is applied. The fair value of interest rate swaps for 
which hedge accounting is not applied totaled SEK -1 M 
(-1) on December 31, 2022. For these interest rate swaps, 
changes in fair value are recognized through profit or loss. 

There was also an interest rate swap contract in a partly 
owned joint venture company for which hedge accounting 
is applied. 

Interest Rate Benchmark Reform (IBOR reform)
Skanska has continually monitored the reform work and 
has projects in progress to manage the transition to alter-
native reference interest rates. This work has included 
identifying which products, contracts and IT systems are 
affected, the impact on risk measurement and measure-
ment of financial instruments, and also which measures 
need to be taken.

As of December 31, 2022 Skanska has three outstanding 
bilateral loans totaling USD 200 M with USD LIBOR as the 
reference interest rate, of which USD 50 M matures before 
USD LIBOR ends. For the other two loans it is planned that 
the transition to a risk-free reference interest rate (SOFR) 
will take place in conjunction with publication of the cessa-
tion of USD LIBOR. The effects of changes in contractual 
cash flows as a result of USD LIBOR being replaced by the 
risk-free reference interest rate are not expected to impact 
the financial reporting. 

Skanska is applying the relief rules in IFRS 9 relating to the 
IBOR reform in respect of hedging relationships in which 
interest rate swaps are used to obtain fixed interest on 
variable borrowing. As of December 31, 2022 there was 
only one outstanding hedging relationship with exposure 
to benchmark interest rates that is directly affected by 
the reform, in a partly owned joint venture company. In 
this hedging relationship the Group has exposure to the 
STIBOR rate.

Foreign exchange rate risk
Foreign exchange rate risk is defined as the risk of a nega-
tive impact on the Group’s income statement and state-
ment of financial position due to fluctuations in exchange 

rates. This risk can be divided into transaction exposure, 
i.e. net operating and financial (interest/principal pay-
ment) flows, and translation exposure related to net 
investments in foreign subsidiaries.

Transaction exposure
Transaction exposure arises in a local unit when the 
unit’s inflows and outflows of foreign currencies are not 
matched.

Although the Group has a large international presence, its 
operations are mainly of a local nature in terms of foreign 
exchange rate risks, because project revenue and costs 
are mainly denominated in the same currency. If this is not 
the case, the objective is for each respective business unit 
to hedge its exposure in contracted cash flows against its 
functional currency in order to minimize the effect on earn-
ings caused by shifts in exchange rates. The main tool for 
this purpose is currency forward contracts.

The foreign exchange rate risk for the Group may amount 
to a total of SEK 50 M, with risk calculated as the effect 
on earnings of a five percentage point shift in exchange 
rates. As of December 31, 2022 foreign exchange rate risk 
accounted for SEK 21 M (9) of transaction exposure before 
tax, which would affect other comprehensive income in 
the amount of SEK 17 M (7) after tax.

Skanska hedges foreign currency flows by matching criti-
cal terms such as nominal amount, currency and maturity 
date. A qualitative evaluation of the relationship’s effec-
tiveness is made in this way. The effectiveness of a hedge 
is evaluated when the hedging relationship is entered into 
and on an ongoing basis. A currency hedge may become 
ineffective if the timing of the transaction differs from 
what was initially estimated and if the credit risk associ-
ated with the derivative counterparty changes.

Skanska mainly uses hedge accounting to hedge 
expenses in currencies other than EUR in its European 
property development operations and in the Swedish 
Construction business stream. The fair value of these 
hedges totaled SEK 69 M (-27) on December 31, 2022. The 
hedges fulfill effectiveness requirements, which means 
that unrealized gains or losses are recognized in other 
comprehensive income. As of December 31, 2022 the fair 
value of currency hedges for which hedge accounting is 
not applied totaled SEK 2 M (4), including the fair value of 
embedded derivatives. Changes in fair value for these are 
recognized through profit or loss.

Information on the changes recognized in the consol-
idated income statement and in other comprehen-
sive income during the period can be found in the table 
“Impact of financial instruments on the consolidated 

Dec 31, 2022
The Group’s contracted net  

foreign currency flows Hedging of foreign currency flows

SEK M1 2023 2024
2025 

and later 2023 2024
2025 

and later

PLN -1,230 -5 1,039 5

EUR 853 -70 -79 784 19

CZK -303 -14 303 3

HUF -25 -2 15 1

NOK -14 15

USD 15 -1 -14 1

Other currencies 2 -1 21

Total equivalent value -2,408 -95 -79 2,164 30 0

1 �Flows in PLN, CZK, HUF and RON are mainly related to Property Development project expenses. Flows in EUR are mainly attributable to 
Construction operations in Sweden and Norway.

Dec 31, 2021
The Group’s contracted  

net foreign currency flows Hedging of foreign currency flows

SEK M1 2022 2023
2024 

and later 2022 2023
2024 

and later

PLN -1,534 -208 1,519 208

EUR -846 -76 -3 812 19

CZK -525 -145 502 147

HUF -132 98

RON -1 -3 7

USD 58 -16 -58 16

Other currencies -10 -2 26

Total equivalent value -2,990 -447 -6 2,906 390 0

1 �Flows in PLN, CZK, HUF and RON are mainly related to Property Development project expenses. Flows in EUR are mainly attributable to 
Construction operations in Sweden and Norway.

income statement, other comprehensive income and 
equity” in Note 26.

Contracted net flows – as well as hedges for these – in 
currencies that are foreign to the respective Group com-
pany break down into currencies and maturities as shown 
in the following table.

Translation exposure
Skanska’s policy stipulates that net investments in 
Commercial Property Development are to be currency- 
hedged if the intention is to sell these assets over time. 
These hedges consist of forward currency contracts and/

or foreign currency loans. The positive fair value of the 
currency forward contracts amounts to SEK 1 M (1) and 
their negative fair value to SEK 0 M (0). In 2022 and 2021 
no foreign currency loans were used for hedging. 

Net investments in other foreign subsidiaries are not nor-
mally hedged, unless the Board of Directors of Skanska 
AB decides otherwise. At year-end 2022, 0 percent (0) of 
net investments in foreign currency was currency hedged. 
A change in the exchange rate where the Swedish krona 
falls/rises by 10 percent against other currencies would 
have an effect of SEK +/-2.8 billion (3.0) on other compre-
hensive income after tax and taking hedges into account.

Group overview Operations Corporate governance Sustainability Financial information

136  Skanska Annual and Sustainability Report 2022

Financial analysis    Consolidated results    Notes  New remuneration guidelines   Auditor’s report    Auditor’s Sustainability report    Quarterly information    AGM & investors calendar    Addresses



Note 6. Financial instruments and financial risk management, cont.

Hedging of net investments outside Sweden

Dec 31, 2022 Dec 31, 2021

Currency
Net 

investments Hedges1
Hedged

portion, %
Net 

investments2
Net 

investments, %2
Net 

investments Hedges1
Hedged

portion, %
Net 

investments2
Net 

investments, %2

CZK 3,278 3,278 6 2,688 2,688 6

DKK 958 958 2 1,501 1,501 3

EUR 4,521 -20 0 4,501 8 4,059 4,059 9

GBP 1,714 -90 5 1,624 3 1,883 -85 5 1,798 4

NOK 5,685 5,685 10 5,272 5,272 12

PLN 438 438 1 277 277 1

USD 11,949 11,949 22 14,209 14,209 31

Other foreign -47 -47 0 -6 -6 0

Total foreign currencies 28,497 -109 0 28,388 52 29,884 -85 0 29,799 65

SEK and eliminations 26,723 48 15,883 35

Total 55,111 100 45,682 100

1 Hedged amount before subtracting tax portion.
2 After subtracting hedged portion.

Hedge accounting is applied in cases where hedging of 
net investments takes place outside Sweden. The hedges 
fulfill effectiveness requirements, which means that gains 
or losses on the hedges are recognized in other compre-
hensive income until the hedged transaction takes place, 
at which point the accumulated change in value is trans-
ferred to profit or loss. 

The effectiveness of the hedge is evaluated on an ongoing 
basis to ensure that the relationship meets the criteria. 
Ineffectiveness may arise in connection with a change in 
net investments and if the credit risk associated with the 
derivative counterparty changes.

Information on the changes recognized in the consoli-
dated income statement and in other comprehensive 
income during the period can be found in the table 
“Impact of financial instruments on the consolidated 
income statement, other comprehensive income and 
equity” in Note 26.

See also Note 34.

Significance of financial instruments for the Group’s 
financial position and income
Financial instruments in the statement of financial 
position
The following table shows the carrying amount and fair 
value of financial instruments by category, as well as a 
reconciliation with total assets and liabilities in the state-
ment of financial position. 

See also Note 21, Note 24, Note 27 and Note 30.

Fair value relating to hedged transaction exposure is 
reported under “Contract assets/liabilities” or under 
“Other operating receivables/liabilities.”

Fair value
There are three different levels for establishing fair value. 
The first level uses the official price quotation in an active 
market. The second level, which is used when a price 
quotation in an active market does not exist, calculates 
fair value by remeasuring at observable exchange rates 
and discounting future cash flows based on observable 
market interest rates for each respective maturity and 
currency. The third level uses substantial input data not 
observable in the market.

All fair value items in the following table have been 
measured at the second level, except for shares and 
participations and a portion of the liabilities for the 
contingent considerations which are measured at fair 
value according to level three. Further, the fair value for the 
portion of the assets relating to bonds has been measured 
according to level one. In calculating fair value in the loan 
portfolio, Skanska takes into account current market 
interest rates which include the credit risk premium that 
Skanska is estimated to pay for its borrowing.

The fair value of financial instruments with option 
elements is calculated using the Black-Scholes model. As 
of December 31, 2022, Skanska had no instruments with 
option elements.

The fair value of financial instruments recognized at 
amortized cost: cash and bank balances, trade accounts 
receivable, other operating receivables, trade accounts 
payable and other operating liabilities, is considered the 
same as the carrying amount.
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Note 6. Financial instruments and financial risk management, cont.

Assets

Dec 31, 2022 Hierarchy level
At fair value through 

profit or loss

At fair value through 
other comprehensive 

income At amortized cost
Total carrying 

amount Total fair value

Financial instruments

Interest-bearing assets and derivatives

Financial assets1 1, 2 100 15,482 15,582 15,606

Cash and bank balances – 10,014 10,014 10,014

100 0 25,496 25,596 25,620

Trade accounts receivable2 15,172 15,172 15,304

Other operating receivables including shares and participations

Shares and participations3 3 38 38 38

Other operating receivables2, 4 – 452 452 452

0 38 452 490 490

Total financial instruments 100 38 41,120 41,258 41,034

Assets

Dec 31, 2021 Hierarchy level
At fair value through 

profit or loss

At fair value through 
other comprehensive 

income At amortized cost
Total carrying 

amount Total fair value

Financial instruments

Interest-bearing assets and derivatives

Financial assets1 1, 2 63 20,447 20,510 20,553

Cash and bank balances – 10,947 10,947 10,947

63 0 31,394 31,457 31,500

Trade accounts receivable2 14,863 14,863 14,978

Other operating receivables including shares and participations

Shares and participations3 3 37 37 37

Other operating receivables2, 4 – 206 206 206

0 37 206 243 243

Total financial instruments 63 37 46,463 46,563 46,722

1 �The carrying amount of financial assets excluding shares and participations, totaling SEK 15,582 M (20,510), is presented in Note 21.
2� See Note 24.
3� Shares and participations are reported in the consolidated statement of financial position among financial assets. See also Note 21.
4� �In the consolidated statement of financial position, SEK 27,726 M (25,212) was reported as other operating receivables. See Note 24. Of this amount, trade accounts receivable accounted for SEK 15,172 M (14,863). These are reported as financial instruments. The remaining amount 

is SEK 12,554 M (10,349) and breaks down as SEK 452 M (206) for financial instruments and SEK 12,102 M (10,143) for non-financial instruments. The amount reported as financial instruments includes accrued interest income, deposits etc. Amounts reported as non-financial 
instruments include, for example, interim items other than accrued interest, VAT receivables, pension-related receivables and other employee-related receivables.
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Note 6. Financial instruments and financial risk management, cont.

Reconciliation with statement of financial position Dec 31, 2022 Dec 31, 2021

Assets

Financial instruments according to the categories in IFRS 9 41,258 46,563

Other assets

Investment properties 3,758

Property, plant and equipment and intangible assets 12,451 11,889

Property, plant and equipment, right-of-use assets 3,256 3,314

Investments in joint ventures and associated companies 2,901 2,185

Net assets in funded pension plans 2,400 2,138

Tax assets 2,243 3,231

Current-asset properties 58,474 49,745

Current-asset properties, right-of-use assets 3,676 3,289

Inventories 1,300 1,090

Receivables from customers for contract work 7,772 5,451

Other operating receivables1 12,102 10,143

Total assets 151,593 139,039

1� In the consolidated statement of financial position, SEK 27,726 M (25,212) was reported as other operating receivables. See Note 24. Of 
this amount, trade accounts receivable accounted for SEK 15,172 M (14,863). These are reported as financial instruments. The remaining 
amount is SEK 12,554 M (10,349) and breaks down as SEK 452 M (206) for financial instruments and SEK 12,102 M (10,143) for non-financial 
instruments. The amount reported as financial instruments includes accrued interest income, deposits etc. Amounts reported as non-
financial instruments include, for example, interim items other than accrued interest, VAT receivables, pension-related receivables and 
other employee-related receivables.

Liabilities

Dec 31, 2022
Hierarchy 

level

At fair value 
through profit 

or loss
At amortized

cost

Total
carrying 
amount

Total 
fair value

Financial instruments

Interest-bearing liabilities and 
derivatives

Financial liabilities1 2, 3 619 7,418 8,037 8,058

619 7,418 8,037 8,058

Operating liabilities

Trade accounts payable – 13,998 13,998 13,998

Other operating liabilities2 – 694 694 694

0 14,692 14,692 14,692

Total financial instruments 619 22,110 22,729 22,750

Liabilities

Dec 31, 2021
Hierarchy 

level

At fair value 
through profit 

or loss
At amortized

cost

Total
carrying 
amount

Total 
fair value

Financial instruments

Interest-bearing liabilities and 
derivatives

Financial liabilities1 2, 3 561 8,193 8,754 8,822

561 8,193 8,754 8,822

Operating liabilities

Trade accounts payable – 12,426 12,426 12,426

Other operating liabilities2 – 367 367 367

0 12,794 12,794 12,794

Total financial instruments 561 20,987 21,548 21,616

1 �The carrying amount for financial liabilities totaling SEK 8,037 M (8,754) is reported in the statement of financial position along with finan-
cial liabilities of SEK 7,568 M (8,169) from Note 27 and contingent consideration of SEK 469 M (585) from Note 29. Contingent consideration 
is included in financial liabilities measured at fair value at SEK 469 M (430) and in financial liabilities measured at amortized cost at  
SEK 0 M (155). During the year SEK 88 M (46) of the contingent consideration was paid out and SEK 39 M (38) accrued as interest expense. 
An additional SEK -67 M (0) accrued as contingent consideration and an amount of SEK 0 M (5) has been released.

2 � Other financial operating liabilities, totaling SEK 14,692 M (12,794), are reported in the statement of financial position together with trade 
accounts payable of SEK 13,998 M (12,246) and other financial instruments of SEK 694 M (367). The total item in the statement of financial 
position amounts to SEK 41,840 M (36,642). See Note 30. Accrued interest expense, checks issued but not cashed, liabilities for unpaid 
properties etc. are recognized as other financial operating liabilities. Other non-financial operating liabilities are, for example, interim 
items other than accrued interest, VAT liabilities, pension-related liabilities and other employee-related liabilities. Operating liabilities are 
measured at amortized cost.

Group overview Operations Corporate governance Sustainability Financial information

139  Skanska Annual and Sustainability Report 2022

Financial analysis    Consolidated results    Notes  New remuneration guidelines   Auditor’s report    Auditor’s Sustainability report    Quarterly information    AGM & investors calendar    Addresses



Note 6. Financial instruments and financial risk management, cont.

Reconciliation with statement of financial position Dec 31, 2022 Dec 31, 2021

Equity and liabilities

Financial instruments 22,729 21,548

Other liabilities

Equity 55,255 45,465

Pensions 2,891 5,936

Lease liabilities 7,281 6,960

Tax liabilities 2,331 1,964

Provisions 9,899 10,654

Contract liabilities 24,059 22,664

Other operating liabilities1 27,148 23,848

Total equity and liabilities 151,593 139,039

1 � Other financial operating liabilities, totaling SEK 14,692 M (12,794), are reported in the statement of financial position together with trade 
accounts payable of SEK 13,998 M (12,426) and other financial instruments of SEK 694 M (367). The total item in the statement of financial 
position amounts to SEK 41,840 M (36,642). See Note 30. Accrued interest expense, checks issued but not cashed, liabilities for unpaid 
properties etc. are recognized as other financial operating liabilities. Other non-financial operating liabilities are, for example, interim 
items other than accrued interest, VAT liabilities, pension-related liabilities and other employee-related liabilities. Operating liabilities are 
measured at amortized cost.

Dec 31, 2022 Dec 31, 2021

Disclosures concerning offsetting of 
financial instruments Financial assets

Financial 
liabilities Financial assets

Financial 
liabilities

Gross amount 41,258 22,729 46,563 21,548

Amounts offset

Recognized in balance sheet 41,258 22,729 46,563 21,548

Amounts covered by netting arrangements -130 -130 -37 -37

Net amount after netting arrangements 41,128 22,599 46,526 21,511

Impact of financial instruments on the consolidated income statement, other comprehensive income and equity

Revenue and expenses from financial instruments recognized in the income 
statement 2022 2021

Recognized in operating income

Interest expense on financial liabilities measured at cost -1 -2

Cash flow hedges removed from equity and recognized in the income statement 20 152

Total income and expenses in operating income 19 150

Recognized in financial items

Interest income on assets measured at fair value 147 40

Interest income on assets measured at amortized cost 142 8

Interest income on cash and bank balances 66 20

Dividends 31

Changes in market value of financial assets measured at fair value through  
profit or loss 2 1

Changes in market value of financial liabilities measured at fair value through  
profit or loss 7 3

Reversal of impairment losses attributable to any future credit losses 0 24

Net exchange rate differences 0 10

Total income in financial items 395 105

Revenue and expenses from financial instruments recognized in the income 
statement 2022 2021

Interest expense on financial liabilities measured at fair value through profit or loss -18 -9

Interest expense on financial liabilities measured at amortized cost -237 -169

Changes in market value of financial assets measured at fair value through  
profit or loss -1 -2

Changes in market value of financial liabilities measured at fair value through  
profit or loss -4 -3

Impairment losses attributable to any future credit losses -5

Net exchange rate differences -5

Expenses for borrowing programs -12 -16

Bank-related expenses and other -29 -29

Total expenses in financial items -312 -228

Net income and expenses from financial instruments recognized in the income 
statement 82 -125

 � of which interest income on financial assets not measured at fair value through 
profit or loss 208 28

 � of which interest expense on financial liabilities not measured at fair value 
through profit or loss -238 -171
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Reconciliation with financial items 2022 2021

Total income from financial instruments in financial items 395 105

Total expense from financial instruments in financial items -312 -228

Net interest on pensions -48 -70

Interest expense for lease liabilities -222 -209

Capitalized interest expense 477 234

Total financial items 290 -168

See also Note 14.

Income and expenses recognized under other comprehensive income 2022 2021

Cash flow hedges recognized directly in equity 266 -37

Cash flow hedges removed from equity and recognized in the income statement 20 152

Translation differences 2,464 1,802

Resolved translation differences for companies divested -174 6

Hedging of exchange rate risk in foreign operations 81 40

Total 2,657 1,963

 � of which recognized in cash flow hedge reserve 286 115

  of which recognized in translation reserve 2,371 1,847

2,657 1,963

Note 6. Financial instruments and financial risk management, cont.

Collateral
The Group has provided collateral (assets pledged) in the form of financial receivables amounting to SEK 772 M (979). 
Also see Note 33.

These assets may be utilized by customers if Skanska does not fulfill its obligations according to the respective construc-
tion contract. To a varying extent, the Group has obtained collateral for trade accounts receivable in the form of guaran-
tees issued by banks and insurance companies and, in some cases, in the form of guarantees from the parent companies 
of customers.

Note 8. Revenue

Revenue is recognized according to IFRS 15 Revenue from Contracts with Customers and IFRS 16 Leases. See Note 1. For 
revenue in accordance with IFRS 15, see also Note 9. Revenue from contracts with customers amounted to SEK 162,336 M 
(142,939) and rental income from leases amounted to SEK 838 M (926). As for other types of revenue, dividends and 
interest income are recognized in financial items. See Note 14.

Revenue by business stream 2022 2021

Construction1 156,004 132,587

Residential Development 10,797 10,995

Commercial Property Development 13,793 10,772

Investment Properties 40

Other

  Central 449 608

  Eliminations, see below -17,909 -11,097

Total 163,174 143,865

1 �Construction includes SEK 1,524 M (2,536) in intra-Group construction for joint ventures in the PPP portfolio. Elimination does not occur 
since this revenue consists of invoices issued to joint ventures, which are recognized according to the equity method of accounting.

Reported in Eliminations

2022 2021

Intra-Group construction for 

  Construction -20 -85

  Residential Development -5,757 -4,971

  Commercial Property Development -7,833 -5,171

Intra-Group property divestments -3,909 -457

Other -389 -413

Total -17,909 -11,097

Other
For other transactions with related parties, see Note 39.

Note 7. Business combinations

No business combinations took place during the financial year or in the comparative year.

Group overview Operations Corporate governance Sustainability Financial information

141  Skanska Annual and Sustainability Report 2022

Financial analysis    Consolidated results    Notes  New remuneration guidelines   Auditor’s report    Auditor’s Sustainability report    Quarterly information    AGM & investors calendar    Addresses



Note 9. Contract assets and contract liabilities

Contract assets and contract liabilities are recognized in accordance with IFRS 15 Revenue from Contracts with 
Customers. See Note 1. For risks in ongoing assignments, see Note 2.

Information from the income statement
Revenue accrued during the year amounts to SEK 137,598 M (115,034).

Information from the statement of financial position Dec 31, 2022 Dec 31, 2021

Contract assets 7,772 5,451

Contract liabilities 24,059 22,664

Contract assets 2022 2021
January 1 5,451 4,599
Revenue accrued during the year, not yet invoiced 6,768 3,041
Revenue accrued during the year, invoiced during the year 41,268 32,787
Invoiced revenue -46,964 -35,647
Divestments -36
Reclassification 916 355
Exchange rate differences for the year 369 316
Carrying amount, December 31 7,772 5,451

Assets arising from expenses to obtain or complete a contract with a customer are included in contract assets and 
amount to SEK 0 M (0). Depreciation amounted to SEK 0 M (0) and impairment losses, which are charged to the projects, 
to SEK 0 M (0).

Future revenue for remaining performance obligations breaks down between the following years.

Expected revenue recognition for remaining performance obligations in 2022

2023 2024 2025 2026 ≥2027 Total
Construction 114,963 57,565 33,789 17,417 6,037 229,771
Residential Development 11,917 4,361 194 16,472
Commercial Property Development 2,683 570 3,008 6,261
Total 129,562 62,497 36,991 17,417 6,037 252,504

Expected revenue recognition for remaining performance obligations in 2021

2022 2023 2024 2025 ≥2026 Total
Construction 104,969 52,775 28,022 12,743 8,522 207,031
Residential Development 8,812 7,936 580 17,328
Commercial Property Development 4,769 1,624 6,393
Total 118,550 62,335 28,602 12,743 8,522 230,752

Contract liabilities 2022 2021

January 1 22,664 19,462
Invoiced revenue 91,072 82,183
Revenue accrued during the year, invoiced during the year -78,059 -71,265
Revenue accrued during the year, invoiced in previous year -11,503 -7,940
Revenue adjustment -475 -480
Divestments -105
Reclassification -1,041 -503
Exchange rate differences for the year 1,507 1,207
Carrying amount, December 31 24,059 22,664
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Note 10. Operating expenses by category of expense

In 2022, revenue increased by SEK 19,309 M to SEK 163,174 M (143,865). Total costs increased by SEK 17,581 M  
to SEK -153,153 M (-135,572). Operating income increased by SEK 1,728 M to SEK 10,021 M (8,293). 

2022 2021

Revenue 163,174 143,865

Personnel expenses1 -30,074 -27,952

Depreciation and amortization -2,714 -2,669

Impairment losses2 -75 -298

Carrying amount of current-asset properties divested -14,321 -14,202

Income from joint ventures and associated companies 636  449

Income from property, plant and equipment sold 159  140

Change in value, investment properties 1,692

Other operating expenses3 108,456 -91,040

Total expenses -153,153 -135,572

Operating income 10,021 8,293

1 �Note 36 describes what is included in personnel expenses. 

2 �Excluding impairment losses/reversals in joint ventures and associated companies, which are included in the item “Income from joint 
ventures and associated companies” and amount to SEK 0 M (0).

3 �Other operating expenses includes purchased materials, machinery rentals and subcontractors.

Note 11. Selling and administrative expenses

Selling and administrative expenses are recognized as one item. See Note 1.

Selling and administrative expenses 2022 2021

Construction -6,534 -5,709

Residential Development -827 -727

Commercial Property Development -955 -784

Investment Properties -2

Central expenses1 -680 -645

Total -8,998 -7,865

1 I�ncluding eliminations.

Note 12. Depreciation and amortization

Depreciation and amortization are carried out in accordance with IAS 16 Property, Plant and Equipment, IFRS 16 Leases 
and IAS 38 Intangible Assets. See Note 1.

Depreciation and amortization are presented below by business stream. For further information about depreciation and 
amortization, see Note 17, Note 19 and Note 41.

Depreciation/amortization by asset class and business stream

2022 Construction
Residential 

Development
Commercial 

Property Development
Investment 
Properties

Central and 
Eliminations Total 

Intangible assets -141 -1 -2 -67 -211

Property, plant and equipment

  Property (buildings and land) -93 -5 -98

  Plant and equipment -1,466 -1 -21 -15 -1,504

Property, plant and equipment, right-of-use assets

  Property (buildings and land) -19 -19

  Offices -536 -4 -60 -13 -614

  Cars -158 -1 -6 -165

  Plant and equipment -70 -70

  Other -23 -10 -33

Total -2,506 -18 -89  0 -101 -2,714
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Note 13. Impairment losses/reversals of impairment losses

Impairment losses/reversals of impairment losses are recognized in accordance with IAS 36 Impairment of Assets. See Note 1. 
Impairment losses/reversals of impairment losses on current-asset properties are recognized in accordance with IAS 2 Inventories.

Impairment losses/reversals of impairment losses are presented below by business stream.

For further information on impairment losses/reversals of impairment losses, see Note 17, Note 18, Note 19, Note 22 and Note 41.

Impairment losses/reversals of impairment losses by asset class and business stream

2022 Construction
Residential 

Development
Commercial 

Property Development
Investment 
Properties

Central and 
Eliminations Total 

Recognized in operating income 

Intangible assets

  Goodwill -1 -1

  Other intangible assets -11 -11

Property, plant and equipment

  Property (buildings and land) -7 -7

  Plant and equipment -4 -4

Property, plant and equipment, right-of-use assets

  Site leaseholds

  Offices 1 1

  Cars 0

  Plant and equipment 0

Investments in joint ventures and associated companies 0

Current-asset properties

  Commercial Property Development -43 -43

  Residential Development -3 -7 -11

Current-asset properties, right-of-use assets

  Commercial Property Development 0

  Residential Development 0

Total -25 -7 -43 0 0 -75

2021 Construction
Residential 

Development
Commercial 

Property Development
Investment 
Properties

Central and 
Eliminations Total 

Intangible assets -142 -2 -2 -60 -205

Property, plant and equipment

  Property (buildings and land) -80 -1 -5 -86

  Plant and equipment -1,435 -1 -21 -12 -1,469

Property, plant and equipment, right-of-use assets

  Property (buildings and land) -20 -20

  Offices -511 -5 -58 -12 -585

  Cars -154 -1 -6 -1 -161

  Plant and equipment -96 -96

  Other -33 -13 -46

Total -2,469 -23 -86 -90 -2,669

Note 12. Depreciation and amortization, cont.
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Note 13. Impairment losses/reversals of impairment losses, cont.

Impairment losses/reversals of impairment losses by asset class and business stream

2021 Construction
Residential 

Development
Commercial 

Property Development
Investment 
Properties

Central and 
Eliminations Total 

Recognized in operating income 

Intangible assets

  Goodwill -53 -53

  Other intangible assets 0

Property, plant and equipment

  Property (buildings and land) -10 -10

  Plant and equipment -6 -1 -7

Property, plant and equipment, right-of-use assets

  Site leaseholds 0

  Offices -16 -4 -20

  Cars 0

  Plant and equipment 0

Investments in joint ventures and associated companies 0

Current-asset properties

  Commercial Property Development -170 -170

  Residential Development -1 -36 -37

Current-asset properties, right-of-use assets

  Commercial Property Development 0

  Residential Development 0

Total -87 -36 -175 0 0 -298
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Note 14. Financial items

2022 2021

Financial income

Interest income 355 68

Dividends 31

Change in market value 9 3

Net exchange rate differences 10

Reversal of impairment losses attributable to any future credit losses 24

395 105

Financial expense

Interest expense -255 -178

Interest expense for lease liabilities -222 -209

Net interest on pensions -48 -70

Capitalized interest expense 477 234

Change in fair value -5 -5

Net exchange rate differences -5

Impairment losses attributable to any future credit losses -5

Other financial expense -41 -45

-104 -273

Total 290 -168

Information on how large a portion of income and expense in financial items comes from financial instruments is  
presented in Note 6.

Net interest
Financial items totaled SEK 290 M (-168) net, which is explained by a sharp increase in interest rates during the year.  
Net interest items improved to SEK 307 M (-155). Interest income increased to SEK 355 M (68).

Interest expense before capitalized interest increased to SEK -477 M (-387). In 2022 Skanska capitalized interest expense 
of SEK 477 M (234) in its own ongoing projects.

Interest income was received at an average interest rate of 1.18 percent (0.24). Interest expense, excluding interest on 
pension liabilities, was paid at an average interest rate of 2.23 percent (1.55) during the year. The average interest rate 
for lease liabilities was 3.08 percent (2.94).

Net interest on pensions, which is the net amount of interest expense for defined-benefit pension obligations calculated 
at the beginning of the year, based on the 2022 outcome, and the return on plan assets, decreased to SEK -48 M (-70). 
See also Note 28.

The Group had net interest items of SEK -1 M (-2) that were recognized in operating income. See Note 1 Accounting and 
valuation principles.

Change in market value
Change in market value amounted to SEK 4 M (-2).

Other financial items
Other financial items amounted to SEK -20 M (-12) net and related to various charges for credit facilities and bank 
guarantees, exchange rate differences, dividends as well impairment losses relating to any future credit losses in 
accordance with IFRS 9.

Note 15. Borrowing costs

Borrowing costs related to investments that require a substantial period for completion are capitalized. See Note 1.

Borrowing costs were capitalized during the year at an interest rate of around 2.4 percent (1.5).

Capitalized interest during the year
Total accumulated capitalized 

interest included in cost

2022 2021 2022 2021

Current-asset properties 477 234 589 374

Total 477 234 589 374

Note 16. Income taxes

Income taxes are reported in accordance with IAS 12 Income Taxes. See Note 1.

Tax expense 2022 2021

Current taxes -1,151 -1,709

Deferred tax expense from change in temporary differences -696 441

Deferred tax expense from change in losses carried forward -183 13

Change in provision for tax risk 3 17

Total -2,027 -1,238

Tax items recognized under other comprehensive income 2022 2021

Deferred taxes attributable to cash flow hedges -19 -3

Deferred taxes attributable to pensions -792 -575

Total -811 -578

Relationship between taxes calculated after aggregating nominal tax rates and recognized taxes
The Group’s recognized tax rate is 20 percent (15). The Group’s aggregated nominal tax rate has been estimated at  
22 percent (22).

The average nominal tax rate in Skanska’s home markets in Europe is 20 percent (20) and in the USA just over 27 percent 
(27), depending on the distribution of income between the different states there.

The relationship between taxes calculated after aggregating nominal tax rates of 22 percent (22) and recognized tax of 
20 percent (15) is explained in the table below.

2022 2021

Income after financial items 10,312 8,125

Tax according to aggregation of nominal tax rates, 22 percent (22) -2,269 -1,787

Tax effect of:

Property divestments1 196 335

Divestment of PPP projects1 50

Utilized losses carried forwardnot recognized as assets 153

Other -4 61

Recognized tax expense -2,027 -1,238

1 �In a number of the countries where Skanska operates, the sale of real estate projects and PPP projects via the divestment of companies is tax-free.
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Income taxes paid in 2022 amounted to SEK 1,501 M (3,596). Income taxes paid can vary greatly from year to year for the 
countries where the Group operates. Income taxes are often calculated based on different principles to those that apply 
to the preparation of the consolidated income statement. If the final income tax is less than the amount provisionally 
withdrawn in previous years, income taxes paid for the year may be substantially reduced. 

The table below shows a breakdown by country of income taxes paid:

Income taxes paid

2022 2021

Sweden 554 USA 2,422

USA 362 Poland 327

Norway 214 Sweden 217

Finland 140 Finland 179

UK 97 Norway 166

Other 134 Other 285

Total 1,501 Total 3,596

Tax assets and tax liabilities

Dec 31, 2022 Dec 31, 2021

Tax assets 1,248 1,247

Tax liabilities1 388 710

Net tax assets(+)/tax liabilities(-) 860 537

1 Tax liabilities as of Dec. 31, 2021 have been restated as described in Note 43.

Tax assets and tax liabilities refer to the difference between estimated income tax for the year and preliminary tax paid, 
as well as income taxes for prior years that have not yet been paid.

Deferred tax assets and deferred tax liabilities

Dec 31, 2022 Dec 31, 2021

Deferred tax assets according to the statement of financial position 995 1,984

Deferred tax liabilities according to the statement of financial position1 1,943 1,254

Net deferred tax assets(+)/deferred tax liabilities(-) -948 730

1 Deferred tax liabilities as of Dec. 31, 2021 have been restated as described in Note 43.

Deferred tax assets and deferred tax liabilities

Dec 31, 2022 Dec 31, 2021

Deferred tax assets for losses carried forward 65 238

Deferred tax assets for other assets 316 436

Deferred tax assets for pension provisions 630 1,587

Deferred tax assets for ongoing projects 617 632

Other deferred tax assets 1,653 1,333

Total before net accounting 3,281 4,226

Net accounting of offsettable deferred tax assets/tax liabilities -2,286 -2,242

Deferred tax assets according to the statement of financial position 995 1,984

Note 16. Income taxes, cont.

Dec 31, 2022 Dec 31, 2021

Deferred tax liabilities for investment properties 362

Deferred tax liabilities for other non-current assets 344 301

Deferred tax liabilities for ongoing projects 1,736 1,639

Deferred tax liabilities for other current assets 162 187

Other deferred tax liabilities 1,625 1,369

Total before net accounting 4,229 3,496

Net accounting of offsettable deferred tax assets/tax liabilities -2,286 -2,242

Deferred tax liabilities according to the statement of financial position 1,943 1,254

Change in net receivables (+) / net debt (-) deferred tax

2022 2021

Net receivables(+)/net debt(–) deferred tax, January 1 730 836

Divestments 4 8

Recognized under other comprehensive income -811 -578

Deferred tax expense -876 471

Exchange rate differences 5 -7

Net receivables(+)/net debt(-) deferred tax, December 31 -948 730

Deferred tax assets other than for losses carried forward are temporary differences between carrying amounts for tax 
purposes and carrying amounts recognized in the statement of financial position. These differences arise, for example, 
when the Group’s valuation principles deviate from those applied locally by a Group company. These deferred tax assets 
are mostly expected to be realized within five years. Deferred tax assets arise, for example, when a recognized depreciation/
amortization/impairment loss on assets becomes tax-deductible only in a later period, when eliminating intra-Group 
profits, when there are differences with respect to provisions for defined-benefit pensions between local rules and IAS 19, 
when the required provisions become tax-deductible in a later period and when advance payments for ongoing projects 
are taxed on a cash basis.

Deferred tax liabilities for other assets and other deferred tax liabilities are temporary differences between carrying 
amounts for tax purposes and carrying amounts in the statement of financial position. These differences arise, for 
example, when the Group’s valuation principles deviate from those applied locally by the Group company. For the most 
part, these deferred tax liabilities are expected to be realized within five years. For example, deferred tax liabilities arise 
when depreciation/amortization for tax purposes in the current period is larger than the required economic depreciation/
amortization and when accrued profits in ongoing projects are taxed only when the project is completed. Temporary dif-
ferences attributable to investments in Group companies, branches, associated companies and joint ventures for which 
deferred tax liabilities were not recognized amount to SEK 0 M (0). In Sweden and a number of other countries, divest-
ments of holdings in limited companies are tax-exempt under certain circumstances. Temporary differences thus do not 
normally exist for the shareholdings of Group companies in these countries. Deferred tax liabilities for future dividends 
from subsidiaries amount to SEK 0 M (0) because dividends from subsidiaries in the markets where Skanska is currently 
active do not have any consequences with respect to taxes. 

Temporary differences and losses carried forward (deficits) that are not recognized as deferred tax assets

Dec 31, 2022 Dec 31, 2021

Losses carried forward that expire within one year 229 207

Losses carried forward that expire in more than one year but within three years 485 634

Losses carried forward that expire in more than three years 2,101 2,542

Total 2,815 3,383

Skanska has losses carried forward in a number of countries. In some of these countries the likelihood that losses carried 
forward will be able to be used is difficult to assess, and therefore no deferred tax asset is recognized.
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Note 17. Property, plant and equipment

Property, plant and equipment are reported in accordance with IAS 16 Property, Plant and Equipment. See Note 1.

Office buildings and other buildings used in the Group’s operations are recognized as property, plant and equipment. 
Machinery and equipment are recognized as a single item.

Property, plant and equipment by asset class

Dec 31, 2022 Dec 31, 2021

Property (buildings and land) 1,589 1,503

Plant and equipment 5,920 5,644

Property, plant and equipment under construction 294 132

Total 7,803 7,279

Impairment losses/reversals of impairment losses

Property (buildings and land) Plant and equipment Total

2022 2021 2022 2021 2022 2021

Impairment losses -7 -10 -4 -7 -11 -18

Reversals of impairment losses

Total -7 -10 -4 -7 -11 -18

Amount of impairment losses/reversals of impairment losses based on 

Property (buildings and land) Plant and equipment Total

2022 2021 2022 2021 2022 2021

Fair value less selling expenses/costs of disposals -9 -9

Value in use -7 -1 -4 -7 -11 -8

Total -7 -10 -4 -7 -11 -18

Impairment losses/reversals of impairment losses on property, plant and equipment
In 2022 impairment losses/reversals of impairment losses in the net amount of SEK -11 M (-18) were recognized. 
Impairment losses/reversals of impairment losses were recognized in Poland during the year. In the comparative year, 
impairment losses/reversals of impairment losses were recognized in the USA and Poland. Impairment losses/reversals 
of impairment losses were recognized as cost of sales in the amount of SEK -11 M (-16) and selling and administrative 
expenses in the amount of SEK 0 M (-2).

Depreciation of property, plant and equipment by asset class and function

Cost of sales Selling and administration Total

2022 2021 2022 2021 2022 2021

Property (buildings and land) -63 -58 -35 -28 -98 -86

Plant and equipment -1,416 -1,402 -87 -67 -1,504 -1,469

Total -1,480 -1,460 -122 -95 -1,602 -1,555
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Note 17. Property, plant and equipment, cont.

Information about cost, accumulated depreciation and accumulated impairment losses

Property (buildings and land) Plant and equipment
Property, plant and equipment  

under construction

2022 2021 2022 2021 2022 2021

Accumulated cost

January 1 3,158 2,913 23,539 21,563 132 120

Investments 124 85 1,952 1,736 162 13

Divestments and disposals -88 -36 -1,573 -692 -2 -1

Reclassifications 6 15 -5 -167

Exchange rate differences for the year 290 182 1,352 1,098 2

3,490 3,158 25,264 23,539 294 132

Accumulated depreciation according to plan

January 1 -1,471 -1,333 -17,800 -16,073

Divestments and disposals 22 23 1,100 511

Reclassifications -9 5 9 28

Amortization for the year -98 -86 -1,504 -1,469

Exchange rate differences for the year -136 -80 -1,044 -797

-1,692 -1,471 -19,239 -17,800

Accumulated impairment losses

January 1 -185 -222 -94 -152

Divestments and disposals 4 4 2

Reclassifications -2 52 1 68

Impairment losses for the year -7 -10 -4 -7

Reversals of impairment losses

Exchange rate differences for the year -19 -9 -7 -5

-209 -185 -105 -94

Carrying amount, December 31 1,589 1,503 5,920 5,644 294 132

Carrying amount, January 1 1,503 1,358 5,644 5,338 132 120

Other
Information about capitalized interest is presented in Note 15. For information on finance leases, see Note 41. Skanska 
has obligations to acquire property, plant and equipment in the amount of SEK 0 M (0).

Skanska did not receive any significant compensation from third parties for property, plant and equipment that was 
damaged or lost during the year or in the comparative year.
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Note 18. Goodwill

Goodwill is recognized in accordance with IFRS 3 Business Combinations. See Note 1. For key judgments, see Note 2.

Goodwill amounted to SEK 4,160 M (3,934). During the year goodwill increased by SEK 226 M net mainly due to exchange 
rate differences.

The goodwill recoverable amount is based on value in use. The amounts of goodwill together with other non-current 
assets, current-asset properties and net working capital are tested annually and also when there is an indication of 
impairment.

Expected cash flows are based on forecasts for the performance of the Residential Development and Commercial 
Property Development business streams and the development of construction investments in each market in the coun-
tries where the Group has operations. The forecasts are based on the units’ two-year forecasts. Future macroeconomic 
development and changes in interest rates are also important variables. The forecast period is 10 years, which is the 
period used in models for measurement of other types of assets, for example commercial projects. When 10-year models 
are used it is easier to make assumptions concerning cycles and there is less reliance on residual values.

The growth rate used to extrapolate cash flow forecasts beyond the period covered by the 10-year forecasts is the 
normal growth rate for the industry in each respective country.

Each business unit uses a unique discount factor based on weighted average cost of capital (WACC). Parameters that 
affect the WACC are interest rates for borrowing, market risks and the ratio between borrowed funds and equity. The 
WACC is stated both before and after taxes.

The following table shows how the carrying amount relates to the recoverable amount for the respective business units 
for Skanska’s largest goodwill items. The recoverable amount is expressed as 100. The tests are based on an assess-
ment of anticipated development over the next 10-year period.

Goodwill impairment losses
The Group reported goodwill impairment losses during the year of SEK -1 M (-53).

Impairment losses are based on a calculation of value in use and reported as selling and administrative expenses in the 
income statement. 

Norway Finland Central Europe UK

Recoverable amount, 100 100 100 100 100

Carrying amount 29 n/a n/a n/a

Carrying amount, previous year1 31 n/a n/a n/a

Interest rate, percent (WACC), before taxes 13 11 14 12

Interest rate, percent (WACC), after taxes 10 9 11 9

Expected growth, % 2 2 3 2

Interest rate, percent (WACC), previous year 
(before taxes) 11 9 11 10

Interest rate, percent (WACC), previous year 
(after taxes) 9 7 9 8

Expected growth, %, previous year 2 2 2 2

Carrying amount in relation to recoverable 
amount, 100 in case of increase in interest 
rate by 
  +1 percentage point 34 n/a n/a n/a

  +5 percentage points 59 n/a n/a n/a

Carrying amount, previous year, in relation to 
recoverable amount, 100 in case of increase in 
interest rate by
  +1 percentage point 36 n/a n/a n/a

  +5 percentage points 62 n/a n/a n/a

1 �Value > 100 indicates that the recoverable amount is less than the carrying amount and an impairment loss needs to be recognized. For 
Skanska’s operations in Finland and the UK, the carrying amount was negative due to negative working capital exceeding the value of 
non-current assets.

Goodwill amounts by cash-generating units

Dec 31, 2022 Dec 31, 2021
Change during 

the year

Of which 
impairment 

losses

of which 
exchange rate 

differences

Construction

Sweden 17 17 0 -1 1

Norway 998 969 29 29

Finland 485 449 36 36

Central Europe 598 533 65 65

UK 1,274 1,244 30 30

USA Building 421 368 53 53

USA Civil 37 33 5 5

Residential Development

Norway 319 311 8 8

Finland 11 10 1 1

Total 4,160 3,934 226 -1 227
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Note 19. Intangible assets

Intangible non-current assets are recognized in accordance with IAS 38. See Note 1.

Intangible assets and useful life applied

Dec 31, 2022 Dec 31, 2021
Useful life 

applied

Intangible assets, externally generated 187 265 3–10 years

Intangible assets, internally generated 301 411 3–7 years

Total 488 676

Internally generated intangible assets consist of business systems. Externally acquired intangible assets include 
acquired software in the USA, Sweden, Finland and the UK and licenses and right-of-use assets in Sweden. 

Business systems are amortized over a maximum of seven years. Customer contracts are amortized as projects progress 
to completion and patents are amortized over 10 years.

All intangible assets are amortized as they have a limited useful life.

Amortization by function 2022 2021

Cost of sales -81 -92

Selling and administration -130 -113

Total -211 -205

Impairment losses/reversals of impairment losses on other intangible assets
In 2022 impairment losses/reversals of impairment losses in the net amount of SEK -11 M (0) were recognized. Reversals 
of impairment losses were recognized during the year in Sweden.

Information about cost, accumulated depreciation and accumulated impairment losses

Intangible assets,
externally acquired

Intangible assets, 
internally generated

2022 2021 2022 2021

Accumulated cost

January 1 1,627 1,528 998 924

Investments 18 35 5 68

Acquisitions of companies

Divestments and disposals -103 -23

Reclassifications -1 -4 -1

Exchange rate differences for the year 145 90 3 6

1,686 1,627 1,005 998

Accumulated amortization 

January 1 -1,173 -1,033 -587 -470

Divestments and disposals 87 4

Amortization for the year -95 -89 -117 -116

Reclassifications -17 5 -1

Exchange rate differences for the year -115 -61 -1

-1,312 -1,173 -705 -587

Accumulated impairment losses

January 1 -188 -178 0 0

Divestments and disposals

Impairment losses for the year 11

Reversals of impairment losses

Reclassifications 18

Exchange rate differences for the year -6 -10

-188 -188 0 0

Carrying amount, December 31 187 265 301 411

Carrying amount, January 1 265 317 411 454

Other
Information about capitalized interest is presented in Note 15.

Direct research and development expenses amounted to SEK 61 M (40).
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Note 20A. Subsidiaries

The parent company Skanska AB holds 100 percent of the shares in Skanska Financial Services AB and Skanska Kraft 
AB. Skanska Kraft AB in turn directly or indirectly owns the subsidiaries in the countries in which Skanska has operations. 
All subsidiaries are independent limited companies, partnerships or equivalent legal forms in each country. Regarding 
the companies’ domicile, see the parent company notes, Note 52.

According to Note 26, there are only minor non-controlling interests.

Skanska AB

Construction

Sweden

Czech Republic  
and Slovakia

Norway

UK UK

Finland

USA Building

Poland

USA Civil

Skanska Financial Services AB

CentralResidential
Development

Sweden

Czech Republic

Norway

Finland

Poland

Sweden Sweden

Czech Republic

Norway

Finland

Hungary

Denmark

Romania

Poland

USA

Commercial Property 
Development

Investment
Properties

Skanska Kraft AB    

Skanska’s Corporate Structure

Note 20B. Investments in joint ventures and associated companies

For all joint arrangements an assessment is made of their legal form, agreements between the owning parties and other 
circumstances. In accordance with IFRS 11, the joint arrangement is reported as a joint venture if the owning parties only 
have rights to the net assets. See also note 1.

Investments in joint ventures and associated companies are reported according to the equity method of accounting. 
Income from joint ventures and associated companies after tax is reported on a separate line in operating income. This 
income consists of the Group’s share of the income in joint ventures and associated companies after tax, adjusted for 
any impairment losses on consolidated goodwill and intra-Group profits.

Income from joint ventures and associated companies is presented in the following table.

2022 2021

Share of income in joint ventures according to the equity method 454 444

Share of income in associated companies according to the equity method 1

Divestments of joint ventures 182 4

Impairment losses in joint ventures

Total 636 449

Joint ventures
Joint ventures are recognized in compliance with IAS 28 Investments in Associates and Joint Ventures, see Note 1.

The Group has holdings in joint ventures with a carrying amount of SEK 2,863 M (2,145).

The PPP portfolio includes carrying amounts in joint ventures totaling SEK 2,328 M (1,424). 

Income from joint ventures
The share of income in joint ventures, after tax, is recognized in operating income, because these holdings are an 
element of Skanska’s business.

The share of income in joint ventures according to the equity method comes mainly from operations in the PPP portfolio.

PPP portfolio
Public-private partnerships (PPP) are a type of public procurement where a project company owned by private enter-
prises has overall responsibility for developing, financing, building, operating and maintaining public facilities.

The type of payment for the investments may either be based on market risk, for example road tolls, or based on avail-
ability; see also IFRIC 12, Note 1. The concession periods for current investments vary between 30 and 58 years and the 
portions owned in the current portfolio are between 32 and 50 percent. At this time the PPP portfolio has investments in 
Sweden and the USA.

The carrying amount according to the statement of financial position and the change that occurred can be seen in the 
following table.
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2022 2021

Joint ventures
Associated 
companies Total Joint ventures

Associated 
companies Total

January 1 2,145 40 2,185 1,668 21 1,689

New acquisitions 703 0 704 718 12 730

Divestments -163 -2 -165 -18 -18

Reclassifications -55 -55 -43 4 -39

Exchange rate differences for the year 104 1 105 5 3 8

Change in fair value of derivatives 178 178 112 112

The year’s change in share of income in joint ventures and associated companies after subtracting 
dividends received -49 -1 -50 -297 -297

Carrying amount, December 31 2,863 38 2,901 2,145 40 2,185

Specification of major holdings of shares and participations in joint ventures Consolidated carrying amount1 of which cash flow hedges

Company Business stream Country
Percentage of 
 share capital

Percentage of  
voting power Dec 31, 2022 Dec 31, 2021 Dec 31, 2022 Dec 31, 2021

AB Sydsten Construction Sweden 50 50 159 159

UNIASFALT s.r.o. Construction Slovakia 50 50 48 45

Botkyrka Södra Porten Holding AB Construction Sweden 50 50 99 99

Nacka 13:79 JV AB Residential Development Sweden 50 50 5 30

Sjöstadsbo AB Residential Development Sweden 50 50 11 23

Järvastaden AB Residential Development Sweden 50 50 38 165

Kista Park AB Residential Development Sweden 50 50 17 18

Kista Valley AB Residential Development Sweden 50 50 32 34

Tappsund Exploatering AB2 Residential Development Sweden 50 50 66

Joint ventures in the PPP portfolio 2,328 1,424 -55 -232

Other joint ventures3 126 82

Total joint ventures, Group 2,863 2,145 -55 -232

1 �Consolidated carrying amounts represent the Group’s share of equity including results achieved, Group adjustments and deductions for dividends provided.

2 Holding divested in 2022.

3 �Carrying amounts for joint ventures in the PPP portfolio are affected by cash flow hedges. The value of these cash flow hedges amounts to SEK -55 M (-232). When joint ventures where the carrying amount is affected by cash flow hedges are sold, the income from the sale will be 
affected as the effect of the cash flow hedges is rebooked against income.

Note 20B. Investments in joint ventures and associated companies, cont.
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Unrealized development gain in the PPP portfolio

SEK bn Dec 31, 2022 Dec 31, 2021

Present value of cash flow from projects 2.7 2.5

Present value of remaining investments 0.0 -0.6

Present value of projects 2.7 1.9

Carrying amount before cash flow hedging -2.2 -1.4

Unrealized development gain 0.5 0.5

Cash flow hedge 0.1 0.2

Effect in unrealized equity1 0.6 0.7

1 Tax effects not included.

Details of Skanska’s joint ventures
Most of Skanska’s joint ventures are in the PPP portfolio, which is reported in accordance with IFRIC 12 Service 
Concession Arrangements.  The amounts below correspond to 100 percent of the joint venture’s income statement  
and statement of financial position.

Note 20B. Investments in joint ventures and associated companies, cont.

Details of Skanska’s joint ventures
Most of Skanska’s joint ventures are in the PPP portfolio, which is reported in accordance with IFRIC 12 Service Concession Arrangements. The amounts below correspond to 100 percent of the joint venture’s income statement and  
statement of financial position.

Income statement

PPP portfolio Other joint ventures Total all joint ventures

2022 2021 2022 2021 2022 2021

Revenue 4,134 7,526 1,449 1,581 5,582 9,107

Depreciation and amortization -1,320 -30 -12 -1,350 -12

Other operating expenses -2,684 -7,352 -1,305 -1,195 -3,989 -8,547

Operating income 129 174 114 374 243 548

Interest income 1,045 1,104 3 2 1,048 1,106

Interest expense -657 -767 -8 -117 -664 -884

Financial items -1 124 -1 124

Income after financial items1 518 511 108 383 626 894

Taxes -34 -33 -30 -16 -64 -49

Profit for the year 484 478 78 367 562 845

Comprehensive income for the year 484 478 78 367 562 845

1 The amount includes impairment losses in the consolidated accounts.
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PPP portfolio Other joint ventures Total all joint ventures

Statement of financial position Dec 31, 2022 Dec 31, 2021 Dec 31, 2022 Dec 31, 2021 Dec 31, 2022 Dec 31, 2021

Non-current assets 43,683 44,593 386 388 44,068 44,981

Current assets 1,225 1,692 1,735 8,558 2,960 10,250

Cash and bank balances 3,597 2,983 449 828 5,421 3,811

Total assets 49,879 49,268 2,570 9,774 52,449 59,042

Equity attributable to equity holder1 5,416 3,276 1,085 3,837 6,501 7,113

Non-controlling interests 302 302

Non-current financial liabilities 42,113 42,313 253 285 42,366 42,598

Other non-current liabilities 196 128 196 128

Current financial liabilities 3,679 542 4,225 542 7,904

Other current liabilities 2,350 495 997 2,845 997

Total equity and liabilities 49,879 49,268 2,570 9,774 52,449 59,042

Skanska received the following dividend2 146 171 357 571 504 742

Reconciliation with participations in joint ventures

Equity attributable to the investors in joint ventures, 100% 5,416 3,276 1,085 3,837 6,501 7,113

Less equity attributable to investors other than Skanska -3,288 -2,102 -560 -3,114 -3,848 -5,216

Skanska’s portion of equity in joint ventures, adjusted for surplus value and goodwill 2,128 1,174 525 723 2,653 1,897

+ Losses recognized as provisions 200 250 10 3 210 253

+/- Elimination of intra-Group profit -5 0 -5

Carrying amount of Skanska’s holdings 2,328 1,424 535 721 2,863 2,145

  of which cash flow hedges -55 -232 0 0 -55 -232

1 Equity includes subordinated loans from the owners.

2 Dividends also include interest paid on the subordinated loans.

Assets pledged
Shares in joint ventures pledged as collateral for loans and other obligations amount to SEK 2,328 M (1,424).

Note 20B. Investments in joint ventures and associated companies, cont.
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Note 20B. Investments in joint ventures and associated companies, cont.

Other
Skanska’s joint ventures are owned by Skanska and other investors. They are financed in part by capital from the owning 
parties, but the majority are financed via banks or credit institutions. The assets of the respective joint ventures are used 
as collateral for the liabilities. According to agreements with the banks, the ability to access bank account funds from 
these joint ventures is restricted.

Skanska’s portion of the total investment obligations of partly owned joint ventures amounts to SEK 2,009 M (1,924), 
of which Skanska has remaining obligations to invest SEK 0 M (595) in infrastructure in the form of equity holdings and 
loans. The remaining portion is expected to be financed mainly in the form of bank loans or bonds in the respective joint 
ventures and in the form of participations and loans from other co-owners.

Contingent liabilities for joint ventures amounted to SEK 258 M (283).

Associated companies
Associated companies are recognized in accordance with IAS 28 Investments in Associates and Joint Ventures. See  
Note 1. The carrying amount of associated companies is SEK 38 M (40).

Information on the Group’s share of revenue, income, assets, liabilities and equity in associated companies

2022 2021

Revenue 0 1

Profit 0 1

Assets 38 40

Equity1 38 40

Liabilities

Equity and liabilities 38 40

1 �Reconciliation between equity and carrying amount of holdings, in accordance with the equity method of accounting.

Dec 31, 2022 Dec 31, 2021

Equity in associated companies 38 40

Carrying amount 38 40

Other
The associated companies have no liabilities or contingent liabilities which the Group may become responsible for 
paying. Nor are there any obligations for future investments.

Note 20C. Joint operations

Skanska executes certain projects with a joint party without a separate legal company being formed for the purpose. 
These projects are then classified as joint operations in accordance with IFRS 11. Joint operations without the formation 
of a separate company are found mainly in the USA.

Skanska also executes certain projects with a joint party where a separate company is formed for the purpose. These 
projects are classified as joint operations provided that the other criteria in IFRS 11 are fulfilled.

Specification of significant holdings in joint operations, according to sales in current year

Name of joint operation Operations Country
Percentage of 

share capital

Skanska Costain Strabag Joint Venture Railway UK  34  

Skanska Balfour Beatty Campus area USA  50   

Skanska-Traylor-PNB JV Highway/bridge USA  80    

Hoffman Skanska Airport USA  50    

Skanska-SG Hotel USA  88    

Skanska-Traylor-Shea Joint Venture Bridge USA  50    

Skanska Ecco III HPA JV Highway/bridge USA  70    

Skanska Corman McLean Joint Venture Bridge USA  65    

Regional Connector Constructors Public transit USA  63    

There are around 100 other small joint operations in the above countries, as well as in Sweden and the Czech Republic.
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Note 21. Financial assets

Financial investments, financial receivables and shareholdings where ownership is less than 20 percent and the Group 
has no significant influence are recognized as non-current financial assets.

Financial investments and financial receivables are recognized as current financial assets. See also Note 6.

Non-current financial assets Dec 31, 2022 Dec 31, 2021

Non-current financial assets at fair value through profit or loss

Derivatives

0 0

Non-current financial assets at fair value through other comprehensive income

Shares and participations 1 38 37

38 37

1 Shareholdings were affected by impairment losses of SEK 0 M (–1) during the year.

Non-current financial assets Dec 31, 2022 Dec 31, 2021

Non-current financial assets at amortized cost

Receivables from joint ventures 26 21

Restricted cash and cash equivalents 523 472

Other interest-bearing receivables 620 1,207

1,169 1,700

Other

Net assets in funded pension plans 2,400 2,138

Total 3,607 3,875

 � of which interest-bearing non-current financial assets 3,569 3,838

 � of which non-interest-bearing non-current financial assets 38 37

Current financial assets Dec 31, 2022 Dec 31, 2021

Current financial assets at fair value through profit or loss

Derivatives 99 63

99 63

Current financial assets at amortized cost

Restricted cash and cash equivalents 5,425 5,165

Receivables from joint ventures 79 26

Other interest-bearing receivables 8,809 13,556

14,313 18,747

Total 14,413 18,810

 � of which interest-bearing current financial assets 14,313 18,747

 � of which non-interest-bearing current financial assets 99 63

Total carrying amount, financial assets 18,020 22,685

 � of which financial assets excluding shares and pensions 15,582 20,510
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Note 22. Current-asset properties/Project Development

Current-asset properties are recognized in compliance with IAS 2 Inventories. See Note 1.

The allocation of items in the statement of financial position by business stream is presented below.

Business stream Dec 31, 2022 Dec 31, 2021

Commercial Property Development 34,322 29,691

Residential Development 24,152 20,054

Total 58,474 49,745

Carrying amounts

Completed properties Properties under construction Development properties Current-asset properties

Dec 31, 2022 Dec 31, 2021 Dec 31, 2022 Dec 31, 2021 Dec 31, 2022 Dec 31, 2021 Dec 31, 2022 Dec 31, 2021

Commercial Property Development 5,039 9,142 16,837 9,466 12,446 11,084 34,322 29,691

Residential Development 549 314 13,434 10,605 10,170 9,135 24,152 20,054

Total 5,588 9,456 30,270 20,071 22,616 20,219 58,474 49,745

Commercial Property Development Residential Development Total current-asset properties

2022 2021 2022 2021 2022 2021

Carrying amount

January 1 29,691 27,906 20,054 17,041 49,745 44,948

Investments 11,261 7,271 11,379 11,013 22,639 18,285

Carrying amount of properties divested -6,253 -5,720 -8,069 -8,482 -14,321 -14,202

Impairment losses -66 -170 -11 -37 -76 -207

Reversals of impairment losses 23 23

The year’s provision for intra-Group profits in contracting work -316 -248 -152 -174 -468 -422

Reclassifications -2,280 -389 178 258 -2,102 -130

Exchange rate differences for the year 2,262 1,040 773 434 3,035 1,474

December 31 34,322 29,691 24,152 20,054 58,474 49,745

The carrying amount of current-asset properties is allocated between properties carried at cost and properties carried at net realizable value as shown in the following table.

Cost Net realizable value Total

Dec 31, 2022 Dec 31, 2021 Dec 31, 2022 Dec 31, 2021 Dec 31, 2022 Dec 31, 2021

Commercial Property Development 34,268 28,963 54 727 34,322 29,691

Residential Development 24,066 19,933 86 121 24,152 20,054

Total 58,334 48,896 140 848 58,474 49,745

Impairment losses Reversals of impairment losses Total

2022 2021 2022 2021 2022 2021

Commercial Property Development -66 -170 23 -43 -170

Residential Development -11 -37 -11 -37

Total -76 -207  23 0 -53 -207   

Impairment losses/reversals of impairment losses
Current-asset properties are valued in accordance with IAS 2 Inventories, and are thus carried at cost or net realizable 
value, whichever is lower. Adjustment to net realizable value via an impairment loss is recognized, as are reversals of  
previous impairment losses, in the income statement under “Cost of sales.” Net realizable value is affected by the type 
and location of the property, and by the yield requirement in the market. 

 
For a further description of the respective business streams, see Note 4. Current-asset properties are divided into completed properties, properties under construction and development properties. 
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Note 23. Inventories

Inventories are reported in accordance with IAS 2 Inventories. See Note 1.

Dec 31, 2022 Dec 31, 2021

Raw materials and supplies 484 312

Products being manufactured 65 74

Finished products and merchandise 751 704

Total 1,300 1,090

There are no significant differences between the carrying amount for inventories and their fair value.

No portion of inventories was adjusted due to an increase in net realizable value. 

No merchandise was used as collateral for loans and other obligations.

Note 24. Other operating receivables

Non-interest-bearing business receivables are reported as “Other operating receivables.” Other operating receivables 
are part of the Group’s operating cycle and are recognized as current assets.

Dec 31, 2022 Dec 31, 2021

Trade accounts receivable, joint ventures 1 3

Trade accounts receivable, others 15,171 14,860

Other operating receivables 7,910 6,456

Prepaid expenses and accrued income 4,645 3,893

Total 27,726 25,212

 � Of which financial instruments reported in Note 6.

    Trade accounts receivable 15,172 14,863

  �  Other operating receivables including accrued interest income 452 206

15,624 15,069

      Of which non-financial instruments 12,102 10,143

Note 25. Cash and bank balances

“Cash and bank balances” consists of cash and available funds at banks and equivalent financial institutions, as well 
as short-term investments. Cash and bank balances totaled SEK 10,014 M (10,947), of which short-term investments 
amounted to SEK 2,807 M (575) on the closing day. 

Note 22. Current-asset properties/Project Development, cont.

Difference between fair value and carrying amount for current-asset properties

SEK bn
Surplus value 
Dec 31, 2022

Surplus value 
Dec 31, 2021

Commercial Property Development

Completed projects 1.2 3.5

Development properties 1.1 1.5

Ongoing projects1 7.8 6.8

10.2 11.8

Residential Development

Undeveloped land and development properties 4.3 4.0

Total 14.5 15.8

1 �Estimated market value. Internal appraisal, with valuation on respective completion dates.

Assets pledged
Current-asset properties pledged as collateral for loans and other obligations amount to SEK 0 M (0). See Note 33.

Other
Information about capitalized interest is presented in Note 15.

Investment commitments relating to undeveloped land and development properties not yet in Skanska’s ownership 
amount to SEK 6.5 billion (6.7).
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Note 26. Equity/earnings per share

Equity in the Group is allocated between equity attributable to equity holders (shareholders) and non-controlling 
interests (minority interests).

Non-controlling interests account for 0.3 percent of total equity.

Equity changed during the year as follows:

2022 2021

January 1 45,465 38,385

 � of which non-controlling interests 114 97

Comprehensive income for the year

Profit for the year attributable to 

  Equity holders 8,256 6,864

  Non-controlling interests 28 23

Other comprehensive income

Items that will not be reclassified to profit or loss for the period

Remeasurement of defined-benefit pension plans1 3,818 2,585

Tax on items that will not be reclassified to profit or loss for the period -792 -575

Total 3,026 2,010

Items that have been or will be reclassified to profit or loss for the period

Translation differences attributable to equity holders2 2,290 1,808

Translation differences attributable to non-controlling interests 14 7

Hedging of exchange rate risk in foreign operations2 81 40

Effect of cash flow hedges3 286 115

Tax on items that have been or will be reclassified to profit or loss for the period -19 -3

Total 2,653 1,966

1 �Remeasurement of defined-benefit pension plans, SEK 3,818 M (2,585), together with tax, SEK -792 M (-575), totaling SEK 3,026 M (2,010), 
constitutes the Group’s total effect on other comprehensive income of remeasurement of pensions recognized in accordance with IAS 19 
and is recognized in retained earnings.

2 �Translation differences attributable to equity holders, SEK 2,290 M (1,808), plus hedging of exchange rate risk in foreign operations,  
SEK 81 M (40), totaling SEK 2,371 M (1,848), constitute the change in the Group’s translation reserve.	

3 �The effect on cash flow hedges, SEK 286 M (115), together with taxes SEK -19 M (-3), totaling SEK 267 M (112), constitutes the change in the 
Group’s cash flow hedge reserve.

2022 2021

Other comprehensive income for the year after tax 5,679 3,977

Comprehensive income for the year 13,963 10,863

  of which attributable to equity holders 13,920 10,834

 � of which attributable to non-controlling interests 43 30

Other changes in equity not included in total comprehensive income for the year

Dividend to shareholders -4,124 -3,917

Dividend to non-controlling interests -13 -13

Effects of share-based payments 471 388

Shares repurchased -507 -242

Total -4,174 -3,784

Equity, December 31 55,255 45,465

 � of which non-controlling interests 144 114

Equity attributable to equity holders is allocated as follows:

Dec 31, 2022 Dec 31, 2021

Share capital 1,260 1,260

Paid-in capital 4,186 3,715

Reserves 5,504 2,866

Retained earnings 44,161 37,510

Total 55,111 45,351

Paid-in capital
Paid-in capital in excess of quota (par) value from historical issues of new shares is recognized as “Paid-in capital.”

The change in 2022 and 2021 was attributable to share-based payments and amounted to SEK 471 M (388).
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Reserves

Dec 31, 2022 Dec 31, 2021

Translation reserve 5,631 3,259

Cash flow hedge reserve -127 -394

Total 5,504 2,866

Reconciliation of reserves

2022 2021

Translation reserve

Translation reserve, January 1 3,259 1,412

Translation differences for the year 2,290 1,808

Hedging of exchange rate risk in foreign operations 81 40

Translation reserve, December 31 5,631 3,259

Cash flow hedge reserve

Hedge reserve, January 1 -394 -506

Cash flow hedges recognized in other comprehensive income

Hedges for the year 266 -37

Transferred to the income statement 20 152

Taxes attributable to hedging for the year -19 -3

Hedge reserve, December 31 -127 -394

Total reserves 5,504 2,866

Translation reserve
The translation reserve consists of accumulated translation differences from the translation of financial statements for 
foreign operations. The translation reserve also includes exchange rate differences that have arisen when hedging net 
investments in foreign operations. The translation reserve was reset at zero upon the transition to IFRS on January 1, 
2004.

Translation differences for the year amount to SEK 2,290 M (1,808) and consist of positive translation differences mainly 
in USD. 

In 2022 the translation reserve was affected by exchange rate differences of SEK 81 M (40) due to currency hedging. The 
accumulated translation reserve totaled SEK 5,631 M (3,259).

Cash flow hedge reserve
Hedge accounting is applied mainly for the PPP portfolio. Unrealized gains and losses on hedging instruments are 
recognized in the cash flow hedge reserve. The change during the year amounts to SEK 267 M (112), which is explained 
by changes in exchange rates where forward contracts have been entered into for future transactions in foreign curren-
cies and hedge accounting is applied, the fact that interest rate swaps have matured and been realized, and changes in 
market interest rates. The reserve at year-end amounted to SEK -127 M (-394).

Retained earnings
Retained earnings include the profit for the year plus undistributed Group profits earned in prior years. The parent 
company’s statutory reserve is part of retained earnings, along with remeasurements of pension liabilities, which in 
accordance with IAS 19 are recognized only under “Other comprehensive income.”

Remeasurement of defined-benefit pension plans
Equity was affected by remeasurement of defined-benefit pension plans in the amount of SEK 3,026 M (2,010) after  
taking into account social insurance contributions and taxes. Remeasurement of pension obligations amounted to  
SEK 8,828 M (-83). Remeasurements of plan assets were made in the amount of SEK -5,727 M (2,357) as the actual return 
on the assets exceeds the estimated return. See also Note 28.

2022 2021

Remeasurement of pension obligations 8,828 -83

Difference between expected and actual return on plan assets -5,727 2,357

Social insurance contributions including special payroll tax 717 311

Taxes -792 -575

Total 3,026 2,010

IFRS 2 Share-based Payment
The employee ownership programs introduced in 2017 and 2020 are recognized as share-based payment settled with 
equity instruments, in accordance with IFRS 2. This means that fair value is calculated on the basis of estimated fulfill-
ment of established performance targets during the measurement period. After the end of the measurement period the 
fair value is established. This value is allocated over the three-year vesting period. There is no reappraisal after fair value 
is established during the remainder of the vesting period, aside from changes in the number of shares because the con-
dition of continued employment during the vesting period is no longer fulfilled.

Dividend
After the closing day, the Board of Directors proposed a dividend for 2022 of SEK 7.50 per share (7.00+3.00). The pro-
posal is equivalent to a dividend payout totaling SEK 3,083 M (4,124). No dividend is paid for the parent company’s hold-
ing of Class B treasury shares. The Board has proposed Friday, March 31, 2023 as the record date to receive the dividend. 
The total dividend amount may change by the record date, depending on repurchases of Class B treasury shares and the 
transfer of Class B shares to participants in Skanska Employee Ownership Programs. The decision on dividends to share-
holders for 2022 will be made by the AGM on March 29, 2023.

Shares
Information on the number of shares as well as earnings and equity per share is presented in the table below.

2022 2021

Number of shares at year-end 419,903,072 419,903,072

  of which Class A shares 19,654,316 19,661,632

  of which Class B shares 400,248,756 400,241,440

Average price, repurchased shares, SEK 144.79 141.85

  of which repurchased during the year 2,924,000 1,048,500

Number of Class B treasury shares, December 31 8,771,931 7,655,488

Number of shares outstanding, December 31 411,131,141 412,247,584

Average number of shares outstanding 412,037,581 412,387,142

Average number of shares outstanding after dilution 414,922,620 415,491,861

Average dilution, % 0.70 0.75

Earnings per share, SEK 20.04 16.64

Earnings per share after dilution, SEK 19.90 16.52

Equity per share, SEK 134.05 110.01

Note 26. Equity/earnings per share
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Change in number of shares 2022 2021

Number on January 1 412,247,584 412,286,398

Number of Class B shares repurchased -2,924,000 -1,048,500

Number of shares transferred to employees 1,807,557 1,009,686

Number on December 31 411,131,141 412,247,584

Dilution effect
In the employee ownership programs introduced in 2017 and 2020 the number of potential ordinary shares is calculated 
during the measurement period based on the estimated number of shares that will be issued upon fulfillment of estab-
lished targets. After the end of the measurement period, Skanska establishes the number of shares that may be issued 
provided that the requirement of continued employment is fulfilled. The number of potential ordinary shares thus calcu-
lated is then reduced by the difference between the payment Skanska is expected to receive and the average share price 
during the period.

Excluding social insurance contributions, the cost of both employee ownership programs is estimated at a total of  
SEK 2,291 M, allocated over the three-year vesting period, equivalent to 7,722,608 shares. The maximum dilution at the 
end of the vesting period is estimated at 1.84 percent.

In 2022 the cost of both programs amounted to SEK 471 M, excluding social insurance contributions. Share awards 
earned but not yet allotted by the end of 2022 totaled 2,885,039 shares. The dilution effect up to and including 2022 
amounted to 0.70 percent.

Capital management
Capital requirements vary between business streams. Skanska’s construction projects are mainly based on customer 
funding. As a result, in its Construction business stream, the company can operate with free working capital (negative). 
The free working capital in the Construction business stream combined with the profits from the Group’s operations, as 
well as the possibility of increasing borrowing through credit financing, make it possible for Skanska to finance invest-
ments in in-house project development. 

In light of the Construction business stream’s large volumes with differentiated risk in various types of assignments and 
customer demands for guarantees, such as performance guarantees in publicly procured projects in the US market, the 
equity requirement is significant. It is also necessary to take into account financing of goodwill and future investments in 
Project Development.

A number of financial targets have been established that are deemed to best reflect the profitability of the operations 
and best demonstrate the financial scope for investments and growth. The return on equity and on capital employed is a 
measure of how well the capital provided by the shareholders and lenders is being used.

The target for 2022 is a return on the Group’s equity of at least 18 percent, an operating margin within Construction of 
at least 3.5 percent, a return on capital employed for Investment Properties of at least 6 percent and a return on capital 
employed calculated jointly for the business streams within Project Development of at least 10 percent. There is also a 
limit for financial indebtedness, measured as adjusted net debt, of SEK -10 billion. Skanska’s dividend policy is to pay 
out 40–70 percent of net profit for the year after tax to the shareholders, provided that the company’s overall financial 
situation is stable.

The Board has determined that the Group’s equity is at a reasonable level based on what Skanska’s financial position 
and market circumstances require.

Note 27. Financial liabilities

Financial liabilities are allocated between non-current and current liabilities. Normally, a maturity date within one year is 
required if a liability is to be treated as current. This does not apply to discounted operating liabilities, which are part of 
Skanska’s operating cycle and are therefore recognized as current liabilities regardless of their maturity date.

For information on financial risks and the Financial Policy, see Note 6.

Non-current financial liabilities Dec 31, 2022 Dec 31, 2021

Financial liabilities at fair value through profit or loss

Derivatives

Financial liabilities at amortized cost

Liabilities to credit institutions 2,662 2,834

Other liabilities 52 555

Total 2,714 3,389

 � of which interest-bearing non-current financial liabilities 2,714 3,389

 � of which non-interest-bearing non-current financial liabilities

Current financial liabilities

Financial liabilities at fair value through profit or loss

Derivatives 150 131

Financial liabilities at amortized cost

Construction loans, cooperative housing associations 3,625 4,644

Liabilities to credit institutions 519

Other liabilities 560 4

Total 4,854 4,780

 � of which interest-bearing current financial liabilities 4,704 4,649

 � of which non-interest-bearing current financial liabilities 150 131

Total carrying amount for financial liabilities 7,568 8,169

Note 26. Equity/earnings per share
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Note 28. Pensions

Pension provisions are recognized in accordance with IAS 
19 Employee Benefits. See Note 1.

Pension liability according to the statement of financial 
position
According to the statement of financial position, interest- 
bearing pension liabilities amounted to SEK 2,891 M  
(5,936) and interest-bearing pension receivables 
amounted to SEK 2,400 M (2,138). The net amount of  
interest-bearing pension liabilities and interest-bearing 
pension receivables was SEK 491 M (3,798).

Skanska has defined-benefit pension plans in Sweden, 
Norway and the UK. The pension in these plans is mainly 
based on final salary or average earnings during the 
term of employment. The plans include a large number 
of employees, but Skanska also has defined-contribution 
plans in these countries. Group companies in other coun-
tries have pension plans reported as defined-contribution 
plans.

Defined-benefit plans
The pension plans mainly consist of retirement pensions. 
Each respective employer usually has an obligation to 
pay a lifetime pension. Benefits are based on the number 
of years of employment. The employee must belong to 
the plan for a certain number of years to earn full retire-
ment pension entitlement. For each year, the employee 
earns increased pension entitlements, which are reported 
as pension earned during the period plus an increase in 
pension obligation.

Pension plans are funded by securing pension obligations 
with assets in pension funds and provisions in the 
accounts.

The plan assets in Sweden are smaller than the pension 
obligations. The difference is therefore recognized as 
a liability in the statement of financial position. The 
plan assets in Norway and the UK exceed the pension 
obligations. The difference is therefore recognized as a 
receivable. The ceiling rule which, in some cases, limits 
the value of these assets in the statement of financial 
position does not apply according to the existing pension 
foundation statutes, with the exception of one of the 
plans in Norway and one of the smaller plans in the UK. 
The carrying amount of the plan assets was reduced by 
SEK 30 M (61) due to the limit in the ceiling rule.

On the closing day the pension obligations amounted to 
SEK 21,693 M (29,832). During the year pension obligations 
were affected by remeasurements. A higher discount 
rate for all three countries has significantly decreased 
the pension obligations, which to a certain extent is 

through assets in a pension fund and through insurance 
with PRI Pensionsgaranti. The pension obligation is 
lifelong and sensitive to changes in the discount rate, pay 
increases, inflation and life span.

A small portion of the ITP 2 plan is secured by insurance 
from the retirement insurance company Alecta. This is a 
multi-employer insurance plan, and there is insufficient 
information to report these obligations as a defined-ben-
efit plan. Pensions secured by insurance from Alecta are 
therefore reported as defined-contribution plans. Contri-
butions paid in 2022 amounted to SEK 22 M (26). At the 
end of 2022, the collective funding ratio of defined-benefit 
plans in Alecta totaled a preliminary 172 percent (172). The 
collective funding ratio consists of assets as a percentage 
of actuarial obligations.

Within Skanska Norway, the largest defined-benefit 
pension plan is the Skanska Norge Pensionskassa pension 
fund. This plan covers almost all employees of Skanska 

offset by experience-based losses. The remeasurements 
are included in other comprehensive income in a net 
amount of SEK 8,828 M (-83). Pension obligations were 
also affected by the cost of vested pensions and interest 
expense exceeding pensions paid. A higher exchange rate 
for NOK and GBP has increased the pension obligations. 

The plan assets amounted to SEK 21,202 M (26,034). The 
plan assets were affected during the year by remeasure-
ments, since the actual return on the assets was lower 
than the estimated return. The remeasurements are 
included in other comprehensive income in the amount of 
SEK -5,727 M (2,357). A higher exchange rate for NOK and 
GBP has increased the plan assets.

The return on plan assets recognized in the income 
statement amounted to SEK 445 M (330), while the actual 
return amounted to SEK -5,282 M (2,687). The return was 
lower for pension plans in all three countries.

The plan assets mainly consist of equities, interest-
bearing securities, mutual fund units and investments in 
properties and PPP projects. No assets are used in Skans-
ka’s operations. The number of directly owned shares in 
Skanska AB totaled 0 (0) Class B shares. There is also an 
insignificant percentage of indirectly owned shares in 
Skanska AB via investments in various mutual funds.

There are various types of risk inherent in the company’s 
defined-benefit pension plans. Pension obligations 
are mainly affected by the relevant discount rate, pay 
increases, inflation and life expectancy. The risk inherent 
in the plan assets is mainly market risk. Overall, these 
risks may result in volatility in the company’s equity 
and in increased future pension costs and higher than 
estimated pension disbursements. Skanska continually 
monitors changes in its pension obligations and updates 
the most important assumptions every quarter and other 
assumptions at least once a year.

Pension commitments are calculated by independent 
actuaries. The company has prepared policy documents 
for the management of plan assets in the form of invest-
ment guidelines regulating permitted investments and 
allocation frameworks for these. In addition, the company 
uses external investment advisors who continually monitor 
development of the plan assets. The long duration of 
the pension obligations is partly matched by long-term 
investments in PPP projects and property investments, 
and investments in long-term interest-bearing securities.

The largest defined-benefit plan for Skanska in Sweden 
is the ITP 2 plan, in which pensions are based on final 
salary on retirement. ITP 2 covers salaried employees born 
in 1978 or earlier. The pension obligations are secured 

in Norway and the pension is based on final salary and 
number of years of employment with Skanska. The 
pension obligations are secured through assets in the 
pension fund. The Skanska Norge Pensionskassa pension 
fund has been closed for new members since mid-2018. 
The pension obligation is lifelong and sensitive to changes 
in the discount rate, pay increases, inflation and life span.

The largest of Skanska’s defined-benefit pension 
plans in the UK is the Skanska Pension Fund. The plan 
covers salaried employees and is based on average 
earnings over the period of employment. The pension is 
remeasured following changes in inflation (index-linked). 
The pension obligations are secured through assets in the 
pension fund. The Skanska Pension Fund has been closed 
for vesting and new members since the end of the first 
quarter of 2018. The pension commitment is sensitive to 
changes in the discount rate, inflation and life span.

Net liability related to employee benefits, defined-benefit plans

Dec 31, 2022 Dec 31, 2021

Pension obligations, funded plans, present value, December 31 21,693 29,832

Plan assets, fair value, December 31 -21,202 -26,034

Net liability according to statement of financial position 491 3,798

Pension obligations and plan assets by country

2022 Sweden Norway UK Total

Pension obligations 8,876 4,831 7,986 21,693

Plan assets -5,985 -6,464 -8,753 -21,202

Net liability according to statement of 
financial position 2,891 -1,633 -767 491

2021

Pension obligations 11,999 5,237 12,596 29,832

Plan assets -6,063 -6,843 -13,128 -26,034

Net liability according to statement of 
financial position 5,936 -1,606 -532 3,798
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Note 28. Pensions, cont.

Interest-bearing pension liability, net

2022 2021

Net pension liability, January 1 3,798 6,262

Pension expenses 575 580

Benefits paid by employers -267 -260

Funds contributed by employers -444 -359

Remeasurements1 -3,101 -2,274

Curtailments and settlements -11 -69

Exchange rate differences -59 -82

Net liability according to statement of financial position 491 3,798

1 �See also Note 26, which shows the tax portion and social insurance contributions recognized in other comprehensive income.

Pension obligations

2022 2021

January 1 29,832 28,173

Pensions earned during the year 532 516

Interest on obligations 493 400

Benefits paid by employers -267 -260

Benefits paid from plan assets -501 -439

Remeasurements:

– �Actuarial gains(-)/losses(+), changed financial assumptions -10,277 20

– �Actuarial gains(-)/losses(+), changed demographic assumptions 24 -224

– Experience-based changes 1,425 287

Curtailments and settlements -9 -69

Exchange rate differences 441 1,428

Pension obligations, present value 21,693 29,832

Breakdown of pension obligations and average duration by country

2022 Sweden Norway UK

Active members’ portion of obligations 38% 42% 4%

Dormant pension rights 26% 15% 54%

Pensioners’ portion of obligations 36% 43% 42%

Weighted average duration 17 years 17 years 14 years

2021

Active members’ portion of obligations 44% 43% 5%

Dormant pension rights 27% 16% 56%

Pensioners’ portion of obligations 29% 41% 39%

Weighted average duration 20 years 19 years 20 years

Plan assets

2022 2021

January 1 26,034 21,911

Estimated return on plan assets 445 330

Funds contributed by employers 444 359

Funds contributed by employees 5 6

Benefits paid -501 -439

Difference between actual return and estimated return -5,727 2,357

Curtailments and settlements 2 0

Exchange rate differences 500 1,510

Plan assets, fair value 21,202 26,034

Amounts contributed are expected to total SEK 100 M in 2023.

Plan assets not included in carrying amount due to the limit in the ceiling rule

2022 2021

January 1 61 46

Change during the year -31 15

Plan assets not included in carrying amount 30 61
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Plan assets and return by country

2022 Sweden Norway UK

Equities 26% 38% 11%

Interest-bearing securities 35% 50% 58%

Alternative investments 39% 12% 31%

Estimated return 1.60% 1.90% 1.60%

Actual return -4.70% -7.60% -33.60%

2021

Equities 30% 42% 12%

Interest-bearing securities 33% 45% 68%

Alternative investments 37% 13% 20%

Estimated return 1.10% 1.80% 1.40%

Actual return 21.70% 10.50% 8.20%

Note 28. Pensions, cont.

Actuarial assumptions

2022 Sweden Norway UK

Financial assumptions

Discount rate, January 1 1.60% 1.90% 1.60%

Discount rate, December 31 3.70% 3.20% 4.70%

Estimated return on plan assets for the period 1.60% 1.90% 1.60%

Expected pay increase, December 31 3.25% 3.00% 3.50%

Expected inflation, December 31 2.00% 2.25% 3.25%

Demographic assumptions

Life expectancy after age 65, men 23 years 22 years 22 years

Life expectancy after age 65, women 25 years 25 years 24 years

Life expectancy table DUS14 K2013 S3 2021

2021 Sweden Norway UK

Financial assumptions

Discount rate, January 1 1.10% 1.80% 1.40%

Discount rate, December 31 1.60% 1.90% 1.60%

Estimated return on plan assets for the period 1.10% 1.80% 1.40%

Expected pay increase, December 31 3.25% 2.50% 3.50%

Expected inflation, December 31 2.00% 1.75% 3.25%

Demographic assumptions

Life expectancy after age 65, men 23 years 22 years 22 years

Life expectancy after age 65, women 25 years 25 years 24 years

Life expectancy table DUS14 K2013 S3 2020

All three countries where Skanska has defined-benefit plans have an extensive market for high-grade long-term corpo-
rate bonds, including mortgage bonds. The discount rate is established on the basis of the market yield for these bonds 
on the closing day.

Total plan assets by asset class 

Dec 31, 2022 Dec 31, 2021

Equities and mutual funds

Swedish equities and mutual funds 513 655

Norwegian equities and mutual funds 939 1,037

UK equities and mutual funds 620 875

Global mutual funds 2,918 4,084

Total equities and mutual funds 4,990 6,651

Interest-bearing securities

Swedish bonds 1,839 1,699

Norwegian bonds 1,556 1,195

UK bonds 5,065 6,350

Bonds in other countries 1,908 4,870

Total interest-bearing securities 10,368 14,114

Alternative investments

Hedge funds 530 469

Property investments 1,976 2,144

Projects in the PPP portfolio 629 602

Other 2,709 2,054

Total alternative investments 5,844 5,269

Total plan assets 21,202 26,034

Equities and mutual funds, interest-bearing securities and hedge funds were measured at current market prices. 
Property investments and infrastructure projects were measured by discounting future cash flows. 

75 percent of total plan assets have a quoted price on an active market.
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Note 28. Pensions, cont.

Defined-contribution plans
These plans mainly cover retirement pension, disability pension and family pension. The premiums are paid regularly 
during the year by the respective Group company to separate legal entities, for example insurance companies. The size 
of the premium is based on salary. The pension expenses for the period are included in the income statement.

Total pension expenses in the income statement for defined-benefit plans and defined-contribution plans

2022 2021

Defined-benefit pension plans vested during the year -532 -516

Less: Funds contributed by employees 5 6

Interest on obligations -493 -400

Estimated return on plan assets 445 330

Curtailments and settlements 11 69

Pension expenses, defined-benefit plans -564 -511

Pension expenses, defined-contribution plans -1,829 -1,786

Social insurance contributions, defined-benefit and defined-contribution plans1 -168 -168

Total pension expenses -2,561 -2,465

1 �Refers to special payroll tax in Sweden and employer contribution in Norway.

Allocation of pension expenses in the income statement

2022 2021

Cost of sales -1,989 -1,915

Selling and administrative expenses -524 -480

Financial items -48 -70

Total pension expenses -2,561 -2,465

Sensitivity of pension obligations to changes in assumptions

Sweden Norway UK Total1

Pension obligations, December 31, 2022 8,876 4,831 7,986 21,693

Discount rate increase of 0.25% -375 -225 -300 -900

Discount rate decrease of 0.25% 375 225 300 900

Increase of 0.25% in expected pay increase 100 100 0 200

Decrease of 0.25% in expected pay increase -100 -100 0 -200

Increase of 0.25% in expected inflation 300 125 150 575

Decrease of 0.25% in expected inflation -300 -125 -150 -575

Life expectancy increase of 1 year 325 225 200 750

1 �Estimated change in pension obligation/pension liability if the assumption is increased or decreased for all three countries.  
If pension liability increases for all three countries, the Group’s equity is reduced by 90 percent of the increase in the pension liability after 
taking into account deferred tax and social insurance contributions.

Sensitivity of plan assets to changes in estimated return and actual return

Sweden Norway UK Total1

Plan assets, December 31, 2022 5,985 6,464 8,753 21,202

Return increase of 5% 300 325 425 1,050

Return decrease of 5% -300 -325 -425 -1,050

1 �If the actual return exceeds the estimated return by 5 percent, the gain upon remeasurement is expected to amount to SEK 1,050 M.  
If the actual return falls below the estimated return by 5 percent, the loss upon remeasurement is expected to amount to SEK 1,050 M.

The sensitivity analyses are based on existing circumstances, assumptions and populations. Application at other levels 
may produce different effects of changes.
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Note 29. Provisions

Provisions are reported in accordance with IAS 37 Provisions, Contingent Liabilities and Contingent Assets. See Note 1.

Provisions are allocated in the statement of financial position between non-current liabilities and current liabilities. 
Provisions are both interest-bearing and non-interest-bearing. Provisions that are part of the operating cycle are 
recognized as current. Interest-bearing provisions that fall due within a year are treated as current.

The normal cycle time for “Other provisions” is one to three years.

Provisions for legal disputes are provisions in the Construction business stream for projects that have been completed, 
as well as other disputes. 

Provisions for warranty obligations are for expenses that may arise during the warranty period and for rent guarantees 
for properties sold by the Commercial Property Development business stream. Such provisions in Construction are 
based on individual assessments of each project or average experience-based cost, expressed as a percentage of 
sales during a five-year period. The expenses are charged to each project on a continuous basis. Provisions for warranty 
obligations in other business streams are based on individual assessments of each project. The change in 2022 was 
mainly related to Construction and Residential Development.

Provisions for restructuring measures mainly consist of items related to Poland, the Czech Republic and the discontinua-
tion of operations in Latin America. 

Employee-related provisions consist of items such as the cost of profit-sharing, certain bonus programs and other 
obligations to employees. 

Provisions for environmental obligations include the cost of restoring gravel pits to their natural state in Swedish 
operations.

The change in provisions broken down into reserve for legal disputes, provision for warranty obligations and other provisions is presented in the table below. Regarding the reserve for legal disputes, see also Note 33.

Reserve for legal disputes Provision for warranty obligations Other provisions Total

2022 2021 2022 2021 2022 2021 2022 2021

January 1 2,413 1,786 3,892 3,514 4,935 5,026 11,239 10,326

Divested provisions -17 -5 -18 -22 -18

Provisions for the year 527 888 1,475 1,402 1,383 721 3,386 3,011

Provisions utilized -309 -228 -780 -638 -2,092 -607 -3,181 -1,473

Unutilized amounts that were reversed, change in value -189 -115 -962 -448 -213 -240 -1,365 -803

Exchange rate differences 121 79 170 115 169 107 459 300

Reclassifications 82 3 -9 -53 -222 -54 -148 -104

December 31 2,644 2,413 3,770 3,892 3,954 4,935 10,368 11,239

Specification of “Other provisions”

Dec 31, 2022 Dec 31, 2021

Provisions for restructuring measures 124 210

Employee-related provisions 366 316

Environmental obligations 127 124

Provision for social insurance contributions for pensions and share-based payments 669 1,554

Contingent considerations1 469 585

Provisions for commitments in joint ventures 210 253

Provisions for losses 604 678

Provisions for completed projects 837 662

Damage restoration 161 129

Tax and VAT (other than corporate tax) 87 121

Other provisions 299 303

Total 3,954 4,935

1 �Acquisitions of current-asset properties. These are reported as financial instruments. See Note 6.

Current provisions

Dec 31, 2022 Dec 31, 2021

Non-interest-bearing 10,368 11,239

Total 10,368 11,239
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Note 30. Other operating liabilities

Non-interest-bearing liabilities in business operations are recognized as “Other operating liabilities.” Such liabilities are 
part of the Group’s operating cycle and are recognized as current liabilities.

Dec 31, 2022 Dec 31, 2021

Trade accounts payable 13,998 12,426

Other operating liabilities to associated companies 11

Other operating liabilities1 8,681 7,242

Accrued expenses and prepaid income 19,161 16,963

Total 41,840 36,642

Of which financial instruments reported in Note 6 Financial instruments and financial 
risk management 

  Trade accounts payable 13,998 12,426

 � Other operating liabilities including accrued interest expense 694 367

14,692 12,794

Of which non-financial instruments 27,148 23,848

1 �“Other operating liabilities” includes SEK 407 M (259) for checks issued but not yet cashed, mainly in the USA. See Note 1.
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Note 31. Specification of interest-bearing net receivables/net liabilities per asset and liability

Dec 31, 2022 Dec 31, 20211

Interest-bearing Non-interest-bearing Total Interest-bearing Non-interest-bearing Total

ASSETS

Non-current assets

Investment properties 3,758 3,758

Property, plant and equipment 7,803 7,803 7,279 7,279

Property, plant and equipment, right-of-use assets 3,256 3,256 3,314 3,314

Goodwill 4,160 4,160 3,934 3,934

Other intangible assets 488 488 676 676

Investments in joint ventures and associated companies 2,901 2,901 2,185 2,185

Non-current financial assets 3,569 38 3,607 3,838 37 3,875

Deferred tax assets 995 995 1,984 1,984

Total non-current assets 3,569 23,401 26,970 3,838 19,409 23,247

Current assets

Current-asset properties 58,474 58,474 49,745 49,745

Current-asset properties, right-of-use assets 3,676 3,676 3,289 3,289

Inventories 1,300 1,300 1,090 1,090

Current financial assets 14,313 99 14,413 18,747 63 18,810

Tax assets 1,248 1,248 1,247 1,247

Contract assets 7,772 7,772 5,451 5,451

Other operating receivables 27,726 27,726 25,212 25,212

Cash and bank balances 10,014 10,014 10,947 10,947

Total current assets 24,327 100,296 124,623 29,694 86,098 115,791

TOTAL ASSETS 27,896 123,697 151,593 33,531 105,507 139,039

1 Restated as described in Note 43. 
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Note 31. Specification of interest-bearing net receivables/net liabilities per asset and liability, cont.

Dec 31, 2022 Dec 31, 20211

Interest-bearing Non-interest-bearing Total Interest-bearing Non-interest-bearing Total

LIABILITIES

Non-current liabilities

Non-current financial liabilities 2,714 2,714 3,389 3,389

Lease liabilities 6,328 6,328 6,040 6,040

Pensions 2,891 2,891 5,936 5,936

Deferred tax liabilities 1,943 1,943 1,254 1,254

Total non-current liabilities 11,933 1,943 13,876 15,365 1,254 16,619

Current liabilities

Current financial liabilities 4,704 150 4,854 4,649 131 4,780

Lease liabilities 953 953 920 920

Tax liabilities 388 388 710 710

Current provisions 10,368 10,368 11,239 11,239

Contract liabilities 24,059 24,059 22,664 22,664

Other operating liabilities 41,840 41,840 36,642 36,642

Total current liabilities 5,657 76,805 82,462 5,569 71,386 76,955

TOTAL LIABILITIES 17,590 78,748 96,338 20,933 72,640 93,574

Total equity 55,255 45,465

EQUITY AND LIABILITIES 151,593 139,039

Interest-bearing net receivables/net liabilities (+/-) 10,306 12,598

1 Restated as described in Note 43. 
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Note 32. Expected recovery periods for assets and liabilities 

Dec 31, 2022 Dec 31, 20211

Amounts expected to be recovered Within 12 months After 12 months Total Within 12 months After 12 months Total

ASSETS

Non-current assets

Investment properties 3,758 3,758

Property, plant and equipment2 1,602 6,201 7,803 1,555 5,724 7,279

Property, plant and equipment, right-of-use assets2 901 2,356 3,256 908 2,406 3,314

Goodwill 4,160 4,160 3,934 3,934

Other intangible assets2 211 277 488 205 471 676

Investments in joint ventures and associated companies3 2,901 2,901 2,185 2,185

Non-current financial assets 3,607 3,607 3,875 3,875

Deferred tax assets4 995  995 1,984 1,984

Total non-current assets 2,714 24,256 26,970 2,668 20,579 23,247

Current assets

Current-asset properties5 20,600 34,874 58,474 19,900 29,845 49,745

Current-asset properties, right-of-use assets5 400 3,276 3,676 400 2,889 3,289

Inventories 1,128 172 1,300 1,002 88 1,090

Current financial assets 14,413 14,413 18,810 18,810

Tax assets 1,248 1,248 1,247 1,247

Contract assets6 6,839  933 7,772 4,140 1,311 5,451

Other operating receivables6 20,235 7,491 27,726 19,570 5,642 25,212

Cash and bank balances 10,014 10,014 10,947 10,947

Total current assets 74,877 46,746 124,623 76,016 39,775 115,791

TOTAL ASSETS 77,591 71,002 151,593 78,684 60,354 139,039

1 Restated as described in Note 43. 

2 In the case of amounts expected to be recovered within 12 months, the expected annual depreciation/amortization has been recognized. 

3 The breakdown cannot be estimated.

4 Deferred tax assets are expected to be recovered in their entirety after 12 months.

5 �Recovery of current-asset properties and right-of-use assets within one year is based on an historical assessment of the past three years. 

6 Current receivables that fall due in more than 12 months’ time are part of the operating cycle and are thus recognized as current.
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Note 32. Expected recovery periods for assets and liabilities, cont.

Dec 31, 2022 Dec 31, 20211

Amounts expected to be paid
Within 

12 months
After 

12 months Total
Within 

12 months
After 

12 months Total

LIABILITIES

Non-current liabilities

Non-current financial liabilities 2,714 2,714 3,389 3,389

Lease liabilities 6,328 6,328 6,040 6,040

Pensions 2 291 2,600 2,891 275 5,661 5,936

Deferred tax liabilities 1,943 1,943 1,254 1,254

Total non-current liabilities 291 13,585 13,876 275 16,344 16,619

Current liabilities

Current financial liabilities 3,165 1,689 4,854 3,016 1,764 4,780

Lease liabilities 953 953 920 920

Tax liabilities 388 388 710 710

Current provisions 3,846 6,522 10,368 5,403 5,836 11,239

Contract liabilities 19,444 4,615 24,059 18,047 4,617 22,664

Other operating liabilities 38,694 3,146 41,840 33,715 2,927 36,642

Total current liabilities 66,490 15,972 82,462 61,811 15,144 76,955

TOTAL LIABILITIES 66,781 29,557 96,338 62,086 31,488 93,574

Total equity 55,255 45,465

EQUITY AND LIABILITIES 151,593 139,039

1 Restated as described in Note 43. 

2 “Within 12 months” refers to expected benefit payments (payments from funded plans are not included).

Assets pledged

Dec 31, 2022 Dec 31, 2021

Shares and participations 2 328 1 424

Receivables 772 979

Total 3 100 2 402

Joint ventures within the PPP portfolio are reported as pledged assets when the holdings in the project company – which 
may be owned directly by Skanska or owned through intermediary holding companies – are provided as security for 
loans from banks or lenders other than the co-owners.

Note 33. Assets pledged, contingent liabilities and contingent assets

Assets pledged for liabilities

Shares and receivables

Dec 31, 2022 Dec 31, 2021

Own obligations

Other liabilities 772 979

Total own obligations 772 979

Other obligations 2 328 1 424

Total 3 100 2 402

Assets pledged for other liabilities, SEK 0.8 billion (1.0), relate predominantly to financial instruments pledged as collate-
ral to clients in conjunction with contracting work in the USA.
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Note 33. �Assets pledged, contingent liabilities and contingent assets, cont. Note 34. �Foreign exchange rates and effect of changes in foreign exchange rates

Exchange rates are dealt with in accordance with IAS 21 The Effect of Changes in Foreign Exchange Rates. See Note 1.

Exchange rates 
The SEK exchange rate fluctuated during the year against currencies in countries in which the Group does business.

Average exchange rate Change, %

Currency Country 2022 2021 2020 2021–2022 2020–2021

CZK Czech Republic 0.433 0.396 0.397 9 0

DKK Denmark 1.429 1.364 1.407 5 -3

EUR EU 10.628 10.146 10.488 5 -3

GBP UK 12.463 11.800 11.809 6 0

NOK Norway 1.052 0.998 0.979 5 2

PLN Poland 2.269 2.222 2.362 2 -6

USD USA 10.117 8.580 9.212 18 -7

Closing day exchange rate Change, %

Currency Country 2022 2021 2020 2021–2022 2020–2021

CZK Czech Republic 0.459 0.409 0.384 12 7

DKK Denmark 1.490 1.377 1.352 8 2

EUR EU 11.077 10.239 10.054 8 2

GBP UK 12.488 12.195 11.154 2 9

NOK Norway 1.055 1.025 0.956 3 7

PLN Poland 2.364 2.230 2.219 6 0

USD USA 10.374 9.060 8.193 15 11

Contingent liabilities
Contingent liabilities are reported in accordance with 
IAS 37 Provisions, Contingent Liabilities and Contingent 
Assets. See Note 1.

Contingent liabilities, excluding obligations for partners’ 
future performance in joint operations, amounted to 
SEK 1,339 M (1,311). This amount is mainly related to 
joint ventures and tenant-owners’ associations within 
the Commercial Property Development and Residential 
Development operating segments.

Skanska’s obligations for partners’ future performance 
in joint operations relate to contracting work within 
Construction and Project Development. If a partner 
does not fulfill its part of the contract the other partners 
have joint and several liability for ensuring that this part 
of the contract is also fulfilled. Partners’ share of future 
performance in joint operations amounts to SEK 55,874) M 
(56,610). In the event Skanska takes over part of the com-
pletion obligation, Skanska’s order backlog will increase 
correspondingly.

Skanska selectively forms joint operations and joint 
ventures when this is beneficial in view of project size and/
or the type of commitments involved in the project. Com-
bining expertise and resources with other construction 
companies is then a means of optimizing project planning 
and execution as well as managing specific project risks. 
External partners in these arrangements are scrutinized 
in accordance with the tender approval process. For more 
information regarding joint operations and joint ventures, 
see Note 20 B and Note 20 C.

In 2017, Skanska Finland was notified that the prosecutor 
had requested a corporate fine in connection to a bribery 
investigation involving a former real estate manager 
in another company and concerning certain sports 
sponsorship payments that Skanska Finland made before 
2013. Skanska Finland’s manager was also a defendant 
in the case. Skanska has actively cooperated with the 
prosecutor and police since the start of the investigation. 
In 2019, the Helsinki District Court dismissed the charges 
against Skanska Finland and Skanska Finland’s manager 
as well as the demand for a corporate fine. The prosecutor 
appealed the decision. The Court of Appeal decided 
in April 2022 to uphold the District Court’s decision to 
dismiss the charges against Skanska Finland and Skanska 
Finland’s manager as well as the demand for a corporate 
fine. The decision was not appealed and thus the case 
was officially closed in 2022.

The Brazilian competition authority, the Administrative 
Council of Economic Defense (“CADE”), and the 
Comptroller General of the Union (“CGU”) initiated in 
2015 administrative procedures against Skanska Brasil 

in relation to certain Petrobras projects. In 2016, CGU 
decided that Skanska Brasil shall be excluded from public 
tenders during no less than two years. Skanska Brasil’s 
appeal is still pending. CADE has yet to decide on the 
cartel case. Other authorities in Brasil have initiated legal 
proceedings relating to the same transactions. In 2016, 
the Attorney General of the Union (“AGU”) commenced 
a lawsuit against seven companies including Skanska 
Brasil. The charges focused on claims of inappropriate 
payments by a joint venture partner. Both courts of first 
and second instance rejected the claim against Skanska 
Brasil. AGU appealed the decision to the Superior Court, 
which in 2022 decided to uphold the lower court’s decision 
to reject the claim against Skanska Brasil.

The Federal Audit Court (“TCU”) is an authority auditing 
public contracts, including those of Petrobras, and 
Skanska Brasil has some contracts under TCU review. 
In 2020, TCU decided in principle that damages for 
overpricing in all contracts entered into by members of 
the Petrobras cartel can be made in accordance with an 
econometric model. TCU has in an audit-report in 2020 
recommended application of the model to calculate 
damages for overpricing in a contract with Petrobras that 
Skanska Brasil performed in joint venture with others. TCU 
decided in April 2021, based on the econometric damage 
calculation, to start an administrative process regarding 
alleged overpricing in the project. Skanska Brasil has 
submitted defense. A final decision by TCU is expected 
during 2023.

In February 2022, TCU completed an investigation 
regarding alleged inaccuracies in two change orders in 
the above-mentioned project. The investigation claims 
that Petrobas wrongfully paid a larger amount to the 
joint venture as compensation for Petrobras delaying the 
project by two years. TCU has not yet decided whether an 
administrative process should be started in this case.

In 2006, tax authorities in Argentina started investigating 
about 120 companies, including Skanska S.A., for use of 
fake invoices. Skanska cooperated with the authorities 
and corrected its tax returns. The Appeal Court found in 
2011 no evidence of wrongdoings. However, the Federal 
Criminal Court decided in 2017 to once again indict a 
large number of individuals including ten former Skanska 
employees. A trial date has not been set. Skanska sold its 
Argentine business in 2015, but is managing the case due 
to an ongoing obligation to the buyer.

Contingent assets
The Group has no contingent assets of significant impor-
tance in assessing the position of the Group. See Note 1.
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2022 USD EUR GBP NOK CZK PLN Other Total

Revenue 10,812 694 933 918 634 81 0 14,072

Operating income 377 83 24 54 46 4 -1 587

Income after financial items 447 75 26 60 54 4 -1 665

Profit for the period 281 62 18 47 42 3 -1 452

Note 34. Foreign exchange rates and effect of changes in foreign exchange rates, cont.

Consolidated statement of financial position by functional currency 
Consolidated total assets increased by SEK 12.6 billion, from SEK 139.0 billion to SEK 151.6 billion. The effect of changes 
in foreign exchange rates was SEK 8.6 billion. The closing exchange rate for SEK was weaker against all currencies in 
countries in which the Group does business.

Dec 31, 2022, SEK bn USD GBP EUR NOK CZK PLN DKK

Other
foreign 

currencies1

Hedges
of foreign 
currency2 SEK Total

Assets

Investment properties 3.8 3.8

Property, plant and equipment 1.8 0.6 0.4 2.5 0.7 0.1 0.0 0.0 1.8 7.8

Property, plant and equipment,  
right-of-use assets 0.8 0.8 0.4 0.5 0.2 0.1 0.0 0.0 0.6 3.3

Intangible assets 0.5 1.4 0.6 1.3 0.1 0.0 0.0 0.0 0.8 4.6

Shares and participations 1.5 0.0 0.2 0.1 0.1 0.0 0.0 0.0 1.1 2.9

Interest-bearing receivables 33.0 4.3 3.7 6.3 2.7 1.8 0.0 -42.8 8.9 17.9

Current-asset properties 13.3 4.6 14.9 4.1 1.8 1.8 2.4 -16.2 15.5 58.5

Current-asset properties,  
right-of-use assets 2.5 0.0 0.5 0.0 0.0 0.1 0.0 0.0 0.5 3.7

Non-interest-bearing receivables 19.6 4.6 2.9 4.8 1.9 0.7 0.0 0.0 4.5 39.1

Cash and cash equivalents 1.3 0.1 0.0 0.1 0.1 0.0 0.0 0.0 8.4 10.0

Total 74.4 16.4 23.5 19.6 7.5 4.5 2.5 -59.0 0.0 45.9 151.6

Equity and liabilities

Equity attributable to equity holders3 11.9 1.6 4.5 5.7 3.3 0.4 1.0 0.1 -0.1 26.7 55.1

Non-controlling interests 0.0 0.0 0.0 0.0 0.1 0.0 0.0 0.0 0.0 0.1

Interest-bearing liabilities 29.8 6.6 12.0 3.4 0.5 1.6 1.3 -42.9 0.1 5.2 17.6

Non-interest-bearing liabilities 32.6 8.2 6.9 10.6 3.6 2.5 0.2 0.1 14.1 78.7

Total 74.4 16.4 23.5 19.6 7.5 4.5 2.5 -42.8 0.0 45.9 151.6

1 Including elimination of intra-Group receivables and liabilities. 

2 �Amount refers to hedges before tax deduction. Net investments abroad are currency-hedged to a certain extent through foreign currency loans and forward currency contracts. See also Note 6. Hedging of net investments through foreign currency loans, mainly in GBP,  
amounts to SEK 90 M. 

3 The respective currencies are calculated including goodwill on consolidation and the net amount of Group surpluses after deducting deferred taxes.

2021 USD EUR GBP NOK CZK PLN Other Total

Revenue -4,195 -455 -10 289 -13 -218 -1 -4,603

Operating income -174 -34 -1 15 -1 -11 5 -201

Income after financial items -445 -29 -1 16 -1 -10 3 -467

Profit for the period -405 -25 0 12 -1 -12 3 -428

Income statement
In 2022 the average exchange rate for SEK weakened against all of the Group’s other currencies. The total exchange rate 
effect on the Group’s revenue was SEK 14,072 M (-4,603), equivalent to 9.8 (-2.9) percent. The total exchange rate effect 
on the Group’s operating income was SEK 587 M (-201), equivalent to 7.1 (-1.6) percent. See the table below.
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Note 34. Foreign exchange rates and effect of changes in foreign exchange rates, cont.

Effect on the Group of a change in SEK against other currencies and change in USD against SEK
The following sensitivity analysis, based on the 2022 income statement and statement of financial position, shows the 
sensitivity of the Group to a unilateral 10-percent change in SEK against all currencies, as well as a unilateral 10-percent 
change in USD against SEK (+ indicates a weakening of SEK, - indicates a strengthening of SEK).

SEK bn +/-10%
of which

USD +/-10%

Revenue +/-13.3 +/-7.1

Operating income +/-0.7 +/-0.2

Equity +/-2.8 +/-1.2

Net receivables/net liabilities +/-0.2 +/-0.4

Other
For information on the change in the translation reserve in equity, see Note 26.
 

Dec 31, 2021, SEK bn USD GBP EUR NOK CZK PLN DKK

Other
foreign 

currencies1

Hedges
of foreign 
currency2 SEK Total

Assets

Property, plant and equipment 1.8 0.4 0.5 2.3 0.5 0.1 0.0 0.1 1.6 7.3

Property, plant and equipment,  
right-of-use assets 0.7 0.7 0.4 0.5 0.2 0.1 0.0 -0.1 0.8 3.3

Intangible assets 0.6 1.4 0.6 1.2 0.1 0.0 0.0 -0.1 0.8 4.6

Shares and participations 0.7 0.0 0.1 0.0 0.1 0.0 0.0 0.1 1.2 2.2

Interest-bearing receivables 34.5 4.8 4.0 5.5 2.5 1.7 0.0 -41.2 10.7 22.5

Current-asset properties 8.3 2.6 14.4 4.2 1.6 1.4 1.5 0.1 15.6 49.7

Current-asset properties,  
right-of-use assets 2.2 0.0 0.4 0.0 0.0 0.1 0.0 0.1 0.5 3.3

Non-interest-bearing receivables 16.1 3.0 3.1 3.8 1.6 0.9 0.0 0.0 6.6 35.1

Cash and cash equivalents 1.6 0.0 0.1 0.1 0.1 0.0 0.0 0.0 9.1 11.0

Total 66.5 12.9 23.6 17.6 6.7 4.3 1.5 -41.0 0.0 46.9 139.0

Equity and liabilities

Equity attributable to equity holders3 14.0 1.8 4.1 5.2 2.7 0.3 1.5 0.0 -0.1 15.9 45.4

Non-controlling interests 0.0 0.0 0.0 0.0 0.1 0.0 0.0 0.0 0.0 0.1

Interest-bearing liabilities 24.0 4.0 12.6 3.3 0.2 1.3 0.0 -41.4 0.1 16.9 21.0

Non-interest-bearing liabilities 28.5 7.1 6.9 9.1 3.7 2.7 0.0 0.4 14.1 72.5

Total 66.5 12.9 23.6 17.6 6.7 4.3 1.5 -41.0 0.0 46.9 139.0

1 Including elimination of intra-Group receivables and liabilities. 

2 �Amount refers to hedges before tax deduction. Net investments abroad are currency-hedged to a certain extent through foreign currency loans and forward currency contracts. See also Note 6. Hedging of net investments through foreign currency loans, mainly in GBP,  
amounts to SEK 85 M. 

3 The respective currencies are calculated including goodwill on consolidation and the net amount of Group surpluses after deducting deferred taxes.
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Note 35. Cash flow statement

Aside from the cash flow statement prepared in accordance with IAS 7 Statement of Cash Flows, Skanska prepares a 
cash flow statement based on the operations carried out by the respective business streams. This cash flow statement is 
called the “Consolidated operating cash flow statement.” The connection between the respective cash-flow statements 
is explained below.

Adjustments for items not included in cash flow/items to be included in cash flow

2022 2021

Depreciation/amortization and impairment losses/reversals of impairment losses 2,789 2,966

Income from divestments of non-current assets and current-asset properties -5,674 -6,057 

Gain/loss on divestment of subsidiaries -108 -686 

Income after financial items from joint ventures and associated companies -453 -444

Dividends from joint ventures and associated companies 504 742

Provision for the year, intra-Group profits on contracting work 466 422

Pensions recognized as expenses but not related to payments 516 441

Pensions paid -768 -699

Cost of Seop, employee ownership programs 471 388

Change in value, investment properties -1,692

Gain/loss on joint ventures divested -186 -4

Other items that have not affected cash flow from operating activities -48

Total -4,136 -2,979

Taxes paid
Taxes paid are divided into operating activities, investing activities and financing activities. Total taxes paid for the 
Group during the year amounted to SEK -1,501 M (-3,596).

Information about interest and dividends

2022 2021

Interest income received during the year 355 68

Interest paid during the year 466 281

Dividend received during the year 535 742

Cash and cash equivalents
Cash and cash equivalents in the cash flow statement consist of cash and bank balances as well as short-term invest-
ments. The definition of cash and bank balances in the statement of financial position can be found in Note 1.

The same rule that was used to determine cash and cash equivalents in the statement of financial position has been 
used to determine cash and cash equivalents according to the cash flow statement. Only amounts that can be used 
without restrictions are recognized as cash and bank balances.

Dec 31, 2022 Dec 31, 2021

Cash and bank balances 10,014 10,947

Total 10,014 10,947

Other
At year-end, the Group’s unutilized credit facilities amounted to SEK 6,053 M (6,591).

Information about assets and liabilities in divested Group companies/businesses

2022 2021

Assets

Intangible assets

Property, plant and equipment -221 -23

Property, plant and equipment, right-of-use assets -288

Current-asset properties -15

Interest-bearing assets -51

Non-interest-bearing assets -348 -406

Cash and cash equivalents -21 -10

Total -641 -742

Liabilities

Non-controlling interests

Interest-bearing liabilities -296

Non-interest-bearing liabilities -507 -388

Total -507 -684

Consideration 219 770

Exchange rate differences -1 -28

Cash and cash equivalents in divested companies -21 -10

Effect on cash and cash equivalents, divestment 197 732

Group companies/businesses divested resulted in a gain of SEK 86 M (488). This is recognized under cost of sales.

Relationship between the consolidated operating cash flow statement and the consolidated cash flow statement
The difference between the consolidated operating cash flow statement and the consolidated cash flow statement in 
accordance with IAS 7 Statement of Cash Flows is presented below.

The consolidated cash flow statement prepared in accordance with IAS 7 recognizes cash flow divided into:
Cash flow from operating activities
Cash flow from investing activities
Cash flow from financing activities
The consolidated operating cash flow statement recognizes cash flow divided into:
Cash flow from business operations
Cash flow from financing activities
Cash flow from strategic investments
Dividend etc.
Change in interest-bearing receivables and liabilities

The consolidated operating cash flow statement refers to operating activities as “business operations.” Unlike the cash 
flow statement in accordance with IAS 7, “business operations” also includes net investments, which are regarded as  
an element of business operations, together with tax payments on these. Such net investments are net investments in 
property, plant and equipment and intangible non-current assets, as well as net investments in the PPP portfolio.

Investments of a strategic nature are recognized under cash flow from strategic investments.
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Note 35. Cash flow statement, cont.

Under cash flow from financing activities, the operating cash flow statement recognizes only interest and other financial 
items as well as taxes paid on these. Dividends are recognized separately. Loans provided and repayment of loans are 
also recognized separately along with changes in interest-bearing receivables at the bottom of the operating cash flow 
statement, resulting in a subtotal in that statement that shows cash flow before changes in interest-bearing receivables 
and liabilities.

Cash flow for the year

2022 2021

Cash flow from business operations including taxes paid according to operating 
cash flow -1,823 5,070

Less net investments in property, plant and equipment and intangible assets 
(including investment properties) 2,266 2,336

Less tax payments on property, plant and equipment and intangible assets divested 37 30

Cash flow from operating activities 480 7,436

Cash flow from strategic investments according to operating cash flow 197 732

Net investments in property, plant and equipment and intangible assets (including 
investment properties) -2,266 -2,336

Increase and decrease in interest-bearing receivables 6,026 -9,734

Taxes paid on divested property, plant and equipment and intangible assets -37 -30

Cash flow from investing activities 3,920 -11,368

Cash flow from financing activities according to operating cash flow, including  
change in interest-bearing receivables and liabilities excluding lease liabilities 5,097 -10,614

Increase and decrease in interest-bearing liabilities -6,026 9,734

Dividend etc.1 -4,645 -4,172

Cash flow from financing activities -5,574 -5,053

Cash flow for the year -1,173 -8,984
1 Of which shares repurchased.	 -507 -242

Relationship between the Group’s investments in the cash flow statement and investments in the operating cash 
flow statement. 
Total net investments are recognized in the cash flow statement divided into operating activities and investing activities, 
taking into account the settlement of payments for investments and divestments.

Purchases and sales of current-asset properties are recognized under operating activities, while other net investments 
are recognized under investing activities.

2022 2021

Net investments in operating activities -3,232 2,014

Net investments in investing activities -2,069 -1,604

-5,302 409

Less accrual adjustments, cash flow effect of investments 468 -23

Total net divestments(+)/investments(-) -4,833 386

The consolidated operating cash flow statement recognizes net investments divided into net investments in operations 
and strategic net investments as follows.

Investments/divestments

2022 2021

Operations – investments

Investment properties -1

Intangible assets -24 -103

Property, plant and equipment -2,238 -1,834

Shares -696 -731

Current-asset properties -22,609 -18,277

  of which Residential Development -11,378 -11,013

  of which Commercial Property Development -11,230 -7,264

-25,567 -20,945
Operations – divestments

Investment properties

Intangible assets 15 5

Property, plant and equipment 476 307

Shares 201 20

Current-asset properties 19,844 20,268

  of which Residential Development 10,530 10,766

  of which Commercial Property Development 9,314 9,502

20,537 20,600

Net divestments(+)/investments(-) in operations -5,030 -345

Strategic divestments

Divestments of businesses 197 732

Net strategic divestments 197 732

Total net divestments(+)/investments(-) -4,834 386

The change in interest-bearing liabilities belonging to financing activities is presented in the following table.

Interest-bearing liabilities

2022 2021

January 1 14,997 15,052

Items affecting cash flow from financing activities -181 1,436

Other change in leases 817 347

Reclassification 45

Exchange rate differences -978 -1,839

December 31 14,699 14,997
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Note 36. Personnel

Wages, salaries, other remuneration and social insurance contributions

Dec 31, 2022 Dec 31, 2021

Wages, salaries and other remuneration

Board members, CEOs, Executive Vice Presidents  
and other executive team members1, 2  612  587

Other employees 21,952 20,398

Total wages, salaries and other remuneration 22,654 20,985

Social insurance contributions3 6,045 5,637

Non-monetary remuneration4  994 942

Share-based payments  471 388

Total 30,074 27,952

1 �This amount is for the Board, CEOs, Executive Vice Presidents and other executive team members in all Group companies. The amount 
includes remuneration to former board members, CEOs and Executive Vice Presidents.

2 Of which SEK 235 M (222) in variable remuneration. 

3 �Of which SEK 2,513 M (2,395) in pension expenses. Of the Group’s total pension expenses, SEK 82 M (56) relates to board members, CEOs, 
Executive Vice Presidents and other executive team members in all Group companies. The amount includes pension expenses for former 
board members, CEOs and Executive Vice Presidents.

4 �The item “non-monetary remuneration” includes health insurance expenses. 

Average number of employees
Personnel is calculated as the average number of employees. See Note 1.

2022 of which men % of which women % 2021 of which men % of which women %

Sweden 7,937 5,986  75 1,951  25 8,077 6,168  76 1,909  24

Norway 4,004 3,607  90  397  10 3,780 3,396  90  384  10

Finland 2,082 1,707  82  375  18 2,164 1,792  83  372  17

UK 3,500 2,562  73  938  27 4,231 3,173  75 1,058  25

Poland 1,534  969  63  565  37 1,642 1,062  65  580  35

Czech Republic 2,123 1,775  84  349  16 2,133 1,799  84  334  16

Slovakia  641  575  90  66  10  567  501  88  66  12

USA 6,440 5,270  82 1,170  18 7,323 6,134  84 1,189  16

Other countries  119  74  62  45  38  135  77  57  57  43

Total 28,380 22,524  79 5,856  21 30,051 24,102  80 5,949  20

The number of employees at the end of the year was 27,666 (28,699).

Men and women on Boards of Directors and executive teams of all Group companies on the closing day

Dec 31, 2022 Dec 31, 2021

of which  
men, %

of which  
women, %

of which  
men, %

of which  
women, %

Number of board members 70 30 59 41

Number of CEOs and members of executive 
teams of business units 70 30 72 28

Other
No loans, assets pledged or contingent liabilities have been provided for the benefit of any board member or CEO within 
the Group.
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Senior executives include the President and CEO and the 
other members of the Group Leadership Team. The Group 
Leadership Team consisted at the end of 2022 of seven 
persons, including the President and CEO, of which three 
women and four men. Information on the President and 
CEO and the other members of the Group Leadership 
Team can be found on pages 52–53.

Preparation and decision-making processes 
The Board of Directors’ (the ”Board”) Compensation 
Committee prepares the Boards proposals for resolution 
by the Annual General Meeting (”AGM”) on guidelines 
for salary and other remuneration to senior executives 
(the “Remuneration Guidelines”) when significant mod-
ifications of the guidelines become necessary, however 
at least every fourth year. The current Remuneration 
Guidelines resolved by the AGM 2020 are included below 
under the heading “Senior executive remuneration”. 
The Compensation Committee has concluded that the 
Remuneration Guidelines adopted by the AGM 2020 
should be revised primarily in relation to pension bene-
fits aiming to align the cap for pension benefits for senior 
executives with prevailing Swedish market practice. The 
Board has subsequently, upon recommendation from the 
Compensation Committee, proposed that the AGM 2023 
resolve on revised Remuneration Guidelines, see pages 
206–208.

Salary and other benefits for the President and CEO are 
established by the Board following proposals from the 
Compensation Committee. The Compensation Commit-
tee sets salaries, variable remuneration and other benefits 
for the other members of the Group Leadership Team. The 
President and CEO regularly informs the Compensation 
Committee about the salaries, variable remuneration 
and other benefits of the heads of group functions and 
business units. In 2022 the Compensation Committee 
consisted of the Chairman of the Board, Hans Biörck, and 
the board members Pär Boman and Jan Gurander. The 
Compensation Committee held six meetings in 2022. The 
AGM resolves on fees to the Board and remuneration for 
work in the committees of the Board following proposals 
submitted by the Nomination Committee. 

Senior executive remuneration
Guidelines for salary and other remuneration to senior 
executives
The AGM on March 26, 2020, adopted the Board’s pro-
posal on guidelines for salary and other remuneration to 
senior executives.

Senior executives include the President and CEO and 
other members of the Group Leadership Team. The 
guidelines are forward-looking, i.e. they are applicable to 
remuneration agreed, and amendments to remuneration 

already agreed, after adoption of the guidelines by the 
AGM 2020. The guidelines do not apply to any remuner-
ation decided by the AGM, including any long-term share 
related incentive plans.  

The guidelines’ promotion of the company’s business 
strategy, long-term interests and sustainability 
A prerequisite for the successful implementation of 
Skanska AB’s (the “company”) business strategy and 
safeguarding of its long-term interests, including sustain-
ability, is that the company is able to recruit and retain 
qualified personnel. To this end, it is necessary that the 
company offers competitive remuneration. These guide-
lines enable the company to offer the senior executives a 
competitive total remuneration. 

Variable cash remuneration covered by these guidelines 
shall aim at promoting the company’s business strategy 
and long-term interests, including sustainability. This is 
accomplished through the financial and non-financial 
targets that determine the outcome of the variable cash 
remuneration and are clearly linked to the business 
strategy and the company’s sustainability agenda. The 
variable cash remuneration is further described in the 
section “Variable cash remuneration”. 

The company’s objectives for having a variable cash 
remuneration program and a long-term share related 
incentive plan are to (i) drive behaviors that will support 
the company’s long and short-term business success and 
create shareholder value, (ii) make the company attractive 
as an employer for top talents, (iii) retain key individuals 
within the company, and (iv) increase the employees’ 
interest and involvement in the company’s business and 
development. 

For information regarding the company’s business 
strategy, see the company’s website: group.skanska.com/
about-us/strategy/. 

Total remuneration  
The combined remuneration for each senior executive 
shall be market-related and competitive in the labor 
market in which the senior executive is placed, and dis-
tinguished performance should be reflected in the total 
remuneration. The remuneration may consist of the 
following components: fixed cash salary, variable cash 
remuneration, pension and insurance benefits and other 
benefits. Additionally, the AGM may – irrespective of these 
guidelines – resolve on, among other things, share-related 
or share price-related remuneration. Fixed salary and 
variable remuneration shall be related to the senior execu-
tive’s responsibility and authority. 

Variable cash remuneration 
The satisfaction of criteria for awarding variable cash 
remuneration shall be measured over a period of one or 
several years. The variable cash remuneration shall be 
capped and related to the fixed salary, and may amount to 
not more than 100 percent of the fixed annual cash salary. 

The variable cash remuneration shall take into account 
both financial and non-financial performance. The 
outcome in relation to predetermined and measurable 
financial targets shall determine the total (financial) 
bonus potential, i.e., the financial targets shall be the 
basis of the total bonus potential. This outcome may be 
reduced depending on the outcomes of the non-financial 
targets. The variable cash remuneration must be based on 
results in relation to established targets and be designed 
to increase the alignment between the shareholders and 
senior executives of the company. 

The financial targets for variable cash remuneration may 
be related to the Group’s earnings before taxes, to relevant 
business unit’s earnings before interest and taxes, etc. 

The non-financial targets shall be set to support the 
business strategy and long-term interests, including 
sustainability, by for example being clearly linked to the 
business strategy or sustainability. The non-financial 
targets should together represent 50 percent of the total 
bonus which means that the total bonus outcome may be 
reduced with up to 50 percent if the non-financial targets 
are not met. 

To which extent the criteria for awarding variable cash 
remuneration has been satisfied shall be evaluated/
determined when the measurement period has ended. 
The Board is responsible for the evaluation so far as it 
concerns variable remuneration to the President and CEO. 
For variable cash remuneration to other senior executives, 
the Compensation Committee is responsible for the 
evaluation. For financial objectives, the evaluation shall be 
based on the latest financial information made public by 
the company. 

The terms for variable cash remuneration shall be 
structured so that the Board, if exceptional economic 
conditions prevail, has the possibility to limit or refrain 
from paying variable remuneration, if such payment is 
considered unreasonable and incompatible with the 
company’s responsibility in general  to the shareholders, 
employees and other stakeholders. There shall also be a 
possibility to limit or refrain from paying variable remu-
neration if the Board considers that this is appropriate for 
other reasons. Further, the Board shall have the possibility 
to reclaim paid out variable cash remuneration if it is 
discovered after the payment that the senior executive 
has violated Skanska’s Code of Conduct or other Skanska 
values, policies, standards or procedures. 

Note 37. Remuneration to senior executives and board members

Further variable cash remuneration may be awarded in 
extraordinary circumstances, provided that such extra
ordinary arrangements are limited in time and only made 
on an individual basis, either for the purpose of recruiting 
or retaining senior executives, or as remuneration for 
extraordinary performance beyond the individual’s ordi-
nary tasks. Such remuneration may not exceed an amount 
corresponding to 100 percent of the fixed annual cash 
salary and may not be paid more than once each year per 
individual. Any resolution on such remuneration for the 
President and CEO shall be made by the Board based on 
a proposal from the Compensation Committee. Any res-
olution on such remuneration for other senior executives 
shall be made by the Compensation Committee based on 
a proposal from the President and CEO. 

Pension and insurance  
For the President and CEO, pension benefits, including 
health insurance, shall be defined-contribution schemes. 
Variable cash remuneration shall not qualify for pension 
benefits. The pension premiums to defined-contribution 
schemes shall amount to not more than 35 percent of 
the fixed annual cash salary. For other senior executives, 
pension benefits, including health insurance, shall be 
defined-contribution schemes. Variable cash remunera-
tion shall not qualify for pension benefits, except when it 
follows from rules under a general pension plan (like the 
Swedish ITP plan). The pension premiums for defined- 
contribution pension shall amount to not more than 
30 percent of the fixed annual cash salary. If the variable 
cash remuneration qualify for pension benefits, the pen-
sion premiums for defined-contribution pension on the 
variable cash remuneration shall amount to not more than 
30 percent of the fixed annual cash salary. 

Other benefits 
Other benefits may include, for example, medical insur-
ance, housing, home travel, tax compensation, parking 
and company cars. Such benefits may amount to not 
more than 15 percent of the fixed annual cash salary. For 
employments governed by rules other than Swedish rules, 
pension benefits and other benefits may be duly adjusted 
for compliance with mandatory rules or established local 
practice, taking into account, to the extent possible, the 
overall purpose of these guidelines. 

Senior executives who are expatriates, i.e., based in 
another country than their home country, may receive 
additional remuneration and other benefits to the extent 
reasonable in light of the special circumstances associ-
ated with the expat arrangement, taking into account, to 
the extent possible, the overall purpose of these guide-
lines. Such benefits may not in total exceed 50 percent of 
the fixed annual cash salary. 
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Note 37. Remuneration to senior executives and board members, cont.

Long-term share saving programs 
Long-term share saving programs, Skanska Employee 
Ownership Programs (“Seop 4” and “Seop 5”) have been 
implemented in the company. Such plans have been 
resolved by the AGM and are therefore excluded from 
these guidelines. New plans may also be resolved by the 
AGM. Seop 4 and Seop 5 give present and future employ-
ees the opportunity of becoming shareholders of Skanska 
and include permanent employees in the Skanska Group. 
The performance criteria used to assess the outcome of 
the plans are clearly linked to the business strategy and 
thereby to the company’s long-term value creation, includ-
ing sustainability. The performance criteria consist of 
financial targets at Group, Business Unit and/or Business 
Unit Cluster level. At present, the financial target applica-
ble at Group level is growth in earning per share (“EPS”). 
The financial targets applicable at Business Unit and/or 
Business Unit Cluster level vary depending on which busi-
ness stream the relevant Business Unit or Business Unit 
Cluster belongs to, as set out in the table below.

Construction
Residential 
Development

Commercial Property 
Development

EBIT1 EBIT EBIT

– ROCE2 Leasing square meters

1 Earnings before interest and taxes.

2 Return on capital employed.

Seop 4 and Seop 5 are further conditional upon the par-
ticipant’s own investment and three-year holding and 
employment period. For more information on Seop 4 and 
Seop 5, including the criteria which the outcome depends 
on, please see the company’s website: group.skanska.
com/4922a2/siteassets/corporate-governance/annu-
al-general-meeting/2019/item-17-the-board-of-directors-
proposal-on-a-long-term-employee-ownership-program-
seop-5-.pdf 

Termination of employment 
In the event of employment termination by the company, 
the normal period of notice is six months, combined with 
severance pay corresponding to a maximum of 18 months 
fixed cash salary, or, alternatively, a period of notice of 
maximum 12 months, combined with severance pay cor-
responding to a maximum of 12 months fixed cash salary. 
Fixed cash salary during the notice period and severance 
pay may not together exceed an amount corresponding 
to the fixed cash salary for two years. When termination 
is made by the senior executive, the notice period may not 
exceed 12 months, without any right to severance pay. 

Remuneration to board members in addition to board fees
To the extent that a non-employed board member elected 
by the AGM performs work for the company, besides the 
board membership, consultant fee and other remuner-
ation may be granted for such work. Decisions on con-
sultant fees and other remuneration to non-employed 
board members elected by the AGM are made by the 
Compensation Committee. 

Salary and employment conditions for employees 
In the preparation of the Board’s proposal for these remu-
neration guidelines, salary and employment conditions for 
employees of the company have been taken into account 
by including information on the employees’ total income, 
the components of the remuneration and increase and 
growth rate over time, in the Compensation Committee’s 
and the Board’s basis of decision when evaluating 
whether the guidelines and the limitations set out herein 
are reasonable. The development of the gap between 
the remuneration to senior executives and remuneration 
to other employees will be disclosed in the remuneration 
report. 

The decision-making process to determine, review and 
implement the guidelines 
The Board has established a Compensation Committee. 
The Compensation Committee’s tasks include preparing 
the Board’s decision to propose guidelines for senior exec-
utive remuneration. The Board shall prepare a proposal 
for new guidelines at least every fourth year and submit 
it to the AGM. The guidelines shall be in force until new 
guidelines are adopted by the AGM. The Compensation 
Committee shall also monitor and evaluate programs for 
variable remuneration to senior executives, the appli-
cation of the guidelines for senior executive remunera-
tion as well as the current remuneration structures and 
compensation levels in the company. The members of 
the Compensation Committee are independent of the 
company and its senior executives. The President and 
CEO and other members of the senior executives do not 
participate in the Board’s processing of and resolutions 
regarding remuneration-related matters in so far as they 
are affected by such matters. 

Derogation from the guidelines  
The Board may temporarily resolve to derogate from the 
guidelines, in whole or in part, if in a specific case there is 
special cause for the derogation and a derogation is nec-
essary to serve the company’s long-term interests, includ-
ing its sustainability, or to ensure the company’s financial 
viability. As set out above, the Compensation Committee’s 
tasks include preparing the Board’s resolutions in remu-
neration-related matters. This includes any resolutions to 
derogate from the guidelines.

Financial targets for variable cash remuneration 2022

Measure of earnings Starting point Outperform Outcome
Percentage 

fulfilled2

Group Income after financial items, 
SEK bn1 5.9 8.1 9.4 100%

Construction Operating income, SEK bn 3.7 5.0 5.8 93%

Operating margin, % 2.6 3.5 3.7 91%

Residential 
Development  

Operating income, SEK bn 1.2 1.8 1.0 56%

Return on capital employed, % 8 10 7 52%

Commercial  
Property 
Development

Operating income, SEK bn 1.4 2.5 2.9 64%

Return on capital employed, %3 4 7 8 54%

Leasing, thousands of sq m3 69 290 135 33%

1 �The income excludes eliminations at the Group level and the operating unit Asset Management (portfolio of PPP-assets). The outperform 
target at the Group level constitutes 95 percent of the business streams’ total outperform target and the starting point target constitutes 
105 percent of the business streams’ total starting point target. 

2 �Percentage fulfilled is based on the outcomes for the respective business units, which are weighed together. As the fulfillment per business 
unit cannot be less than 0 percent or more than 100 percent, outcome below the starting point and/or above the outperform for the 
business units may affect the comparison with the business stream’s total outcome.

3 Encompasses the Commercial Property Development business units in the Nordic region, Europe and USA.

Targets and performance related to variable 
remuneration 
Variable remuneration consist of two parts: annual vari-
able cash remuneration and long-term share programs, 
which provides compensation in the form of shares. The 
long-term share programs are described in the sections 
under the headings “Long-term share programs” and 
“Previous long-term share programs” in this note. 

The table above presents, by business stream, the 
starting point, outperform target and outcome for the 
financial targets for the 2022 variable cash remuneration. 
In addition to the financial targets, the members of the 
Group Leadership Team have non-financial targets that 
may reduce the outcome measured only according to 
the financial targets. The non-financial targets are set to 
support the business strategy and long-term interests, 
including sustainability, by for example being linked to 
the business strategy or sustainability. The outcome is 
reduced in cases where the non-financial targets have  
not been reached.

Annual variable cash remuneration for the Group Lead-
ership Team, excluding the President and CEO, is based 
on the Group targets and/or to the business units they 
are directly responsible for. The preliminary outcome for 
other members of the Group Leadership Team averaged 
76 percent (77) of fixed salary. The Board will determine 
the final outcome of variable cash remuneration after 
reviewing the operational performance in the first quarter 
of 2023. The calculation is further preliminary insofar as 

any deductions as a consequence of the non-financial 
targets have not yet been taken into account. 

Targets and performance related to variable cash 
remuneration for the President and CEO
For the President and CEO, the variable cash remunera-
tion is maximized at 75 percent of fixed salary. The finan-
cial targets were the same as the Group targets presented 
in the table above. The Board has the option of reducing 
the final outcome of variable cash remuneration mea-
sured solely on the financial targets by a maximum of 
50 percent, based on the outcome of the non-financial tar-
gets. The preliminary outcome for the President and CEO’s 
variable cash remuneration (i.e., excluding the employee 
ownership program) shows an outcome of 75 percent (75) 
of fixed salary, based on financial targets with a prelimi-
nary target fulfillment of 100 percent (100). The Board will 
determine the final outcome after reviewing the opera-
tional performance in the first quarter of 2023.  The calcu-
lation is further preliminary insofar as any deductions as 
a consequence of the non-financial targets have not yet 
been taken into account.

Pension benefits  
The retirement age for members of the Group Leadership 
Team is 65 years. Employees in Sweden are entitled to 
pension benefits according to the ITP occupational pen-
sion plan. Employees outside Sweden are covered by local 
pension plans. The 2022 contribution to the defined con-
tribution ITP 1 pension plan is 4.5 percent of gross cash 
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Note 37. Remuneration to senior executives and board members, cont.

salary up to 7.5 base amounts of income per year and  
30 percent of gross cash salary above that. 

The President and CEO is covered by an individual occu-
pational pension insurance scheme. The occupational 
pension insurance scheme is a defined contribution 
scheme and the total premiums for the occupational 
pension insurance scheme amount to 35 percent of the 
fixed salary.

Severance pay  
The notice period for the members of the Group 
Leadership Team, in the case of termination by the com-
pany, is six months with retention of fixed salary and bene-

fits, excluding variable cash remuneration. After the notice 
period, severance pay is disbursed for 12 to 18 months. 
When payments are disbursed after the notice period 
other income must normally be deducted from the amount 
payable. 

A mutual notice period of 12 months applies between 
Skanska and the President and CEO, with retention 
of fixed salary and benefits, excluding variable cash 
remuneration. After the notice period, severance pay is 
disbursed for 12 months. When payments are disbursed 
after the notice period other income must normally be 
deducted from the amount payable.

Board of Directors 

kSEK

Director’s fee Audit Committee Compensation Committee Project Review Committee Total fees

2022 2021 2022 2021 2022 2021 2022 2021 2022 2021

Chairman of the Board

Hans Biörck 2,250 2,175 190 185 115 112 220 215 2,775 2,687

Other board members

Fredrik Lundberg 750 725 0 0 0 0 220 215 970 940

Pär Boman 750 725 270 260 110 107 220 215 1,350 1,307

Jayne McGivern - 363 - 0 - 54 - 108 - 524

Catherine Marcus 750 725 0 0 0 0 220 215 970 940

Jan Gurander 750 725 190 185 110 54 220 215 1,270 1,179

Åsa Söderström Winberg 750 725 190 185 0 0 220 215 1,160 1,125

Mats Hederos 750 - 0 - 0 - 220 - 970 -

Ann E. Massey 750 - 0 - 0 - 220 - 970 -

Total 7,500 6,163 840 815 335 326 1,760 1,398 10,435 8,701

Group Leadership Team 

kSEK

Base salary Variable cash remuneration1
Awarded value, employee 

ownership programs2
Other remuneration  

and benefits Pension expense Total remuneration

2022 2021 2022 2021 2022 2021 2022 2021 2022 2021 2022 2021

President and CEO 
Anders Danielsson 13,750 13,125 10,313 9,844 7,756 8,050 126 160 4,812 4,594 36,757 35,772

Other members of the Group Leadership Team 
(6 individuals)3 36,501 29,840 27,692 23,355 20,315 18,589 1,398 1,263 11,077 9,263 96,983 82,308

Total 50,251 42,965 38,005 33,198 28,071 26,639 1,525 1,422 15,890 13,856 133,740 118,080

1 �Variable cash remuneration relating to the 2022 financial year is preliminary and will be finally determined and disbursed after the outcome is established for the first quarter of 2023. The variable cash remuneration agreements include a general clause stipulating that the Board and 
the Compensation Committee are entitled to wholly or partly reduce variable cash remuneration. The amounts included under the heading “Variable cash remuneration” for 2021 in the table above refer to actual disbursements for the 2021 financial year.

2 �The value stated for 2022 refers to preliminary awards of performance shares for 2022’s invested saving shares, calculated based on the share price on December 30, 2022 (SEK 165). The Board will determine the final outcome for 2022 after reviewing the operational performance 
in the first quarter of 2023. In order to receive performance shares, an additional three years of service are required. The total cost has not yet been expensed as the cost is distributed over three years in accordance with IFRS 2, see the section under the heading “Long-term share 
programs.” See table ”Skanska Employee Ownership Program – Group Leadership Team” on page 182 for an overview of invested, awarded and vested shares for the President and CEO and other members of the Group Leadership Team. 

3 �During the period January 1-October 31 2021, other members of the Group Leadership Team consisted of five individuals. For members of the Group Leadership Team who started in the position or resigned during the year, the table only includes remuneration and benefits received 
for the period as member of the Group Leadership Team.

Remuneration and benefits expensed in 2022
Directors’ fees  
The AGM 2022 resolved, in accordance with the 
Nomination Committee’s proposal, that fees to the 
Chairman of the Board and to the other board members 
elected by the AGM not employed by Skanska should be 
paid in the total amount of kSEK 10,435 (9,171) including 
fees for work in the committees of the Board.

As communicated by Skanska in a press release on 
August 31, 2021, Jayne McGivern resigned as a member 
of the Board effective as of that day. In light of that Jayne 
MacGivern resigned as a member of the Board, and thus 
also as a member of the Board’s Compensation Com-

mittee, Jan Gurander was appointed as a new member 
of the Compensation Committee at a board meeting on 
September 15, 2021, effective as of that date. This implied 
that the total board remuneration for 2021 was revised to 
kSEK 8,701. 

For more detailed information on board fees, see table 
below.

Chairman of the Board 
The Chairman of the Board, Hans Biörck, received a direc-
tor’s fee totaling kSEK 2,775 (2,687), of which kSEK 525 
(512) was for committee work.
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Note 37. Remuneration to senior executives and board members, cont.

Board members  
Members of the Board did not receive any remuneration 
for their role as board members beyond their regular direc-
tors’ fees and remuneration for committee work. For board 
members appointed by the employees, no disclosures are 
made concerning salaries and remuneration or pensions 
as they do not receive these in their capacity as board 
members. For board members who were employees of the 
company before the beginning of the financial year, dis-
closures are made concerning pension obligations in their 
former role as employees.

President and CEO 
In 2022 the President and CEO, Anders Danielsson, 
received remuneration as presented in the table ”Group 
Leadership Team” on page 181. The President and CEO is 
also participating in the Group’s ongoing employee owner-
ship program, Seop 5, which involves allotment of perfor-
mance shares, see the section under the heading “Long-
term share programs” in this note and the table ”Skanska 
Employee Ownership Program - Group Leadership Team” 
above.

Other members of the Group Leadership Team  
At the end of 2022 the other members of the Group 
Leadership Team consisted of six individuals. In 2022 the 
other members of the Group Leadership Team received 
remuneration as presented in the table ”Group Leadership 
Team” on page 181. In addition, the Group Leadership 
Team are covered by the Group’s ongoing employee own-
ership program, Seop 5, involving allotment of perfor-
mance shares, see the section under the heading “Long-

term share programs” in this note and the table ”Skanska 
Employee Ownership Program - Group Leadership Team” 
above. 

All above-mentioned remuneration and benefits were 
charged to Skanska AB, except for kSEK 31,961 (26,285) 
for other members of the Group Leadership Team, which 
was charged to other Group companies. 

Pension obligations to current and former senior 
executives
Outstanding pension obligations in 2022 for the President 
and CEO and former CEOs amount to kSEK 135,557 
(165,893). Outstanding obligations to other current and 
former members of the Group Leadership Team amount  
to kSEK 102,001 (119,117). 

Long-term share programs
Share saving program – Skanska Employee Ownership 
Program, Seop 5 (2020–2022)
The AGM on March 28, 2019 resolved, in accordance with 
the Board’s proposal, on the long-term employee own-
ership program Seop 5 for permanent employees of the 
Group. Seop 5 is essentially an extension of the earlier 
employee ownership program Seop 4 that ran from 2017 
to 2019. The terms and conditions are the same in all 
material respects as those of the earlier Seop 4 program. 
Under the terms of Seop 5, however, executives cannot 
receive any matching shares. The maximum number of 
performance shares that may be awarded to the partici-
pants in each subcategory of executives has instead been 
increased by one share to 16, 20 and 24 respectively for 
each four saving shares acquired.

The program is aimed at about 32,000 permanent 
employees of the Skanska Group, of whom approximately 
2,000 are key employees and about 300 are executives, 
including the President and CEO and other members of 
the Group Leadership Team.

The program offers employees, key employees and 
executives the opportunity – provided they have made 
their own investment in Skanska Class B shares during a 
given financial year (”saving shares”) – to receive Skanska 
Class B shares from Skanska free of charge. For each four 
Skanska Class B shares purchased, the employees and 
key employees will be entitled, after a three-year lock-up 
period, to receive one Skanska Class B share free of 
charge (“matching share”). In addition, after the lock-up 
period, employees, key employees and executives will be 
able to receive additional Skanska Class B shares free of 
charge conditional upon the fulfillment of certain result- 
related performance conditions during the acquisition 
period (“performance shares”).

The acquisition period covers the years 2020–2022 and 
the lock-up period runs for three years from the month in 
which the saving shares are acquired. For each four saving 
shares purchased, employees may, in addition to one 
matching share, receive a maximum of three performance 
shares. For each four saving shares, key employees may, 
in addition to one matching share, receive a maximum of 
seven performance shares. For each four saving shares, 
executives (split into three subcategories) may receive 
a maximum of 16, 20 or 24 performance shares. The 
maximum number of saving shares that each employee 
participating in the program may acquire, through 
monthly saving, depends on the employee’s salary and 

whether the employee is participating in the program as 
an employee, a key employee or an executive. 

To qualify to receive matching and/or performance 
shares, a participant must be employed within the Group 
throughout the lock-up period and must have retained 
their saving shares during this lock-up period. 

The program has two cost ceilings. The first ceiling 
depends on the extent to which financial Seop-specific 
outperform targets are met, which limits Skanska’s total 
cost per year to SEK 225–700 M, related to fulfillment 
of the financial Seop-specific outperform targets at the 
Group level. The first cost ceiling is adjusted in accordance 
with the Consumer Price Index, with 2019 as the base 
year for Seop 5. The other cost ceiling is that Skanska’s 
total cost per year may not exceed 15 percent of EBIT at 
the Group level. The actual cost ceiling will be the lower 
of these two cost ceilings. The cost for the outcomes of 
share saving programs from previous years is included 
in annually established performance targets. In addition 
to the cost ceilings, the number of shares that may be 
transferred to participants as part of the three-year 
program is also limited to 12,000,000 shares. The number 
of issued shares will not change; instead the matching 
and performance shares will be allotted from repurchased 
shares. 

The table on page 183 shows the preliminary Seop 5 target 
fulfillment in 2022 for each business stream.

In the Skanska Group, a total of around 42 percent (41) of 
permanent employees participated in Seop 5 in 2022. 

Skanska Employee Ownership Program - Group Leadership Team

Number of shares and value of shares kSEK

Number of  
saving shares acquired¹

Value of  
saving shares acquired²

Number of  
share awards3

Value of  
share awards4

Number of  
shares vested5

Value of  
shares vested6

2022 2021 2022 2021 2022 2021 2022 2021 2022 2021 2022 2021

President and CEO 
Anders Danielsson 7,834 5,729 1,293 1,342 47,004 34,372 7,756 8,050 37,741 0 6,227 0

Other members of the Group Leadership Team 
(6 individuals)7 20,912 13,229 3,450 3,098 123,120 79,372 20,315 18,589 91,343 3,886 15,072 910

Total 28,746 18,957 4,743 4,440 170,124 113,743 28,071 26,639 129,084 3,886 21,299 910

1 The number of saving shares the President and CEO and the other members of the Group Leadership Team have invested in for the financial year. 
2 The value stated for 2022 refers to invested saving shares for the 2022 financial year, calculated based on the share price on December 30, 2022 (SEK 165).  
3 �The number of future performance shares awarded to the President and CEO and the other members of the Group Leadership Team related to the invested saving shares for the financial year. The number of awarded future performance shares relating to the 2022 financial year is 

preliminary. The preliminarily fulfillment of the outperform targets for 2022 is 100 percent. The Board will determine the outcome after reviewing the operational performance in the first quarter of 2023. To receive performance shares, an additional three years of service are required. 

4 The value stated for 2022 refers to preliminary awards of future performance shares for 2022’s invested saving shares, calculated based on the share price on December 30, 2022 (SEK 165).

5 The number of shares the President and CEO and the other members of the Group Leadership Team, after a three-year lock-up period, have received as part of the previous employee ownership program Seop 4. 

6 The value stated for 2022 refers to vested shares awarded for the 2019 financial year, calculated based on the share price on December 30, 2022 (SEK 165).

7 �During the period January 1-October 31 2021 other members of the Group Leadership Team consisted of five individuals. For members of the Group Leadership Team who started in the position or resigned during the year, the table only includes shares related to the period as member 
of the Group Leadership Team.

Group overview Operations Corporate governance Sustainability Financial information

182  Skanska Annual and Sustainability Report 2022

Financial analysis    Consolidated results    Notes  New remuneration guidelines   Auditor’s report    Auditor’s Sustainability report    Quarterly information    AGM & investors calendar    Addresses



Note 38. Fees and other remuneration to auditors

EY 2022 2021

Audit assignments 67 54

Audit work in addition to the audit assignment 2 1

Tax advisory services 3 5

Other services 1 1

Total 73 61

For the parent company, fees for audit assignments during the year amounted to SEK 7 M. Audit work in addition to the 
audit assignment amounted to SEK 1 M and other assignments to SEK 1 M.

“Audit assignments” refers to the statutory audit of the annual accounts and accounting documents as well as of the 
administration of the company by the Board of Directors and the CEO, and audit and other review work conducted 
according to agreements or contracts. This includes other tasks that are incumbent upon the company’s auditors as 
well as advisory services or other assistance required as a result of observations made during such review work or the 
completion of such other tasks.

“Other services” refers to advisory services relating to accounting issues, advisory services concerning the divestment 
and acquisition of businesses, and advisory services relating to processes and internal control.

Note 39. Related party transaction disclosures 

Disclosures on related parties, transactions with related parties and outstanding balances are provided according to 
IAS 24. See Note 1. For information on investments in Skanska’s joint ventures and associated companies, see Note 20 B. 
Transactions with these related parties are reported below.

Transactions with joint ventures 2022 2021

Sales to joint ventures  675  976 

Purchases from joint ventures  122  112 

Interest income from joint ventures 128

Dividends from joint ventures  504  742 

Receivables from joint ventures  106  50 

Transactions with associated companies 2022 2021

Receivables from associated companies 37

Liabilities to associated companies 11

For information on remuneration and transactions with senior executives, see Note 37. Other than the information 
provided in Note 37, no transactions with related party physical persons have taken place.

Fredrik Lundberg, a member of the parent company Board of Directors, including companies and spouse, has a 
controlling interest in the Lundberg Group. In 2022, the Lundberg Group awarded construction contracts to Skanska 
amounting to SEK 12 M (3). Sales in 2022 amounted to SEK 11 M (1) and the total order backlog on the closing day was 
SEK 2 M (2).  

Skanska’s pension funds own 0 (0) shares in Skanska directly. There is an insignificant percentage of indirectly owned 
shares via investments in various mutual funds. In 2022, no transactions took place with Skanska’s pension funds.

Skanska has received reimbursements from the pension funds, and other services performed by Skanska were charged 
for. For information on Skanska’s pension funds, see Note 28.

 All transactions were completed on market terms.

Note 37. Remuneration to senior executives and board members, cont.

The total cost, excluding social insurance contributions, 
related to Seop 5 for investments in 2020–2022 is prelim-
inarily estimated to amount to SEK 1,518 M, of which SEK 
339 M has been expensed in 2020–2021 while the cost for 
2022 amounts to SEK 429 M. The remaining cost of Seop 5 
up to and including 2025 is estimated at SEK 750 M. 

The dilution effect through 2022 of Seop 5 for the 2022 
program is estimated at 2,885,039 shares or 0.70 percent 
of the number of Skanska Class B shares outstanding. 
Maximum dilution for the 2022 program is expected to be 
7,722,608 shares or 1.84 percent.

The number of issued shares will not change; instead the 
matching and performance shares will be distributed 
from repurchased shares. The repurchases will be evenly 
distributed over time. There will therefore be essentially no 
dilution effect.

Share saving program – Skanska Employee Ownership 
Program, Seop 6 (2023–2025)
The AGM on March 29, 2022 resolved, in accordance with 
the Board’s proposal, on a long-term employee owner-
ship program for the financial years 2023, 2024 and 2025 
(”Seop 6”) for permanent employees of the Group. Seop 6 
is essentially an extension of the previous employee long-
term ownership program Seop 5 that ran from 2020 to 
2022. The terms and conditions are the same in all mate-
rial respects as those of the previous program Seop 5. 

However, to further emphasize Skanska’s sustainability 
focus, the Earnings Per Share target at Group level has 
been supplemented with a climate target at Group level 
linked to the Group’s reduction of carbon emissions, in line 
with Skanska’s long-term climate target.

Previous long-term share programs
Share saving program – Skanska Employee Ownership 
Program, Seop 4 (2017–2019)  
Shares for the previous Skanska Employee Ownership 
Program, which ran from 2017 to 2019, were distributed in 
2022. These were shares that were related to 2019, which, 
after a three-year lock-up period, were distributed to those 
who had been employed by the Group throughout the 
lock-up period and who had retained their saving shares 
during this lock-up period. The total cost, excluding social 
insurance contributions, for Seop 4 amounts to SEK 773 M, 
of which SEK 731 M has been expensed in 2017–2021, 
while the cost for 2022 amounts to SEK 42 M. 

Local remuneration
Salaries and other remuneration are established taking 
into account conditions prevailing in the rest of the con-
struction industry and customary practices in each local 
market. The Skanska Group applies a remuneration model 
for the relevant executives and managers that consists of 
a fixed salary plus variable remuneration based on finan-
cial targets reached.

Financial targets for the employee ownership program, Seop 5, 20221 

Measure of earnings Starting point Outperform Outcome
Percentage 

fulfilled2

Group Earnings per share, SEK3 17.3 18.2 18.6 100%

Construction Operating income, SEK bn 4.7 5.5 5.8 93%

Residential 
Development

Operating income, SEK bn 1.7 2.0 1.0 6%

Return on capital employed, %4 8 13 -1 44%

Commercial  
Property 
Development

Operating income, SEK bn 2.3 2.8 2.9 34%

Leasing, thousands of sq m5 69 290 135 33%

1 For further information, see the table “Financial targets for variable cash remuneration 2022” on page 180. 

2 � �Percentage fulfilled is based on the outcomes for the respective business units, which are weighed together. As the fulfillment per 
business unit cannot be less than 0 percent or more than 100 percent, outcome below the starting point and/or above the outperform for 
the business units may affect the comparison with the business stream’s total outcome.

3 Profit for the period attributable to equity holders divided by the average number of outstanding shares during the year.

4 Encompasses the Residential Development business units in Central Europe and BoKlok.

5 Encompasses the Commercial Property Development business units in the Nordic region, Europe and USA.
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Note 40. Investment properties

Investment properties are recognized in accordance with IAS 40 Investment Property and rental income associated with 
them is recognized in accordance with IFRS 16 Leases. In cases where Skanska invoices tenants for services (non-lease 
components), this revenue is recognized in accordance with IFRS 15. See also note 1.

Investment properties are properties that are owned for the purpose of generating rental income and capital appre-
ciation. Investment properties are recognized at fair value in accordance with IFRS 13, hierarchy level 3. The fair value 
is based on internal appraisals which are quality-assured through annual external appraisals. Changes in value are 
recognized in the income statement. 

As Skanska had no investment properties in 2021, no comparative figures are presented.

During the year three properties have been acquired internally (reclassifications) and no properties have been sold. 

Net operating income 2022

Rental income1 38

Service income 3

Total revenue 40

Operating costs -4

Repairs and maintenance 0

Property administration -1

Property tax -5

Total expenses -10

Net operating income 30

Surplus ratio, % 75.4

Net leasing, SEK M 0

1 For more information on operating leases, see Note 41 B. Skanska as lessor. 

Property appraisals
Appraisals are carried out internally for all properties each quarter. Property appraisals are carried out individually by 
calculating the present value of future cash flows for 10 years as well as the residual value in year 10. 

Assumptions regarding rent, and operating and maintenance costs are derived from current and budgeted rental 
income and expenses. Any changes in occupancy, rent, investment, and operating and maintenance costs are taken into 
account.

Rental income is expect to follow inflation since existing contracts are consumer price index-linked. At expiry of existing 
contracts assumed market rent are applied. Vacancy rate is estimated based on current vacancy rate, location and 
condition of the property.

The cash flow calculations include a long-term inflation assumption of 2 percent, see table on the right. The market’s 
yield requirements and assumed interest rates are based on analysis of comparable transactions in the property market. 
The property’s geographical location and quality are taken into account and, accordingly, the yield requirement varies 
from property to property. All properties are appraised by an external authorized appraiser once per year. 

Fair value is an assessment of the most probable price the property would exchange for in an open market transaction 
under all conditions requisite for a fair sale. The fair value can only be established with certainty when a property is 
actually sold. Some deviations for individual properties are assumed to cancel each other out in a property portfolio and, 
accordingly, an estimated reasonable range for uncertainty is +/-5 percent. 

The carrying amount of investment properties according to the internal appraisal on December 31, 2022 is SEK 3,758 M. 
The internal appraisal dated December 31, 2022 showed a value that was 4.9 percent or SEK 193 M lower than the 
external appraisal.

Summary of the internal appraisal on December 31, 2022
Calculation period	 Normally 10 years
Inflation assumption	 Long-term inflation assumption of 2 percent 
Yield at the end of the calculation period	 Varies between 3.8 and 4.2 percent
Assumed interest rate	 Between 5.8 and 6.2 percent
Long-term vacancy rate	 Individual assessment, normally around 5 percent.

The average yield requirement at the end of the calculation period is 3.93 percent. 

Change in carrying amount for investment properties
The investment properties’ carrying amount as of December 31, 2022 is SEK 3.8 billion.

2022

January 1

Investments/reclassifications 2,066

Change in value1 1,692

Fair value, December 31 3,758

1 �Of which SEK 1,581 M is the difference between the properties’ fair value on the date of transfer (IAS 40) and their previous carrying 
amount as current-asset properties (IAS 2).

Sensitivity analysis
The table below shows the effect on value of the property portfolio, based on changes in the parameters listed below:

Base value Change in assumption
Change in  

value, SEK M

Rent 3,760 +/- SEK 50/sq m +/-58

Operating costs 309 +/- SEK 25/sq m +/-45

Long-term vacancy rate, % 5.0 +/-1 percentage point +39/-45

Average valuation yield, % 3.93 +/-0.25 percentage point +257/-225

Property portfolio on the closing day

Property type Location
Leasable area, 

sq m
Annual rental 
value, SEK M

Economic 
occupancy rate, %

Environmental 
certification, %

Offices Malmö 23,110 74 98 100

Offices Stockholm 28,992 122 80 100

Total 52,102 196 86 100

Property investments/reclassifications carried out during the year

Property Location
Internal appraisal, 

SEK M
Average external 
appraisal, SEK M Deviation, %

Epic Malmö 766 802 -4.5

Aqua Malmö 612 644 -5.0

Sthlm 01 Stockholm 2,380 2,505 -5.0
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Note 41. Leases

Leases are managed in accordance with IFRS 16 Leases. See Note 1.

When Skanska is a lessee, the lease assets are recognized as a right-of-use asset in the statement of financial position, 
while the future obligation to the lessor is recognized as a liability in the statement of financial position.

As a lessor Skanska has both finance and operating leases.

Skanska is a lessor of finance leases via subleases for external office space.

As an operating lessor, Skanska leases properties to tenants via its Investment Properties and Commercial Property 
Development business streams.

A. Skanska as a lessee

Right-of-use assets by asset class

Dec 31, 2022 Dec 31, 2021

Property (buildings and land) 99 97

Offices 2,735 2,782

Cars 316 287

Machinery 70 99

Other 37 48

Total property, plant and equipment, right-of-use assets1 3,256 3,314

Right-of-use assets, ground leases 3,676 3,289

Total current-asset properties, right-of-use assets1 3,676 3,289

1 �Short-term leases and leasing of assets of low value are not included as these are expensed immediately. The cost of short-term leases 
amounts to SEK 688 M (556) and the cost of low-value lease assets amounts to SEK 796 M (796).	

For information on depreciation and amortization, see Note 12.

Impairment losses/reversals of impairment losses

Impairment losses Reversals of impairment losses Total

2022 2021 2022 2021 2022 2021

Property (buildings and land)

Offices -20 2 1 -20

Cars

Machinery

Other

Total property, plant and equipment, right-of-use assets 0 -20 2 0 1 -20

Right-of-use assets, ground leases

Total current-asset properties, right-of-use assets 0 0 0 0 0 0

Impairment losses/reversals of impairment losses on right-of-use assets
In 2022 impairment losses/reversals of impairment losses in the net amount of SEK 1 M (-20) were recognized. 
Impairment losses/reversals of impairment losses were recognized in Poland. In the comparative year, impairment losses 
were recognized in Poland and the UK.  

Impairment losses/reversals of impairment losses were recognized within cost of sales and selling and administrative 
expenses.
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Note 41. Leases, cont.

Lease liabilities
Lease liabilities amount to SEK 7,281 M (6,960). For a maturity analysis of the undiscounted liabilities, see Note 6.

For information on interest expense, see Note 14.

The cost of variable lease payments that are not included in the measurement of the lease liability amounts to  
SEK 0 M (0). 

For total cash flow from leases excluding short-term leases and low-value lease assets, see the consolidated cash flow 
statement.

Future undiscounted cash flows not reflected in lease liabilities amount to SEK 974 M (874). These relate to options to 
extend and cancel, and to leases that have not yet started but that Skanska has committed to.

Other
Revenue from subleasing of right-of-use assets consists mainly of leasing of offices and amounts to SEK 15 M (7). 

There were no sale and leaseback transactions during the year or in the comparative year.

There are no leases containing special restrictions or special terms and conditions.

B. Skanska as lessor
Finance leases
Skanska USA Civil, Skanska Central Europe and Commercial Property Development Europe have external leases that are 
subleased. These are recognized as a financial receivable of SEK 54 M (47). 

Operating leases
Operating leases in the form of property leases are mainly entered into by the Investment Properties and Commercial 
Property Development business streams.  For information on investment properties, see Note 40 and for current-asset 
properties, see Note 22.	

The rental income for the year amounts to SEK 838 M (926).

The Group’s variable lease income for operating leases for the year amounts to SEK 69 M (198), which is not dependent 
on an index or an interest rate.

The due dates of future undiscounted payments relating to operating leases break down as follows:

Income, due 2022 2021

Within one year 676 743

Later than one year but within five years 2,309 2,709

Later than five years 3,746 2,066

Total 6,731 5,519

Carrying amount

Property (buildings and land) Offices Cars Machinery
Other right-of-use assets,  

non-current
Right-of-use assets,

current

2022 2021 2022 2021 2022 2021 2022 2021 2022 2021 2022 2021

January 1 97 99 2,782 3,132 287 331 99 286 48 82 3,289 2,980

New leases 17 13 285 194 190 175 36 76 18 9 122 85

Remeasurement 3 129 66 -5 -41 -1 2 1 32 283

Leases sold -3 -41 -9 -9 -118 -285

Divestments -91 -18 -170

Depreciation and 
amortization -19 -20 -614 -585 -165 -161 -70 -96 -33 -46

Impairment losses -20

Reversals of 
impairment losses

Reclassifications -13 -45 1 -14

Exchange rate 
differences for the year 3 1 167 173 9 10 5 13 2 2 364 225

December 31 99 97 2,735 2,782 316 287 70 99 37 48 3,676 3,289
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Note 43. Five-year Group financial summary

Income statements, in accordance with IFRS

2022 2021 2020 2019 2018

Revenue 163,174 143,865 160,344 172,846 171,730

Cost of sales -146,483 -128,156 -143,457 -156,540 -157,465

Gross income 16,692 15,709 16,887 16,306 14,265

Selling and administrative expenses -8,998 -7,865 -8,269 -9,469 -9,473

Change in value, investment 
properties 1,692

Income from joint ventures and 
associated companies 636 449 4,015 591 855

Operating income 10,021 8,293 12,633 7,428 5,647

Net financial items 290 -168 -229  -88 39

Income after financial items 10,312 8,125 12,404 7,340 5,686

Income taxes -2,027 -1,238 -2,507 -1,286 -1,092

Profit for the year 8,284 6,887 9,897 6,054 4,594

Profit for the year attributable to

  Equity holders 8,256 6,864 9,875 6,031 4,571

 � Non-controlling interests 28 23 22 23 23

Other comprehensive income

Items that will not be reclassified to 
profit or loss for the period

Remeasurement of defined benefit 
pension plans 3,818 2,585 -1,003 -895 -478

Tax related to items that will not be 
reclassified to profit and loss -792 -575 211 166 59

3,026 2,010 -792 -729 -419

Other comprehensive income, cont.

2022 2021 2020 2019 2018

Items that have been or will be 
reclassified to profit or loss

Translation differences attributable 
to equity holders 2,290 1,808 -2,120 672 1,299

Translation differences attributable 
to non-controlling interests 14 7 -7 3 3

Hedging of exchange rate risk in 
foreign operations 81 40 -19 4 -183

Effect of cash flow hedges 108 2 35 31 -30

Share of other comprehensive 
income of joint ventures and 
associated companies 178 113 -176 -41 272

Tax related to items that have been 
or will be reclassified to profit and 
loss -19 -3 21 -10 7

2,653 1,966 -2,266 659 1,368

Other comprehensive income 
after tax 5,679 3,977 -3,058 -70 949

Total comprehensive income 13,963 10,863 6,839 5,984 5,543

Total comprehensive income 
attributable to

  Equity holders 13,920 10,834 6,824 5,958 5,517

 � Non-controlling interests 43 30 15 26 26

Cash flow 

Cash flow from operating activities 480 7,436 11,284 6,038 9,454

Cash flow from investing activities 3,920 -11,368 1,571 -1,214 -2,367

Cash flow from financing activities -5,574 -5,053 -1,183 -6,898 -3,509

Cash flow for the year -1,173 -8,984 11,672 -2,074 3,578

Note 42. Events after the reporting period

There are no material events after the end of the reporting period to report for the Group. 
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Note 43. Five-year Group financial summary, cont.

Income statement, in accordance with Segment Reporting 

2022 2021 2020 2019 2018

Revenue

Construction 156,004 132,587 140,483 159,579 157,894

Residential Development 9,475 14,377 13,070 12,483 10,739

Commercial Property Development 13,552 11,102 14,983 17,850 16,271

Investment Properties 40 n/a n/a n/a n/a

Central and Eliminations -17,469 -10,490 -9,931 -13,130 -14,410

Group 161,602 147,576 158,606 176,782 170,494

Operating income

Construction 5,770 5,013 3,528 3,772 1,099

Residential Development 1,011 1,980 1,543 1,195 1,505

Commercial Property Development 2,903 3,264 3,897 3,287 3,069

Investment Properties 140

Central -339 -415 2,830 -388 -780

Eliminations -187 -9 62 -38 -66

Operating income 9,297 9,832 11,860 7,828 4,827

Financial items 289 -172 -236 -103 36

Income after financial items 9,586 9,660 11,624 7,725 4,863

Taxes -1,885 -1,472 -2,349 -1,353 -934

Profit for the year 7,702 8,188 9,274 6,372 3,929

Earnings per share, segment, SEK 18.62 19.80 22.46 15.46 9.55

Earnings per share after dilution, 
segment, SEK 18.49 19.65 22.33 15.39 9.49
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Statement of financial position

Dec 31, 2022 Dec 31, 20214 Dec 31, 20204 Dec 31, 2019
Restated 

Jan 1, 20195 Dec 31, 2018

ASSETS

Non-current assets

Investment properties 3,758

Property, plant and equipment 7,803 7,279 6,816 7,742 7,363 7,645

Property, plant and equipment, right-of-use assets 3,256 3,314 3,930 4,616 4,762

Goodwill 4,160 3,934 3,713 4,057 4,324 4,324

Other intangible assets 488 676 771 865 975 975

Investments in joint ventures and associated companies 2,901 2,185 1,689 3,442 3,288 3,288

Financial non-current assets1, 3 3,607 3,875 1,931 2,528 2,345 2,345

Deferred tax assets 995 1,984 1,803 1,862 1,948 1,933

Total non-current assets 26,970 23,247 20,653 25,112 25,005 20,510

Current assets

Current-asset properties2 58,474 49,745 44,948 46,373 42,391 42,391

Current-asset properties, right-of-use land 3,676 3,289 2,980 3,980 2,865

Inventories 1,300 1,090 1,100 1,128 1,256 1,256

Financial current assetss3 14,413 18,810 8,492 6,899 7,135 7,117

Tax assets 1,248 1,247 950 670 396 396

Contract assets 7,772 5,451 4,599 5,898 6,661 6,661

Trade and other receivables 27,726 25,212 22,401 27,213 27,194 27,243

Cash 10,014 10,947 19,508 8,745 10,722 10,722

Total current assets 124,623 115,791 104,979 100,906 98,620 95,786

TOTAL ASSETS 151,593 139,039 125,631 126,018 123,625 116,296

  of which interest-bearing 27,896 33,531 29,692 18,000 20,089 20,071

1 Of which shares 38 37 43 44 41 41

2 Current-asset properties

  Commercial Property Development 34,322 29,691 27,906 29,708 25,829 25,829

  Residential Development 24,152 20,054 17,041 16,665 16,562 16,562

58,474 49,745 44,948 46,373 42,391 42,391

3 �Items related to non-interest-bearing unrealized changes in the value of derivatives/securities are included as follows:

  Financial non-current assets 4 1 2 2

  Financial current assets 99 63 193 127 70 70

4 �In the second quarter of 2022 a subsidiary in the USA discovered a computational error in the 2020 tax expense. A correction has been made and the result is an increase of SEK 332 M in the tax liability recognized for the fourth quarter of 2022 and all quarters thereafter. Profit for the 
period was not affected for any of the quarters in 2021. The effect on cash flow was taken in 2021. Since the error arose before the earliest reported period, the opening balance of equity and tax liabilities for 2021 have been restated taking the error into account. The five-year financial 
summary has been corrected correspondingly. 

5 Restated due to the implementation of IFRS 16. 

Note 43. Five-year Group financial summary, cont.
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Note 43. Five-year Group financial summary, cont.

Statement of financial position, cont.

Dec 31, 2022 Dec 31, 20212 Dec 31, 20202 Dec 31, 2019
Restated 

Jan 1, 20193 Dec 31, 2018

EQUITY

Equity attributable to equity holders 55,111 45,351 38,288 32,924 29,183 29,250

Non-controlling interests 144 114 97 97 97 97

TOTAL EQUITY 55,255 45,465 38,385 33,021 29,280 29,347

LIABILITIES

Financial non-current liabilities

Financial non-current liabilities1 2,714 3,389 3,247 2,565 3,632 3,912

Lease liabilities 6,328 6,040 6,217 7,843 6,953

Pensions 2,891 5,936 7,360 6,866 5,669 5,669

Deferred tax liabilities2 1,943 1,254 967 1,045 711 711

Total non-current liabilities 13,876 16,619 17,791 18,319 16,965 10,292

Financial current liabilities

Financial current liabilities1 4,854 4,780 4,663 4,617 7,308 7,310

Lease liabilities 953 920 1,016 1,078 816

Tax liabilities2 388 710 2,176 564 615 615

Current provisions 10,368 11,239 10,326 10,021 9,922 9,922

Contract liabilities 24,059 22,664 19,462 20,419 20,738 20,738

Trade and other payables 41,840 36,642 31,812 37,979 37,981 38,072

Total current liabilities 82,462 76,955 69,455 74,678 77,380 76,657

TOTAL EQUITY AND LIABILITIES 151,593 139,039 125,631 126,018 123,625 116,296

  of which interest-bearing 17,590 20,933 22,412 22,917 24,327 16,840

1 �Items related to non-interest-bearing unrealized changes in the value of derivatives/securities are included as follows:

  Non-current financial liabilities 6 2 3 3

  Financial current liabilities 150 131 85 50 48 48

2 �In the second quarter of 2022 a subsidiary in the USA discovered a computational error in the 2020 tax expense. A correction has been made and the result is an increase of SEK 332 M in the tax liability recognized for the fourth quarter of 2022 and all quarters thereafter. Profit for the 
period was not affected for any of the quarters in 2021. The effect on cash flow was taken in 2021. Since the error arose before the earliest reported period, the opening balance of equity and tax liabilities for 2021 have been restated taking the error into account. The five-year financial 
summary has been corrected correspondingly.

3 Restated due to the implementation of IFRS 16. 
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Financial ratios1

Dec 31, 2022 Dec 31, 20214 Dec 31, 20204 Dec 31, 2019
Restated 

Jan 1, 20195 Dec 31, 2018

Order bookings2 162,665 153,590 149,802 145,818 151,719

Order backlog2 229,771 207,031 178,924 185,370 192,042

Average number of employees 28,380 30,051 32,463 34,756 38,650

Regular dividend per share, SEK3 7.50 7.00 6.50 3.25 6.00

Extra dividend per share, SEK3 3.00 3.00

Earnings per share, SEK 20.04 16.64 23.16 14.68 11.17 11.17

Earnings per share after dilution, SEK 19.90 16.52 23.03 14.62 11.11 11.11

Capital employed 72,845 66,398 60,797 55,938 53,607 46,187

Interest-bearing net receivables/net debt 10,306 12,598 7,280 -4,917 -4,238 3,231

Equity per share, SEK 134.05 110.01 93.67 80.01 71.40

Equity/assets ratio, % 36.4 32.7 30.6 26.2 23.7 25.2

Debt/equity ratio -0.2 -0.3 -0.2 0.1 0.1 -0.1

Interest cover -42.8 71.4 84.4 100.6 -245.8

Return on equity, % 17.1 16.9 26.9 20.3 16.5 16.4

Return on capital employed, % 15.2 13.5 21.5 14.3 12.7 13.0

Return on equity, segment, % 15.8 20.1 25.1 21.4 14.1 14.1

Return on capital employed in Project Development units, segment, % 8.1 11.8 12.2 10.3 11.9 12.0

Operating margin, % 6.1 5.8 7.9 4.3 3.3

Operating margin, Construction, % 3.7 3.8 2.5 2.4 0.7

Cash flow per share, SEK -16.29 1.81 31.57 3.26 9.51

Number of shares at year-end 419,903,072 419,903,072 419,903,072 419,903,072 419,903,072

  of which Class A shares 19,654,316 19,661,632 19,684,564 19,704,715 19,725,759

  of which Class B shares 400,248,756 400,241,440 400,218,508 400,198,357 400,177,313

Average price, repurchased shares 144.79 141.85 138.45 137.54 137.54

Number of Class B shares repurchased during the year 2,924,000 1,048,500 460,000 435,000

Number of Class B treasury shares, December 31 8,771,931 7,655,488 7,616,674 8,394,479 10,224,634

Number of shares outstanding, December 31 411,131,141 412,247,584 412,286,398 411,508,593 409,678,438

Average number of shares outstanding 412,037,581 412,387,142 411,993,869 410,720,937 409,130,770

Average number of shares outstanding after dilution 414,922,620 415,491,861 414,304,017 412,585,074 411,415,278

Average dilution, % 0.70 0.75 0.56 0.45 0.56

1 For definitions, see Note 44.

2 Refers to Construction.

3 Proposed by the Board of Directors: dividend of SEK 7.50 per share (7.00+3.00).

4 �In the second quarter of 2022 a subsidiary in the USA discovered a computational error in the 2020 tax expense. A correction has been made and the result is an increase of SEK 332 M in the tax liability recognized for the fourth quarter of 2022 and all quarters thereafter. Profit for the 
period was not affected for any of the quarters in 2021. The effect on cash flow was taken in 2021. Since the error arose before the earliest reported period, the opening balance of equity and tax liabilities for 2021 have been restated taking the error into account. The five-year financial 
summary has been corrected correspondingly.

5 Restated due to the implementation of IFRS 16. 

Note 43. Five-year Group financial summary, cont.
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Note 44. Definitions

Return on equity
Profit attributable to equity holders as a percentage of average equity attributable to equity holders.

Return on equity, segment, SEK M
Profit attributable to equity holders as a percentage of average equity attributable to equity holders:  
7,673 / 48,464 = 15.8%

Return on capital employed, consolidated	
Operating income plus financial income as a percentage of average capital employed.
	
Return on capital employed, business streams, markets and business/reporting units
Operating income, financial income minus interest income from Skanska’s treasury unit (internal bank) and other finan-
cial items as a percentage of average capital employed. For the Residential Development and Commercial Property 
Development segments, capitalized interest is removed from operating income so that the return reflects the return 
before mortgages.	

Return on capital employed in Commercial Property Development segment, SEK M

Operating income 2,903

+ capitalized interest expense  128

+/- financial income and other financial items  5

- interest income from treasury unit  0

Adjusted profit 3,036

Average capital employed1 35,159

Return on capital employed in Commercial Property Development 8.6%

1 Average capital employed

Q4 2022 37,080 x 0.5 18,540

Q3 2022 37,080 37,080

Q2 2022 35,578 35,578

Q1 2022 33,080 33,080

Q4 2021 32,721 x 0.5 16,360

140,637 / 4 35,159

Return on capital employed in Investment Properties segment, SEK M	

Operating income  140

+/- financial income and other financial items  0

- interest income from treasury unit  0

Adjusted profit  140

Average capital employed1 1,031

Return on capital employed in Investment Properties 13.6%

1 Average capital employed

Q4 2022 3,733 x 0.5 1,867

Q3 2022  755  755

Q2 2022  753  753

Q1 2022  749  749

Q4 2021  0 x 0.5  0

4,124 / 4 1,031

Return on capital employed in Residential Development segment, SEK M	

Operating income 1,011

+ capitalized interest expense  147

+/- financial income and other financial items  22

- interest income from treasury unit -11

Adjusted profit 1,169

Average capital employed1 16,630

Return on capital employed in Residential 
Development 7.0%

1 Average capital employed

Q4 2022 17,837 x 0.5 8,918

Q3 2022 16,466 16,466

Q2 2022 17,373 17,373

Q1 2022 16,570 16,570

Q4 2021 14,385 x 0.5 7,192

66,518 / 4 16,630
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Total return on capital employed in Residential Development and Commercial Property Development

Adjusted 
profit

Capital 
employed, 

average 

Return on 
capital 

employed 

Residential Development 1,169 16,630 7.0%
Commercial Property Development 3,036 35,159 8.6%

4,205 51,789 8.1%
Gross income
Revenue minus cost of sales.

Gross margin
Gross income as a percentage of revenue.

Operating net
Rental revenue minus operating costs for investment properties (that is, operating expenses, costs for repair and mainte-
nance, property administration and property tax).	

Equity per share
Equity attributable to equity holders divided by the number of shares outstanding at year-end.

Economic occupancy rate
Rental income including supplements less discounts for the period divided by total rental value for properties at the end 
of the period. Properties owned at the end of the period are restated as if they have been owned during the whole period,  
while disposed properties are excluded entirely.
	
Financial items
The net of interest income, pension interest, interest expense, capitalized interest expense, change in fair value and other 
financial items.
	
Free working capital
Non-interest-bearing receivables less non-interest-bearing liabilities excluding taxes.

Average equity attributable to equity holders, SEK M	
Calculated on the basis of five measurement points.	

Q4 2022 55,111 x 0.5 27,555
Q3 2022 52,255 52,255
Q2 2022 47,653 47,653
Q1 2022 43,717 43,717
Q4 2021 45,351 x 0.5 22,675

193,855 / 4 48,464

Note 44. Definitions, cont.

Investment Properties
Note 40 provides the estimated market value of the invest-
ment properties.

PPP portfolio
Skanska obtains an estimated value for the PPP portfolio 
by discounting estimated future cash flows in the form 
of dividends and repayments of loans and equity by a 
discount rate based on country, risk model and project 
phase for the various projects. The discount rate chosen 
is applied to all future cash flows starting on the appraisal 
date. This is based on the most recently updated finan-
cial model. This financial model describes all cash flows in 
the project and serves as the ultimate basis for financing, 
which is carried out with full project risk and without guar-
antees from Skanska. 

An estimated value is stated solely for projects that 
have reached contractual and financial close. All flows 
are appraised: investments in the project (equity and 
subordinated debenture loans), interest on repayments 
of subordinated loans, as well as dividends to and from 
the project company. Today all investments except New 
Karolinska Solna are denominated in currencies other 
than Swedish kronor, and there is thus also an exchange 
rate risk.

Estimated values have in part been calculated in coopera-
tion with independent external appraisers and are stated 
in Note 20 B.

Net divestments/investments
Total investments minus total divestments.

Net leasing
Annual rent including supplements of new lettings minus 
annual rent including supplements for agreements that 
has been served a notice of termination.

Cash flow from operations
Cash flow from business operations including taxes paid 
and cash flow from financing operations. See also Note 35.

Free working capital in Construction, average, SEK M
Calculated on the basis of five measurement points.	

Q4 2022 -28,920 x 0.5 -14,460
Q3 2022 -30,254 -30,254

Q2 2022 -28,922 -28,922
Q1 2022 -28,821 -28,821
Q4 2021 -29,086 x 0.5 -14,543

-117,000 / 4 -29,250
Selling and administrative expenses, %
Selling and administrative expenses divided by revenue.

Return on capital employed in Project Development units segment, SEK M
Calculated as the sum of the adjusted profit in Residential Development and Commercial Property Development 
divided by the aggregate amount of capital employed, average, for Residential Development and Commercial Property 
Development.

Lease value
Rental income for the period including supplements plus 
assessed market rent including supplements for unleased 
premises.

Revenue, segment
Revenue, segment is the same as Revenue, IFRS in all 
business streams except for Residential Development 
and Commercial Property Development, where revenue 
is recognized when a binding agreement is signed for the 
sale of homes and properties. As segment reporting of 
joint ventures in Residential Development applies the pro-
portional method, this also affects Revenue, segment.

Adjusted equity attributable to equity holders, SEK bn	

Equity attributable to equity holders 55.1

Unrealized surplus value in land, Residential 
Development 4.3

Unrealized development gains, Commercial 
Property Development 10.2

Effect on unrealized equity in PPP portfolio 0.6

Less standard corporate tax, 10% -1.5

Adjusted equity 68.6

Market appraisal
Commercial Property Development
Note 22 provides the estimated market value of Skanska’s 
current-asset properties. For completed commercial prop-
erties and for development properties, the market value 
for the majority of properties has been calculated in coop-
eration with independent external appraisers. The value 
of ongoing projects is measured internally. The calculated 
market value of ongoing projects refers to each property 
once it is completed and fully occupied.

Residential Development
In appraising properties in Residential Development, 
market value is calculated taking into account the value 
that can be obtained within the usual economic cycle and 
refers to properties once they are completed. 
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Order bookings
Contracting assignments: Upon written order confir-
mation or signed contract, where financing has been 
arranged and construction is expected to begin within 
12 months. If a previously received order is canceled in a 
subsequent quarter, the cancellation is recognized as a 
negative item when reporting order bookings for the quar-
ter when the cancellation occurs. Reported order bookings 
also include orders from Residential Development and 
Commercial Property Development, which assumes that 
a building permit has been obtained and construction is 
expected to begin within three months.

Services: For fixed-price assignments, upon signing of 
contract. For cost-plus assignments, order bookings coin-
cide with revenue. For service agreements, a maximum of 
24 months of future revenue is included. 

No order bookings are reported in Residential Develop-
ment, Commercial Property Development or Investment 
Properties.

Order bookings in relation to revenue in Construction, 
rolling 12-month basis
Order bookings divided by revenue in Construction, rolling 
12-month basis.

Unrealized development gains, Commercial Property 
Development 
Market value minus investment value upon completion for 
ongoing projects, completed projects, and undeveloped 
land and development properties. Excludes projects sold 
according to segment reporting. 

Order backlog
Contracting assignments: The difference between order 
bookings for the period and accrued revenue (accrued 
project costs plus accrued project income adjusted for 
loss provisions) plus order backlog at the beginning of the 
period.

Services: The difference between order bookings and 
accrued revenue plus order backlog at the beginning of 
the period.

The order backlog in the accounts of acquired subsidiaries 
on the date of acquisition is not reported as order book-
ings, but is included in order backlog amounts.

Income after financial items
Operating income minus financial items.	

Earnings per share, segment
Profit for the period, segment, attributable to equity hold-
ers divided by the average number of shares outstanding.

Earnings per share 
Profit for the period attributable to equity holders divided 
by the average number of shares outstanding.

Earnings per share after dilution
Profit for the period attributable to equity holders divided 
by the average number of shares outstanding after 
dilution.

Interest-bearing net receivables/net liabilities
Interest-bearing assets minus interest-bearing liabilities.

Interest-bearing net receivables/net liabilities, adjusted
Interest-bearing net receivables/liabilities excluding cash 
and cash equivalents with restrictions, lease liabilities and 
interest-bearing net pension liabilities.	
	
Interest cover
Operating income and financial income plus depreciation/
amortization divided by net interest.
	
Operating income
Revenue minus the cost of sales, selling and adminis-
trative expenses, change in value of investment prop-
erties, and income from joint ventures and associated 
companies.
	
Operating income, segment
Revenue minus cost of sales, selling and administrative 
expenses, change in value of investment properties, and 
income from joint ventures and associated companies, 
according to segment reporting and where Residential 
Development uses the proportional method for joint 
ventures.
	
Operating income, rolling 12-month basis
Revenue minus the cost of sales, selling and administra-
tive expenses, change in value of investment properties, 
and income from joint ventures and associated compa-
nies, rolling 12 months.	

Operating margin
Operating income divided by revenue.

Debt/equity ratio
Interest-bearing net liabilities divided by equity including 
non-controlling interests.

Equity/assets ratio
Equity including non-controlling interests as a percentage 
of total assets.	
	

Note 44. Definitions, cont.

Capital employed, average
Calculated on the basis of five measurement points – see 
Return on capital employed.

Capital employed, consolidated
Total assets minus non-interest-bearing liabilities.

Capital employed, markets, business streams and 
business/reporting units
Total assets less tax assets, deposits in Skanska’s trea-
sury unit (internal bank) and pension receivables, minus 
non-interest-bearing liabilities excluding tax liabilities. 
Capitalized interest expense is also deducted from total 
assets for the Residential Development and Commercial 
Property Development business streams.

Capital employed Residential Development, SEK M

Total assets 28,169

– tax assets -393

– deposits in treasury unit -771

– pension receivables -46

– �non-interest-bearing liabilities 
(excluding tax liabilities) -8,936

– capitalized interest expense -185

17,837

Capital employed Commercial Property Development, 
SEK M

Total assets 41,909

– tax assets -580

– deposits in treasury unit -634

– pension receivables  0

– �non-interest-bearing liabilities 
(excluding tax liabilities) -3,211

– capitalized interest expense -405

37,080

Capital employed Investment Properties, SEK M

Total assets 3,792

– tax assets -1

– deposits in treasury unit  0

– pension receivables  0

– �non-interest-bearing liabilities 
(excluding tax liabilities) -58

3,733

Comprehensive income
Change in equity not attributable to transactions with 
owners.

Leasable area
Leasable area including garage.

Surplus ratio
Operating net for Investment Properties divided by rental 
revenue.

Other comprehensive income
Comprehensive income minus profit according to the 
income statement. The item includes translation differ-
ences, hedging of exchange rate risk in foreign operations, 
remeasurements of defined-benefit pension plans, effects 
of cash flow hedges and tax attributable to other compre-
hensive income.
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Parent company’s notes including accounting and valuation principles

Note 45. Financial instruments, parent company

Financial instruments are presented in accordance with IFRS 7 Financial Instruments: Disclosures. This note contains 
figures for the parent company’s financial instruments. See also the notes to the consolidated financial statements: Note 
1, Note 6 and financial risk management.

Financial instruments in the balance sheet Dec 31, 2022 Dec 31, 2021

Assets

Non-current receivables in Group companies 11,422 5,669

Current receivables in Group companies 16 42

Total financial instruments, assets 11,438 5,711

Liabilities

Non-current liabilities to Group companies 276 134

Trade accounts payable and current liabilities to Group companies 26 26

Total financial instruments, liabilities 302 160

The fair value of the parent company’s financial instruments does not deviate significantly in any case from the carrying 
amount. All assets belong to the category “measured at amortized cost.” No assets have been measured at fair value 
through profit or loss. All financial liabilities belong to the category “measured at amortized cost.”

Reconciliation with the balance sheet Dec 31, 2022 Dec 31, 2021

Assets

Financial instruments 11,438 5,711

Other assets

Property, plant and equipment and intangible assets 1 3

Holdings in Group companies, joint ventures and other securities 12,048 11,786

Other non-current receivables 101 107

Tax assets 66 75

Other current receivables and accrued receivables 138 134

Total assets 23,792 17,816

Equity and liabilities

Financial instruments 302 160

Other liabilities

Equity 23,195 17,326

Provisions 213 251

Other current liabilities and accrued liabilities 82 79

Total equity and liabilities 23,792 17,816

Impact of financial instruments on the parent company income statement

Financial income and expense recognized in financial items 2022 2021

Interest income on receivables 96 4

Interest expense on financial liabilities measured at amortized cost -4 -26

Total 92 -22

The parent company has no income or expense from financial instruments that is recognized directly in equity.

Risks attributable to financial instruments 
The parent company holds financial instruments almost exclusively in the form of intra-Group receivables and liabilities. 
All external management of lending, borrowing, interest and currencies is handled by the Group’s treasury unit (internal 
bank), the subsidiary Skanska financial Services AB. See also Note 6 to the consolidated financial statements.

Credit risk 
The carrying amount of financial instruments, assets, corresponds to the maximum credit exposure on the closing day.

There were no impairment losses on financial instruments as of the closing day. No reserves for future credit losses 
under IFRS 9 are made, as the parent company’s trade accounts receivable – with only one small exception – are Group 
company receivables over which Skanska AB exercises control. The credit risk is therefore minimal.

The parent company has prepared its annual accounts in compliance with the Annual Accounts Act and the Swedish 
Financial Reporting Board’s Recommendation RFR 2, “Accounting for Legal Entities.” Accordingly, the parent company 
applies IFRS/IAS as far as this is possible within the framework of the Annual Accounts Act. See Note 1 Parent company 
accounting and valuation principles.
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Note 48. Income taxes, parent company

2022 2021

Current taxes -5 -5

Tax due to changed taxation -4 -1

Deferred tax expense/income from change in temporary differences -9 5

Total -18 -1

The Swedish tax rate of 20.6 percent in relation to taxes recognized is explained in the table below.

2022 2021

Income after financial items 10,048 10,401

Tax at tax rate of 20.6 percent (20.6) -2,070 -2,143

Tax effect of:

Dividends from subsidiaries 2,060 2,142

Non-deductible expenses -8 0

Recognized tax expense/income -18 -1

Non-deductible expenses refers to employee-related costs and costs for discontinued operations.

Deferred tax assets Dec 31, 2022 Dec 31, 2021

Deferred tax assets for employee-related provisions 56 65

Total 56 65

Change in deferred taxes in balance sheet 2022 2021

Deferred tax assets, January 1 65 60

Deferred tax expense/income -9 5

Deferred tax assets, December 31 56 65

The parent company expects to be able to utilize deferred tax assets to offset Group contributions from Swedish operat-
ing subsidiaries.

Note 47. Financial items, parent company

2022

Income from 
holdings in 

Group companies
Interest income  

and similar items
Interest expense  
and similar items Total

Dividend 9,788 9,788

Interest income 96 96

Interest expense -4 -4

Total 9,788 96 -4 9,880

2021

Income from 
holdings in 

Group companies
Interest income  

and similar items
Interest expense  
and similar items Total

Dividend 10,330 10,330

Interest income 4 4

Interest expense -26 -26

Total 10,330 4 -26 10,308

Dividends 
The amount for dividends consists of dividends as decided by the Annual General Meeting, amounting to SEK 10,000 M 
(10,400), less SEK -212 M (-70) in Group contributions paid.

Net interest 
Of interest income, SEK 96 M (4) relates to Group companies. Of interest expense, SEK -4 M (-26) relates to Group 
companies.

Note 46. Revenue, parent company

The parent company’s net sales consist mainly of amounts billed to Group companies.

The amount includes SEK 767 M (635) in sales to subsidiaries. For other transactions with related parties, see Note 63.
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Note 49. Intangible assets, parent company

Intangible assets are recognized in accordance with IAS 38 Intangible Assets. See Note 1. Amortization of intangible 
assets for the year according to plan amounts to SEK -2 M (-3) and is included in selling and administrative expenses. In 
determining the amortization amount, the parent company has paid particular attention to estimated residual value at 
the end of useful life.

Intangible assets

2022 2021

Accumulated cost

January 1 22 27

Divestments and disposals -5

22 22

Accumulated amortization according to plan

January 1 -19 -19

Amortization for the year -2 -3

Divestments and disposals 0 3

-21 -19

Accumulated impairment losses

January 1 0 0

0 0

Carrying amount, December 31 1 3

Carrying amount, January 1 3 8

Note 50. Property, plant and equipment, parent company

Property, plant and equipment are reported in accordance with IAS 16 Property, Plant and Equipment. See Note 1.  
Machinery and equipment owned by the parent company are recognized as property, plant and equipment. 

Depreciation on property, plant and equipment for the year according to plan amounts to SEK 0 M (0). 

Plant and equipment

2022 2021

Accumulated cost

January 1 7 7

7 7

Accumulated depreciation according to plan

January 1 -7 -7

Depreciation for the year 0 0

-7 -7

Carrying amount, December 31 0 0

Carrying amount, January 1 0 0

Note 51. Non-current financial assets, parent company

Holdings and receivables are reported as non-current financial assets. Holdings are allocated between holdings in 
Group companies and joint arrangements. See Note 52 and Note 53. Receivables are allocated between receivables 
from Group companies, deferred tax assets and other non-current receivables. Tax assets are described in Note 48. All 
receivables except deferred tax assets are interest-bearing.

Holdings

Holdings in Group 
companies

Holdings in joint 
arrangements

Other non-current holdings 
of securities

2022 2021 2022 2021 2022 2021

Accumulated cost

January 1 11,783 11,477 3 3 0 0

Share-based payments to 
employees of subsidiaries1 262 306

Share of income 0 0

12,045 11,783 3 3 0 0

Accumulated impairment 
losses

January 1 0 0 0 0 0 0

0 0 0 0 0 0

Carrying amount, December 31 12,045 11,783 3 3 0 0

Carrying amount, January 1 11,783 11,477 3 3 0 0

1 �Equivalent to the portion of the Group’s cost for Seop 4 and Seop 5 for employees of subsidiaries and recognized in the parent company 
accounts as an increase in the carrying amount of holdings in Group companies and an increase in equity. If a decision is made later 
requiring a subsidiary to compensate the parent company for the value of the shares issued, receivables are transferred to the Group 
company. The amount for 2022 was thus reduced by SEK 184 M (64).

Receivables

Receivables from Group 
companies

Other non-current receivables  
and deferred tax assets

2022 2021 2022 2021

Accumulated cost

January 1 5,669 384 172 167

Receivables added/settled 5,753 5,285 -15 5

11,422 5,669 157 172

Carrying amount, December 31 11,422 5,669 157 172

Carrying amount, January 1 5,669 384 172 167
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Note 52. Holdings in Group companies, parent company

Skanska AB owns shares in two subsidiaries. The subsidiary Skanska Kraft AB is a holding company that owns the 
Group’s shareholdings in Skanska Group operating companies. Skanska Financial Services AB is the Group’s treasury 
unit (internal bank).

Note 55. Equity, parent company

Restricted and unrestricted equity
According to Swedish law, equity must be allocated between restricted and unrestricted equity. Share capital and the 
statutory reserve constitute restricted equity. 

Unrestricted equity consists of retained earnings and profit for the year.

The equity of the parent company was allocated among SEK 1,260 M (1,260) in share capital, SEK 598 M (598) in the 
statutory reserve, SEK 11,307 M (5,068) in retained earnings and SEK 10,030 M (10,400) in profit for the year.

The Board of Directors proposes a dividend for 2022 of SEK 7.50 (7.00+3.00) per share. 

The proposal is equivalent to a dividend payout totaling SEK 3,083 M (4,124). 

No dividend is paid for the parent company’s holding of Class B treasury shares. The Board proposes Friday, March 31, 
2023 as the record date to receive the dividend. The total dividend amount may change by the record date, depending 
on repurchases of Class B treasury shares and the transfer of Class B shares to participants in Skanska’s long-term 
employee ownership programs.

Number of shares 2022 2021

Average number of shares outstanding

  after share repurchase transactions and conversion 412,037,581 412,387,142

  after share repurchase transactions, conversion and dilution 414,922,620 415,491,861

Total number of shares 419,903,072 419,903,072

The number of shares amounted to 419,903,072 (419,903,072), divided into 19,654,316 (19,661,632) Class A shares and 
400 248,756 (400,241,440) Class B shares.

During the year 7,316 (22,932) Class A shares were converted into the same number of Class B shares. A total of 
2,924,000 (1,048,500) Class B shares were repurchased. After distribution of 1,807,557 (1,009,686) shares, there were 
8,771,931 (7,655,488) Class B treasury shares remaining.

The quota value per share is SEK 3.00 (3.00). All shares are fully paid up.

Each Class A share carries 10 votes and each Class B share carries one vote. 

Class B shares are listed on Nasdaq Stockholm.	

According to the Articles of Association, Skanska’s share capital may not fall below SEK 1,200 M nor exceed SEK 4,800 M.

Note 54. Prepaid expenses and accrued income, parent company

The parent company has prepaid expenses and accrued income of SEK 22 M (18). This amount consists of SEK 1 M (1) in 
prepaid insurance premiums and SEK 21 M (17) in other accrued receivables. 

Note 53. Holdings in joint arrangements, parent company

Holdings in joint arrangements are reported in accordance with IFRS 11 Joint Arrangements. See Note 1.

Carrying amount

Corp. ID No.
Registered 
office No. of shares 2022 2021

Swedish subsidiaries

Skanska Financial Services AB 556106-3834 Stockholm 500,000 69 68

Skanska Kraft AB 556118-0943 Stockholm 4,000,000 11,976 11,715

Total 12,045 11,783

Both subsidiaries are 100-percent owned by the parent company. For information on indirect subsidiaries, which are the
main source of the Group’s revenue and assets, see www.group.skanska.com/investors/reports-publications/
annual-reports/

Carrying amount

Corp. ID No.
Registered 
office

Percentage 
of capital 
and votes 2022 2021

Swedish joint arrangements

Sundlink Contractors HB 969620-7134
Malmö, 
Sweden 37 3 3

Total 3 3

The company has no operations other than fulfilling guarantee undertakings.
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Note 56. Provisions, parent company

Provisions for pensions and similar obligations are reported according to RFR 2. Other provisions are reported according 
to IAS 37 Provisions, Contingent Liabilities and Contingent Assets. See Note 1.

Provisions for pensions and similar 
obligations Other provisions

2022 2021 2022 2021

January 1 167 164 84 76

Provisions for the year/remeasurements -15 20 61 62

Provisions utilized -18 -17 -66 -54

December 31 134 167 79 84

“Other provisions” consists of employee-related provisions.

The normal cycle time for “Other provisions” is one to three years.

Employee-related provisions includes such items as social insurance contributions for employee ownership programs, 
bonus programs and other obligations to employees.

Note 57. Provisions for pensions and similar obligations, parent company

Pension liabilities according to the balance sheet

Dec 31, 2022 Dec 31, 2021

Interest-bearing pension liabilities1 109 115

Other pension obligations 25 52

Total 134 167

1 Liabilities in compliance with the Pension Obligations Vesting Act.

Dec 31, 2022 Dec 31, 2021

The company’s total pension obligations 819 832

Less pension obligations secured through pension funds -685 -665

Provisions for pensions and similar obligations1 134 167

1 �Of which SEK 8 M (9) is secured through credit insurance. Other pension obligations are largely secured through pledged endowment 
policies.

Of the company’s total pension obligations SEK 633 M (605) is for ITP plans.

No transfers to pensions funds are expected to be made in 2023.

Reconciliation, provisions for pensions

2022 2021

January 1 115 116

Pension expenses 14 7

Benefits paid -20 -8

Provisions for pensions according to the balance sheet 109 115

Note 58. Liabilities, parent company

Liabilities are allocated between non-current and current liabilities in accordance with IAS 1 Presentation of Financial 
Statements. See Note 1.

Accrued expenses and prepaid income
The parent company has accrued expenses and prepaid income of SEK 77 M (77). This relates to accrued vacation  
pay of SEK 25 M (25), accrued special payroll tax on pensions of SEK 27 M (27), accrued social insurance contributions  
of SEK 12 M (9) and other accrued expenses of SEK 13 M (16).
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Note 59. Expected recovery periods for assets and liabilities, parent company 

Dec 31, 2022 Dec 31, 2021

Amounts expected to be recovered
Within 

12 months
After 

12 months After 5 years Total
Within 

12 months
After 

12 months After 5 years Total

Intangible non-current assets1 1 1 3 3

Property, plant and equipment1 0 0 0 0 0 0

Non-current financial assets

Holdings in Group companies and 
joint arrangements2 12,048 12,048 11,786 11,786

Receivables in Group companies3 11,422 11,422 5,669 5,669

Other non-current receivables 101 101 107 107

Deferred tax assets 56 56 65 65

23,627 23,627 17,627 17,627

Current receivables

Current receivables in Group companies 16 16 42 42

Tax assets 10 10 10 10

Other current receivables 116 116 116 116

Prepaid expenses and  
accrued income 22 22 18 18

164 164 186 186

TOTAL ASSETS 165 23,627 23,792 189 17,627 17,816

1 In the case of amounts expected to be recovered within 12 months, the expected depreciation/amortization has been recognized.

2 No portion of the amount is expected to be recovered within 12 months.

3 No portion of the amount is expected to be recovered within 12 months since the lending is considered to be non-current.	
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Note 59. Expected recovery periods for assets, provisions and liabilities, parent company, cont. 

Dec 31, 2022 Dec 31, 2021

Amounts expected to be paid
Within 

12 months
After 

12 months After 5 years Total
Within 

12 months
After 

12 months After 5 years Total

Provisions

Provisions for pensions and similar obligations 19 115 134 17 150 167

Other provisions 66 13 79 61 23 84

85 128 213 78 173 251

Liabilities

Non-current liabilities

Liabilities to Group companies1 276 276 134 134

276 276 134 134

Current liabilities

Trade accounts payable 24 24 23 23

Liabilities to Group companies 2 2 3 3

Other liabilities 5 5 2 2

Accrued expenses and  
prepaid income 77 77 77 77

108 108 105 105

Total liabilities and provisions 193 128 276 597 183 173 134 490

Total equity 23,195 17,326

EQUITY AND LIABILITIES 23,792 17,816

1 Intra-Group non-current interest-bearing liabilities are treated as having a maturity of more than five years from the closing day.

Note 60. �Assets pledged and contingent liabilities, parent company

Assets pledged
Assets pledged by the parent company totaled SEK 101 M (107), which relates to assets in the form of non-current 
receivables. 

These assets were pledged as collateral for some of the parent company’s pension obligations.

Contingent liabilities
Contingent liabilities are reported in accordance with IAS 37 Provisions, Contingent Liabilities and Contingent Assets. 
Note 1, section IAS 37, describes the accounting principles.

Dec 31, 2022 Dec 31, 2021

Contingent liabilities on behalf of Group companies 122,315 127,289

Other contingent liabilities 20,465 45,471

142,780 172,760

Of the parent company’s contingent liabilities on behalf 
of Group companies, almost SEK 115 billion (121) relates 
to obligations for operations in Construction, mainly guar-
antees provided when Group companies were awarded 
contracts. The remaining contingent liabilities for Group 
companies relate to guarantees for borrowing by Group 
companies from credit institutions, guarantee undertak-
ings in connection with divestment of properties by Group 
companies, guaranteeing Group company undertakings 
to supply capital to their joint ventures and guarantees for 
Group company pension obligations.

Of other contingent liabilities, SEK 11.9 billion (37.2) 
relates to liability for external entities’ portion of ongoing 
contracting work. Of the remaining SEK 8.5 billion (8.3), 

SEK 0.1 billion (0.1) is attributable to guarantees provided 
for financing of joint arrangements in which Group 
companies are co-owners and SEK 8.4 billion (8.2) is for 
guarantees in connection with financing of residential 
projects in Sweden.

The amounts in the table above include SEK 1 M (1) in 
parent company contingent liabilities relating to joint and 
several liability for trading company undertakings. The 
company’s contingent liabilities relate entirely to guaran-
tees originating from surety provided or responsibilities as 
a shareholder in companies.
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Note 61. Cash flow statement, parent company

Adjustments for items not included in cash flow

2022 2021

Depreciation 2 3

Capital gain 0 -1

Cost of Seop, employee ownership programs 24 18

Total 26 20

Taxes paid
Total tax paid in the parent company during the year amounts to SEK -9 M (-2).

Information about interest and dividends

2022 2021

Interest income received during the year 96 4

Interest paid during the year 4 26

The change in interest-bearing liabilities belonging to financing activities is presented in the following table.

2022 2021

January 1 134 1,211

Items affecting cash flow from financing activities 142 -1,077

December 31 276 134

Note 62. Wages and salaries, parent company

Wages, salaries, other remuneration and social insurance contributions

2022 2021

SEK M
Salaries and

remuneration
Pension

expense
Salaries and

remuneration
Pension

expense

Board of Directors, President and CEO and 
other senior executives 1 89.2 16.0 66.3 13.4

Other employees 95.4 85.0 103.1 80.4

Less indemnification from pension fund -86.7 -86.3

Total 184.6 14.3 169.4 7.5

Social insurance contributions including 
pension expenses 69.0 73.8

Total 253.6 243.2

1 Of which variable remuneration 25.4 21.6

For disclosures of individual remuneration to each board 
member and the President and CEO, see Note 37. For 
board members appointed by the employees, no disclo-
sures are made concerning salaries and remuneration or 
pensions since they do not receive these in their capacity 
as board members. For board members who were employ-
ees of the company prior to the beginning of the financial 
year, disclosures are made concerning pension obliga-
tions in their former role as employees.

In 2022, bonuses paid to the President and CEO and other 
senior executives amounted to SEK 21.6 M (20.4).

In 2022, an allotment of shares occurred under the 
employee ownership program, Seop 4. The value of shares 
allotted amounted to SEK 20.2 M (2.7), of which SEK 15.6 M 

(0.6) was for board members, the President and CEO and 
other senior executives.

In 2022, Skanska’s Swedish pension funds reimbursed 
Skanska AB in the amount of SEK 86.7 M (86.3).

The company’s outstanding pension obligations to 
the President and CEO including former President and 
CEOs amounted to SEK 135.6 M (165.9). The company’s 
outstanding pension obligations to other members of the 
Group Leadership Team (Executive Vice Presidents) and 
to other former members of the Group Leadership Team 
amount to SEK 88.4 M (97.1). 

The cost in 2022 for defined-contribution pension plans 
was SEK 30.4 M (29.4) excluding indemnification.  

Average number of employees
Personnel is calculated as the average number of employees. See Note 1.

2022
of which 

men 
of which 

women 2021
of which 

men 
of which 

women

Sweden 81 32 49 87 34 53

Men and women on the Board of Directors and Group Leadership Team on the closing day

Dec 31, 2022
of which 

men 
of which 

women Dec 31, 2021
of which 

men 
of which 

women

Number of board members and 
deputy members 14 71% 29% 11 73% 27%

CEO and other senior 
executives 7 57% 43% 7 57% 43%
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Note 63. Related party transaction disclosures, parent company 

Disclosures on related parties, transactions with related parties and outstanding balances are provided in accordance 
with IAS 24 Related Party Disclosures. See Note 1. 

For information on remuneration to senior executives and board members, see Note 62 and Note 37. Other than the infor-
mation provided in Note 62 and Note 37, no transactions with natural persons that are related parties have taken place. 

The Parent Company is a related party to its subsidiaries. See Note 20A. Intra-Group transactions are presented below:

2022 2021

Sales to Group companies 767 635

Purchases from Group companies -149 -134

Interest income from Group companies 96 4

Interest expense for Group companies -4 -26

Dividends from Group companies 9,788 10,330

Non-current receivables in Group companies 11,422 5,669

Current receivables in Group companies 16 42

Non-current liabilities to Group companies 276 134

Current liabilities to Group companies 2 3

Contingent liabilities on behalf of Group companies 135,532 127,289

All transactions were completed on market terms.

Note 64. Disclosures in accordance with the Annual Accounts Act, Chapter 6,  
Section 2 a, parent company

Due to the requirements in the Swedish Annual Accounts 
Act, Chapter 6, Section 2 a concerning disclosures on 
certain circumstances that may affect the possibility of a 
takeover of the company through a public takeover bid for 
the shares in the company, the following disclosures are 
provided.

1.  �The total number of shares in the company on Decem-
ber 31, 2022 was 419,903,072, divided into 19,654,316 
Class A shares with 10 votes each and 400,248,756 
Class B shares with one vote each.

2.  �There are no restrictions on the transferability of 
shares based on provisions in the law or the Articles of 
Association.

3.  �Of the company’s shareholders, only AB Industrivärden 
and the Lundberg Group directly or indirectly have a 
shareholding that represents at least one tenth of the 
voting power of all shares in the company. On December 
31, 2022, AB Industrivärden’s holding amounted to  
24.5 percent of total voting power in the company and 
the Lundberg Group’s holding to 13.2 percent of total 
voting power in the company.

4. �Skanska’s pension fund does not own any shares in 
Skanska directly. There is however an insignificant 
percentage of indirectly owned shares via investments 
in various mutual funds. 

5.  �The Class A shares entitle the holders to 10 votes per 
share and the Class B shares to one vote per share. 
There are otherwise no restrictions in the Articles of 
Association on the number of votes each shareholder 
may cast at a General Meeting.

6.  �The company is not aware of any agreements between 
shareholders that may result in restrictions on the right 
to transfer shares.

7.  �The Articles of Association state that the appointment 
of board members is to take place at the company’s 
Annual General Meeting. The Articles of Association 
contain no stipulations on dismissal of board members 
or on amendments to the Articles of Association.

8. �The Annual General Meeting on March 29, 2022 
resolved in accordance with the proposal by the 
Board of Directors to authorize the Board to decide on 
acquisitions of Skanska’s Class B treasury shares on the 
following conditions:

  A. �Acquisitions of Skanska Class B shares may only be 
effected on Nasdaq Stockholm.

  B. �The authorizations may be exercised on one or 
several occasions, howerver latest until the Annual 
General Meeting 2023.

  C. �A maximum of 2,600,000 Skanska Class B treasury 
shares may be acquired to secure the allotment 
of Class B shares to participants in the Skanska 
employee ownership program resolved by the Annual 
General Meeting on March 28, 2019 (Seop 5) and a 
maximum of 1,000,000 Skanska Class B treasury 
shares may be acquired to secure the allotment 
of Class B shares to participants in the Skanska 
employee ownership program resolved by the Annual 
General Meeting on March 29, 2022 (Seop 6).

  D. �Acquisitions of Skanska Class B shares on Nasdaq 
Stockholm may only be made at a price within the 
applicable range of prices (spread) on Nasdaq 
Stockholm at any given time, meaning the interval 
between the highest purchase price and lowest 
selling price.

9.  �Skanska AB or its Group companies are not party to any 
material agreement that will go into effect, be amended 
or cease to apply if control over the company or Group 
companies changes as a consequence of a public 
takeover bid.

10. �There are agreements between Skanska AB or its 
Group companies and employees that prescribe 
remuneration if employment is terminated without 
reasonable grounds. Such remuneration may not 
exceed 18 months’ fixed salary after the end of the 
notice period or, in the case of the President and 
CEO, a maximum of 12 months’ severance pay and a 
maximum of 12 months’ fixed salary after the end of 
the notice period.

11. �There are no agreements prescribing termination of 
employment as a consequence of a public takeover bid 
for the shares in the company.
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Note 67. Allocation of earnings 

The Board of Directors and the CEO propose that the profit for 2022, SEK 10,029,900,689, plus the retained earnings of 
SEK 11,307,251,476 carried forward from the previous year, totaling SEK 21,337,152,165, be allocated as follows:

A dividend to the shareholders of1 SEK 7.50 per share 3,083,483,558    

To be carried forward  18,253,668,607 

Total  21,337,152,165 

1 �Based on the total number of shares outstanding on December 31, 2022. The total dividend amount may change by the record date, 
depending on repurchases of Class B treasury shares and the transfer of Class B shares to participants in Skanska’s long-term employee 
ownership programs.

Note 66. Events after the reporting period, parent company 

There are no material events after the end of the reporting period to report for the parent company.

Note 65. Supplementary information, parent company 

Skanska AB (publ), Swedish corporate identity number 
556000-4615, is the parent company of the Group.

The company has its registered office in Stockholm, 
Stockholm County, Sweden, and is a limited company in 
compliance with Swedish legislation.

The company’s headquarters are located in Stockholm, 
Stockholm County, Sweden. 

Address:
Skanska AB
Warfvinges väg 25  
SE-112 74 STOCKHOLM
Tel: +46 010 448 00 00
group.skanska.com

For questions concerning financial information, 
please contact Skanska AB, Investor Relations,  
SE-112 74 STOCKHOLM, Sweden
Tel: +46 010 448 00 00
email: investor.relations@skanska.se

Group overview Operations Corporate governance Sustainability Financial information

204  Skanska Annual and Sustainability Report 2022

Financial analysis    Consolidated results    Notes  New remuneration guidelines   Auditor’s report    Auditor’s Sustainability report    Quarterly information    AGM & investors calendar    Addresses



The Board’s assurance

The consolidated annual accounts and the annual accounts, respectively, have been prepared in accordance with the 
international accounting standards referred to in Regulation (EC) No. 1606/2002 of the European Parliament and of the 
Council of July 19, 2002 on the application of IFRS and with generally accepted accounting principles, and provide a true 
and fair view of the position and results of the Group and the parent company. The Report of the Directors for the Group 
and the parent company provides a true and fair view of the operations, financial position and results of the Group and 
the parent company, and describes the principal risks and uncertainties facing the parent company and the companies 
included in the Group.

Stockholm, February 2, 2023

Hans Biörck
Chairman

Pär Boman
Board member

Ola Fält
Board member

Jan Gurander
Board member

Mats Hederos
Board member

Richard Hörstedt
Board member

Fredrik Lundberg
Board member

Catherine Marcus
Board member

Ann E. Massey
Board member

Yvonne Stenman
Board member

Åsa Söderström Winberg
Board member

Anders Danielsson
President and Chief Executive Officer

Our Auditor’s Report was submitted 
on March 7, 2023
Ernst & Young AB

Hamish Mabon
Authorized Public Accountant

Anders Kriström
Authorized Public Accountant
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The Board of Directors (the “Board”) of 
Skanska AB (publ) (the “Company”) proposes 
that the Annual General Meeting 2023 
resolves on the following guidelines for salary 
and other remuneration to senior executives 
of the Company. Senior executives include 
the President and CEO and other members of 
the Group Leadership Team. The guidelines 
are forward-looking, i.e. they are applicable 
to remuneration agreed, and amendments to 
remuneration already agreed, after adoption 
of the guidelines by the Annual General 
Meeting 2023. These guidelines do not apply 
to any remuneration decided by the General 
Meeting, including any long-term share 
related incentive plans.

The guidelines’ promotion of the Company’s 
business strategy, long-term interests and 
sustainability
A prerequisite for the successful implemen-
tation of the Company’s business strategy 
and safeguarding of its long-term interests, 
including its sustainability agenda, is that 
the Company is able to recruit and retain 
qualified personnel. To this end, it is neces-
sary that the Company offers competitive 
remuneration. These guidelines enable the 
Company to offer the senior executives a 
competitive total remuneration. 

Variable cash remuneration covered by these 
guidelines shall aim at promoting the Compa-
ny’s business strategy and long-term interests, 

including its sustainability agenda. This is 
accomplished through the financial and non-
financial targets that determines the outcome 
of the variable cash remuneration and are 
clearly linked to the Company’s business strat-
egy and sustainability agenda. The variable 
cash remuneration is further described in the 
section “Variable cash remuneration” below. 

The Company’s objectives for having a 
variable cash remuneration program and a 
long-term share related incentive plan are to 
(i) drive behaviors that will support the Com-
pany’s long and short-term business success 
and create shareholder value, (ii) make the 
Company attractive as an employer for top 
talents, (iii) retain key individuals within the 
Company, and (iv) increase employees’ inter-
est and involvement in the Company’s busi-
ness and development.

For information regarding the Company’s 
business strategy, see the Group’s website: 
group.skanska.com/about-us/how-we-work/
strategy/.

Total remuneration
The combined remuneration for each senior 
executive shall be market-related and 
competitive in the labor market in which the 
senior executive is placed, and distinguished 
performance should be reflected in the 
total remuneration. The remuneration may 
consist of the following components: fixed 

cash salary, variable cash remuneration, 
pension and other benefits. Additionally, the 
General Meeting may – irrespective of these 
guidelines – resolve on, among other things, 
share-related or share price-related remuner-
ation. Fixed salary and variable remuneration 
shall be related to the senior executive’s 
responsibility and authority.

Variable cash remuneration
The satisfaction of criteria for awarding vari-
able cash remuneration shall be measured 
over a period of one or several years. The 
variable cash remuneration shall be capped 
and related to the fixed salary, and may 
amount to not more than 100 percent of the 
fixed annual cash salary. 

The variable cash remuneration shall take 
into account both financial and non-finan-
cial performance. The outcome in relation 
to predetermined and measurable financial 
targets shall determine the total (financial) 
bonus potential, i.e. the financial targets shall 
be the basis of the total bonus potential. This 
outcome may be reduced depending on the 
outcomes of the non-financial targets. The 
variable cash remuneration must be based on 
results in relation to established targets and 
be designed to increase the alignment be-
tween the shareholders and senior executives 
of the Company.

The financial targets for the variable cash 
remuneration may be related to the Group’s 
earnings before taxes, to relevant business 
unit’s earnings before interest and taxes, etc.

The non-financial targets shall be set to 
support the Company’s business strategy and 
long-term interests, including its sustainability 
agenda, by for example being clearly linked 
to the Company’s business strategy or sus-
tainability agenda. The non-financial targets 
should together represent 50 percent of the 
total bonus which means that the total bonus 
outcome may be reduced with up to 50 per-
cent if the non-financial targets are not met.

To which extent the criteria for awarding 
variable cash remuneration has been satis-
fied shall be evaluated/determined when the 
measurement period has ended. The Board is 
responsible for the evaluation so far as it con-
cerns variable cash remuneration to the Presi-
dent and CEO. For variable cash remuneration 
to other senior executives, the Compensation 
Committee is responsible for the evaluation. 
For financial objectives, the evaluation shall 
be based on the latest financial information 
made public by the Company.

The terms for variable cash remuneration 
shall be structured so that the Board, if 
exceptional economic conditions prevail, has 
the possibility to limit or refrain from paying 
variable remuneration, if such payment is 

Proposed guidelines for salary and  
other remuneration to senior executives

Group overview Operations Corporate governance Sustainability Financial information

Financial analysis    Consolidated results    Notes  New remuneration guidelines   Auditor’s report    Auditor’s Sustainability report    Quarterly information    AGM & investors calendar    Addresses

206   Skanska Annual and Sustainability Report 2022

https://group.skanska.com/about-us/how-we-work/strategy/


considered unreasonable and incompatible 
with the Company’s responsibility in general 
to the shareholders, employees and other 
stakeholders. There shall also be a possibility 
to limit or refrain from paying variable remu-
neration if the Board considers that this is ap-
propriate for other reasons. Further, the Board 
shall have the possibility to reclaim paid out 
variable cash remuneration if it is discovered 
after the payment that the senior executive 
has violated Skanska’s Code of Conduct or 
other Skanska values, policies, standards or 
procedures. 

Further variable cash remuneration may be 
awarded in extraordinary circumstances, 
provided that such extraordinary arrange-
ments are limited in time and only made on 
an individual basis, either for the purpose of 
recruiting or retaining senior executives, or as 
remuneration for extraordinary performance 
beyond the individual’s ordinary tasks. Such 
remuneration may not exceed an amount cor-
responding to 100 percent of the fixed annual 
cash salary and may not be paid more than 
once each year per individual. Any resolution 
on such remuneration for the President and 
CEO shall be made by the Board based on a 
proposal from the Compensation Committee. 
Any resolution on such remuneration for other 
senior executives shall be made by the Com-
pensation Committee based on a proposal 
from the President and CEO.

Pension 
Pension benefits shall be defined contribu-
tion schemes except where law or collective 
agreement require a defined benefit pen-
sion. Variable cash remuneration shall not 
qualify for pension benefits, except when it 
follows under law or collective agreement. 

The pension premiums for defined contribu-
tion pension shall amount to not more than 
40 percent of the fixed annual cash salary 
unless a higher percentage results from the 
application of law or collective agreement.  

Other benefits
Other benefits may include, for example, 
medical insurance (Sw: sjukvårdsförsäkring), 
health insurance (Sw. sjukförsäkring), 
double accommodation, home travel, tax 
compensation, parking and company cars. 
Such benefits may amount to not more than 
20 percent of the fixed annual cash salary.

For employments governed by rules other than 
Swedish rules, pension benefits and other 
benefits may be duly adjusted for compliance 
with mandatory rules or established local 
practice, taking into account, to the extent 
possible, the overall purpose of these guide-
lines.

Senior executives who are expatriates, i.e. 
based in another country than their home 
country, may receive additional remuneration 
and other benefits to the extent reasonable 
in light of the special circumstances associ-
ated with the expat arrangement, taking into 
account, to the extent possible, the overall 
purpose of these guidelines. Such benefits 
may not in total exceed 50 percent of the fixed 
annual cash salary.

Long-term share saving programs
Long-term share saving programs, Skanska 
Employee Ownership Programs (“Seop 5” 
and “Seop 6”) have been implemented in the 
Company. Such plans have been resolved 
by the General Meeting and are therefore 

excluded from these guidelines. New plans 
may also be resolved by the General Meeting. 
Seop 5 and Seop 6 give present and future 
employees the opportunity of becoming 
shareholders of Skanska and include 
permanent employees in the Skanska Group. 
The performance criteria used to assess the 
outcome of the plans are clearly linked to the 
business strategy and thereby to the Com-
pany’s long-term value creation, including 
its sustainability agenda. The performance 
criteria consist of financial targets at Group, 
Business Unit and/or Business Unit Cluster 
level, and as of Seop 6, also a non-financial 
target at Group level related to the Group’s 
reduction of carbon emissions. At present, 
the financial target applicable at Group level 
is growth in earning per share (EPS). The 
financial targets applicable at Business Unit 
and/or Business Unit level vary depending on 
which business stream the relevant Business 
Unit or Business Unit Cluster belongs to, as 
set out in the table below.

Construction
Residential 
Development

Commercial 
Development

Investment 
Properties

EBIT1 EBIT1 EBIT1 EBIT1

– ROCE2 Leasing SQM3 –

1 Earnings Before Interest and Taxes. 
2 Return On Capital Employed.  
3 Leasing Square Meters.

Seop 5 and Seop 6 are further conditional 
upon the participant’s own investment and 
three-year holding and employment period. 
For more information on Seop 5 and Seop 
6, including the criteria which the outcome 
depends on, please see the Group’s website: 
group.skanska.com/corporate-governance/
remuneration/incentive-programs/.

Termination of employment
In the event of employment termination by 
the Company, the normal period of notice is 
six months, combined with severance pay 
corresponding to a maximum of 18 months 
fixed cash salary, or, alternatively, a period 
of notice of maximum 12 months, combined 
with severance pay corresponding to a 
maximum of 12 months fixed cash salary. 
Fixed cash salary during the notice period 
and severance pay may not together exceed 
an amount corresponding to the fixed cash 
salary for two years. When termination is 
made by the senior executive, the notice 
period may not exceed 12 months, without 
any right to severance pay.

Remuneration to board members in addition 
to board fees
To the extent that a non-employed board 
member elected by the General Meeting 
performs work for the Company, besides the 
board membership, consultant fee and other 
remuneration may be granted for such work. 
Decisions on consultant fees and other remu-
neration to non-employed board members 
elected by the General Meeting are made by 
the Compensation Committee.

Salary and employment conditions for 
employees
In the preparation of the Board’s proposal for 
these remuneration guidelines, salary and 
employment conditions for employees of the 
Company have been taken into account by 
including information on the employees’ total 
income, the components of the remuneration 
and increase and growth rate over time, in the 
Compensation Committee’s and the Board’s 
basis of decision when evaluating whether 
the guidelines and the limitations set out 
herein are reasonable. 
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The decision-making process to determine, 
review and implement the guidelines
The Board has established a Compensation 
Committee. The Compensation Committee’s 
tasks include preparing the Board’s decision 
to propose guidelines for salary and other 
remuneration to senior executives. The Board 
shall prepare a proposal for new guidelines 
at least every fourth year and submit it to 
the General Meeting. The guidelines shall 
be in force until new guidelines are adopted 
by the General Meeting. The Compensation 
Committee shall also monitor and evaluate 
programs for variable remuneration for the 
senior executives, the application of the 
guidelines for salary and other remuneration 
to senior executives as well as the current 
remuneration structures and compensation 
levels in the Company. The members of the 
Compensation Committee are independent 
of the Company and its senior executives. 
The President and CEO and other members 
of the senior executives do not participate 
in the Board’s processing of and resolutions 
regarding remuneration-related matters in so 
far as they are affected by such matters.

Derogation from the guidelines
The Board may temporarily resolve to 
derogate from the guidelines, in whole or 
in part, if in a specific case there is special 
cause for the derogation and a derogation is 
necessary to serve the Company’s long-term 
interests, including its sustainability agenda, 
or to ensure the Company’s financial viability. 
As set out above, the Compensation Com-
mittee’s tasks include preparing the Board’s 
resolutions in remuneration-related matters. 
This includes any resolutions to derogate 
from the guidelines.

Description of significant changes 
compared to the previous guidelines
Pension premiums have previously been 
restricted to 35 percent of the fixed annual 
cash salary for the President and CEO and 
to 30 percent of the fixed annual cash salary 
together with up to 30 percent on variable 
cash remuneration for other senior execu-
tives. These guidelines have been changed 
to a single restriction of 40 percent of the 
fixed annual cash salary which applies to all 
senior executives in order to align the cap for 
pension premiums with prevailing Swedish 
market practice.

The cap for other benefits has been 
increased from 15 percent to 20 percent of 
the fixed annual cash salary. This change 
has been made to ensure that any senior 
executives that require for example double 
accommodation and home travels can be 
granted such benefits within the limits of 
these guidelines.

The only further changes are editorial 
changes primarily following from the imple-
mentation of Seop 6.

The shareholders have not expressed any 
specific views on the guidelines adopted by 
the Annual General Meeting 2020.
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Opinions
We have audited the annual accounts and 
consolidated accounts of Skanska AB (publ) 
for the year 2022 except for the statutory 
sustainability report on pages 68–104. The 
annual accounts and consolidated accounts 
of the company are included on pages 39–49 
and 60–204 in this document.

In our opinion, the annual accounts have 
been prepared in accordance with the Annual 
Accounts Act and present fairly, in all mate
rial respects, the financial position of the 
parent company as of December 31st, 2022 
and its financial performance and cash flow 
for the year then ended in accordance with 
the Annual Accounts Act. The consolidated 
accounts have been prepared in accordance 
with the Annual Accounts Act and present 
fairly, in all material respects, the financial 
position of the group as of December 31st, 
2022 and their financial performance and 
cash flow for the year then ended in accor-
dance with International Financial Reporting 
Standards (IFRS), as adopted by the EU, and 
the Annual Accounts Act. A corporate gov-
ernance statement has been prepared. Our 
opinions do not cover the statutory sustain-
ability report on pages 68–104.

The statutory administration report and the 
corporate governance statement are con-
sistent with the other parts of the annual 
accounts and consolidated accounts, and the 
corporate governance statement is in accor-
dance with the Annual Accounts Act. 

We therefore recommend that the general 
meeting of shareholders adopts the income 
statement and balance sheet for the parent 
company and the income statement and the 
statement of financial position of the group.

Our opinions in this report on the annual 
accounts and consolidated accounts are 
consistent with the content of the additional 
report that has been submitted to the parent 
company’s audit committee in accordance 
with the Audit Regulation (537/2014) Article 11.

Basis for Opinions
We conducted our audit in accordance with 
International Standards on Auditing (ISA) 
and generally accepted auditing standards 
in Sweden. Our responsibilities under those 
standards are further described in the 
Auditor’s Responsibilities section. We are 
independent of the parent company and 
the group in accordance with professional 
ethics for accountants in Sweden and have 
otherwise fulfilled our ethical responsibilities 
in accordance with these requirements. 
This includes that, based on the best of our 
knowledge and belief, no prohibited services 
referred to in the Audit Regulation (537/2014) 
Article 5.1 have been provided to the audited 
company or, where applicable, its parent 
company or its controlled companies within 
the EU.

We believe that the audit evidence we have 
obtained is sufficient and appropriate to 
provide a basis for our opinions.

Key Audit Matters
Key audit matters of the audit are those 
matters that, in our professional judgment, 
were of most significance in our audit of the 
annual accounts and consolidated accounts 
of the current period. These matters were 
addressed in the context of our audit of, and 
in forming our opinion thereon, the annual 
accounts and consolidated accounts as a 
whole, but we do not provide a separate opin-
ion on these matters. For each matter below, 
our description of how our audit addressed 
the matter is provided in that context. 

We have fulfilled the responsibilities described 
in the Auditor’s responsibilities for the audit 
of the financial statements section of our 
report, including in relation to these matters. 
Accordingly, our audit included the perfor-
mance of procedures designed to respond 
to our assessment of the risks of material 
misstatement of the financial statements. The 
results of our audit procedures, including the 
procedures performed to address the matters 
below, provide the basis for our audit opinion 
on the accompanying financial statements.

Revenue recognition over time in 
Construction contracts 
Description
The main portion of the company’s income 
relates to construction contracts. For 2022 
the revenues from construction contracts 
amount to MSEK 156,004. Usually a perfor-
mance obligation is satisfied over time, which 
means that revenue should be recognized 

over time by measuring the progress towards 
complete satisfaction of that performance 
obligation. Revenue is recognized on the 
basis of the company’s efforts to the satis-
faction of a performance obligation relative 
to the total expected efforts. This requires 
the entity to be able to measure its progress 
towards complete satisfaction of the 
performance obligation and determine the 
transaction price. This in turn requires that 
the Group has effective, coordinated systems 
for cost estimation, forecasting and revenue/
expense reporting. Also, a consistent process 
is required to assess the final outcome of 
the project, including analysis of differences 
compared with earlier assessment dates. 
This critical judgment is performed at least 
once per quarter.

How our audit addressed this key audit matter
Our audit procedures include, among others, 
analytical procedures of revenue and mar-
gins of material projects and data analytics 
of transactions. We have audited samples of 
revenue and costs in selected projects, which 
are of material size or represents a significant 
risk to the company. We have also had 
discussions with the company’s controllers 
and responsible project managers about 
assessments, assumptions and estimates 
related to revenue recognition, profit margin 
and cost allocation.

Auditor’s report
This is a translation from the Swedish original.
To the general meeting of the shareholders of Skanska AB (Publ), corporate identity number 556000-4615 

Report on the annual accounts and consolidated accounts
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We have also audited material contracts to 
identify potential risks for penalties due to 
any delays in the projects, and we also have 
continuous meetings with the Company’s 
internal legal representatives. We have 
audited provisions and other reserves related 
to projects within Construction based on 
underlying support and the Company’s 
assessments.

We have continuous meetings and discus-
sions with responsible auditors in each coun-
try to identify and cover country-specific risks. 

We have assessed the historical accuracy of 
the company’s estimates of the final out-
comes of projects through discussions with 
Group Leadership Team and Audit Committee 
regarding the actual outcome. 

In addition, we have evaluated whether the 
valuation of revenue in the Company’s ac-
counting principles is reasonable and as-
sessed the completeness of the disclosure 
requirements, which are found in Note 4 
“Operating Segments” and Note 9 “Contract 
assets and contract liabilities”. 

Valuation of investments in project 
development
Description
The book value of investments in project 
development, which constitute current asset 
properties, amounts to MSEK 58,474 as 
shown in Note 22 “Current-asset properties/
Project development”. As shown in Note 22 
the current-asset properties are carried at 
cost or net realizable value, whichever is 
lower. The company therefore makes calcu-
lations of the net realizable value. Potential 

impairment in development projects under 
construction and completed projects could 
have significant impact on the company’s 
net income. Changes in the supply of similar 
projects, as well as changes in demand may 
materially affect both estimated market 
values and carrying amounts for each 
project. These projects vary in size and the 
investment cycle could be either short or long. 

How our audit addressed this key audit matter
Our audit procedures include assessing bud-
gets and financial projections and reviewing 
other financial input used to determine the 
value in use models. We have also audited 
work performed by external appraisers. We 
specifically focused on the sensitivity in the 
difference between the net realizable value/
estimated value and book values of the 
projects, where a reasonably possible change 
in assumptions could cause the carrying 
amount to exceed its estimated present 
value. We also assessed the historical accu-
racy of the company’s estimates of the final 
outcomes of valuation through discussions 
with Group Leadership Team and the Audit 
Committee regarding the actual outcome. 

Finally, we evaluated the adequacy of the 
Company’s disclosures included in Note 22.

Litigations and legal matters
Description
The provision for legal disputes amounts to 
MSEK 2,644. As outlined in Note 29 “Provi-
sions” of the Annual Report, the Company 
is exposed to potential legal matters and 
disputes in the Construction business stream 
for contracts that have been completed. 
Legal matters and disputes including any 

provisions is a key audit matter to our audit 
because management judgement is required. 
The assessment process is complex and 
entails assessing future developments. In 
addition, some of the matters are in countries 
where the legal proceedings can stretch out 
over an extended period of time.

How our audit addressed this key audit matter
We have gained an understanding of 
the litigations and legal matters through 
discussions with the responsible persons 
within the Company, the Group Leadership 
Team and the Audit Committee. We have 
read the internal position papers prepared 
by the Company. We also obtained lawyers’ 
letters to the extent considered necessary 
for our audit. For all potentially material legal 
matters we tested the underlying facts and 
circumstances considered relevant for the 
legal advisors to reach their conclusions and 
assessed the best estimate of outflows and 
associated provisions as determined by the 
Company.

Other Information than the annual accounts 
and consolidated accounts
This document also contains other informa-
tion than the annual accounts and consoli-
dated accounts and is found on pages 1–38, 
50–59, and 215–222. The Board of Directors 
and the Managing Director are responsible 
for this other information. 

Our opinion on the annual accounts and con-
solidated accounts does not cover this other 
information and we do not express any form 
of assurance conclusion regarding this other 
information.

In connection with our audit of the annual 
accounts and consolidated accounts, our 
responsibility is to read the information 
identified above and consider whether the 
information is materially inconsistent with the 
annual accounts and consolidated accounts. 
In this procedure we also take into account 
our knowledge otherwise obtained in the audit 
and assess whether the information otherwise 
appears to be materially misstated.

If we, based on the work performed concern-
ing this information, conclude that there is a 
material misstatement of this other informa-
tion, we are required to report that fact. We 
have nothing to report in this regard.

Responsibilities of the Board of Directors  
and the Managing Director
The Board of Directors and the Managing 
Director are responsible for the preparation 
of the annual accounts and consolidated 
accounts and that they give a fair pre-
sentation in accordance with the Annual 
Accounts Act and, concerning the consoli-
dated accounts, in accordance with IFRS as 
adopted by the EU. The Board of Directors 
and the Managing Director are also responsi-
ble for such internal control as they determine 
is necessary to enable the preparation of 
annual accounts and consolidated accounts 
that are free from material misstatement, 
whether due to fraud or error.

In preparing the annual accounts and con-
solidated accounts, The Board of Directors 
and the Managing Director are responsible 
for the assessment of the company’s and the 
group’s ability to continue as a going concern. 
They disclose, as applicable, matters related 
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to going concern and using the going concern 
basis of accounting. The going concern basis 
of accounting is however not applied if the 
Board of Directors and the Managing Director 
intends to liquidate the company, to cease 
operations, or has no realistic alternative but 
to do so.

The Audit Committee shall, without prejudice 
to the Board of Director’s responsibilities and 
tasks in general, among other things oversee 
the company’s financial reporting process.

Auditor’s responsibility
Our objectives are to obtain reasonable as-
surance about whether the annual accounts 
and consolidated accounts as a whole are 
free from material misstatement, whether 
due to fraud or error, and to issue an auditor’s 
report that includes our opinions. Reasonable 
assurance is a high level of assurance, but 
is not a guarantee that an audit conducted 
in accordance with ISAs and generally 
accepted auditing standards in Sweden 
will always detect a material misstatement 
when it exists. Misstatements can arise from 
fraud or error and are considered material if, 
individually or in the aggregate, they could 
reasonably be expected to influence the eco-
nomic decisions of users taken on the basis 
of these annual accounts and consolidated 
accounts.

As part of an audit in accordance with ISAs, 
we exercise professional judgment and main-
tain professional scepticism throughout the 
audit. We also:
•	 	Identify and assess the risks of material 

misstatement of the annual accounts and 
consolidated accounts, whether due to 

fraud or error, design and perform audit 
procedures responsive to those risks, and 
obtain audit evidence that is sufficient 
and appropriate to provide a basis for 
our opinions. The risk of not detecting a 
material misstatement resulting from fraud 
is higher than for one resulting from error, 
as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, 
or the override of internal control.

•	 	Obtain an understanding of the company’s 
internal control relevant to our audit in 
order to design audit procedures that are 
appropriate in the circumstances, but not 
for the purpose of expressing an opinion on 
the effectiveness of the company’s internal 
control. 

•	 	Evaluate the appropriateness of account-
ing policies used and the reasonableness 
of accounting estimates and related 
disclosures made by the Board of Directors 
and the Managing Director. 

•	 	Conclude on the appropriateness of the 
Board of Directors’ and the Managing 
Director’s use of the going concern basis 
of accounting in preparing the annual 
accounts and consolidated accounts. 
We also draw a conclusion, based on the 
audit evidence obtained, as to whether 
any material uncertainty exists related 
to events or conditions that may cast 
significant doubt on the company’s and 
the group’s ability to continue as a going 
concern. If we conclude that a material 
uncertainty exists, we are required to draw 
attention in our auditor’s report to the 
related disclosures in the annual accounts 
and consolidated accounts or, if such 
disclosures are inadequate, to modify our 
opinion about the annual accounts and 

consolidated accounts. Our conclusions 
are based on the audit evidence obtained 
up to the date of our auditor’s report. 
However, future events or conditions may 
cause a company and a group to cease to 
continue as a going concern.

•	 	Evaluate the overall presentation, structure 
and content of the annual accounts and 
consolidated accounts, including the dis-
closures, and whether the annual accounts 
and consolidated accounts represent the 
underlying transactions and events in a 
manner that achieves fair presentation.

•	 Obtain sufficient and appropriate audit 
evidence regarding the financial informa-
tion of the entities or business activities 
within the group to express an opinion 
on the consolidated accounts. We are 
responsible for the direction, supervision 
and performance of the group audit. We 
remain solely responsible for our opinions. 

We must inform the Board of Directors of, 
among other matters, the planned scope 
and timing of the audit. We must also inform 
of significant audit findings during our audit, 
including any significant deficiencies in inter-
nal control that we identified.

We must also provide the Board of Directors 
with a statement that we have complied 
with relevant ethical requirements regarding 
independence, and to communicate with 
them all relationships and other matters that 
may reasonably be thought to bear on our 
independence, and where applicable, related 
safeguards.

From the matters communicated with the 
Board of Directors, we determine those 
matters that were of most significance in the 
audit of the annual accounts and consolidat-
ed accounts, including the most important 
assessed risks for material misstatement, 
and are therefore the key audit matters. We 
describe these matters in the auditor’s report 
unless law or regulation precludes disclosure 
about the matter. 
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Opinions
In addition to our audit of the annual ac-
counts and consolidated accounts, we have 
also audited the administration of the Board 
of Directors and the Managing Director of 
Skanska AB (publ) for the year 2022 and the 
proposed appropriations of the company’s 
profit or loss.

We recommend to the general meeting of 
shareholders that the profit be appropriated in 
accordance with the proposal in the statutory 
administration report and that the members 
of the Board of Directors and the Managing 
Director be discharged from liability for the 
financial year.

Basis for opinions
We conducted the audit in accordance with 
generally accepted auditing standards in 
Sweden. Our responsibilities under those 
standards are further described in the 
Auditor’s Responsibilities section. We are 
independent of the parent company and 
the group in accordance with professional 
ethics for accountants in Sweden and have 
otherwise fulfilled our ethical responsibilities 
in accordance with these requirements.

We believe that the audit evidence we have 
obtained is sufficient and appropriate to pro-
vide a basis for our opinions.

Responsibilities of the Board of Directors 
and the Managing Director
The Board of Directors is responsible for the 
proposal for appropriations of the company’s 
profit or loss. At the proposal of a dividend, 
this includes an assessment of whether the 
dividend is justifiable considering the require-
ments which the company’s and the group’s 

type of operations, size and risks place on the 
size of the parent company’s and the group’s 
equity, consolidation requirements, liquidity 
and position in general.

The Board of Directors is responsible for the 
company’s organization and the administra-
tion of the company’s affairs. This includes 
among other things continuous assessment 
of the company’s and the group’s financial 
situation and ensuring that the company’s 
organization is designed so that the account-
ing, management of assets and the company’s 
financial affairs otherwise are controlled in a 
reassuring manner. The Managing Director 
shall manage the ongoing administration 
according to the Board of Directors’ guidelines 
and instructions and among other matters 
take measures that are necessary to fulfill the 
company’s accounting in accordance with law 
and handle the management of assets in a 
reassuring manner.

Auditor’s responsibility
Our objective concerning the audit of the 
administration, and thereby our opinion 
about discharge from liability, is to obtain 
audit evidence to assess with a reasonable 
degree of assurance whether any member 
of the Board of Directors or the Managing 
Director in any material respect:
•	 	has undertaken any action or been guilty of 

any omission which can give rise to liability 
to the company, or

•	 	in any other way has acted in contravention 
of the Companies Act, the Annual Accounts 
Act or the Articles of Association.

Our objective concerning the audit of the pro-
posed appropriations of the company’s profit 
or loss, and thereby our opinion about this, is 

to assess with reasonable degree of assur-
ance whether the proposal is in accordance 
with the Companies Act.

Reasonable assurance is a high level of 
assurance, but is not a guarantee that an 
audit conducted in accordance with generally 
accepted auditing standards in Sweden will 
always detect actions or omissions that can 
give rise to liability to the company, or that the 
proposed appropriations of the company’s 
profit or loss are not in accordance with the 
Companies Act.

As part of an audit in accordance with gen-
erally accepted auditing standards in Swe-
den, we exercise professional judgment and 
maintain professional scepticism throughout 
the audit. The examination of the administra-
tion and the proposed appropriations of the 
company’s profit or loss is based primarily on 
the audit of the accounts. Additional audit 
procedures performed are based on our pro-
fessional judgment with starting point in risk 
and materiality. This means that we focus the 
examination on such actions, areas and rela-
tionships that are material for the operations 
and where deviations and violations would 
have particular importance for the company’s 
situation. We examine and test decisions un-
dertaken, support for decisions, actions taken 
and other circumstances that are relevant to 
our opinion concerning discharge from liabil-
ity. As a basis for our opinion on the Board of 
Directors’ proposed appropriations of the com-
pany’s profit or loss we examined the Board of 
Directors’ reasoned statement and a selection 
of supporting evidence in order to be able to 
assess whether the proposal is in accordance 
with the Companies Act. 

Report on other legal and regulatory requirements 

The auditor’s examination of the ESEF 
report

Opinion
In addition to our audit of the annual ac-
counts and consolidated accounts, we have 
also examined that the Board of Directors 
and the Managing Director have prepared 
the annual accounts and consolidated 
accounts in a format that enables uniform 
electronic reporting (the Esef report) pursu-
ant to Chapter 16, Section 4 a of the Swedish 
Securities Market Act (2007:528) for Skanska 
AB (publ) for the financial year 2022.

Our examination and our opinion relate only to 
the statutory requirements.

In our opinion, the Esef report has been pre-
pared in a format that, in all material respects, 
enables uniform electronic reporting.

Basis for opinion
We have performed the examination in 
accordance with FAR’s recommendation 
RevR 18 Examination of the Esef report.  Our 
responsibility under this recommendation 
is described in more detail in the Auditors’ 
responsibility section. We are independent 
of Skanska AB (publ) in accordance with 
professional ethics for accountants in Swe-
den and have otherwise fulfilled our ethical 
responsibilities in accordance with these 
requirements.

We believe that the evidence we have ob-
tained is sufficient and appropriate to provide 
a basis for our opinion.
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Responsibilities of the Board of Directors 
and the Managing Director
The Board of Directors and the Managing 
Director are responsible for the preparation 
of the Esef report in accordance with the 
Chapter 16, Section 4 a of the Swedish Se-
curities Market Act (2007:528), and for such 
internal control that the Board of Directors 
and the Managing Director determine is 
necessary to prepare the Esef report without 
material misstatements, whether due to fraud 
or error.

Auditor’s responsibility
Our responsibility is to obtain reasonable 
assurance whether the Esef report is in 
all material respects prepared in a format 
that meets the requirements of Chapter 16, 
Section 4(a) of the Swedish Securities Market 
Act (2007:528), based on the procedures 
performed.

RevR 18 requires us to plan and execute pro-
cedures to achieve reasonable assurance that 
the Esef report is prepared in a format that 
meets these requirements.

Reasonable assurance is a high level of 
assurance, but it is not a guarantee that an 
engagement carried out according to RevR 18 
and generally accepted auditing standards in 
Sweden will always detect a material mis-
statement when it exists. Misstatements can 
arise from fraud or error and are considered 
material if, individually or in aggregate, they 
could reasonably be expected to influence 
the economic decisions of users taken on the 
basis of the Esef report.

The firm applies International Standard on 
Quality Management 1, which requires the firm 
to design, implement and operate a system 
of quality management including policies or 
procedures regarding compliance with ethical 
requirements, professional standards and 
applicable legal and regulatory requirements.

The examination involves obtaining evidence, 
through various procedures, that the Esef 
report has been prepared in a format that en-
ables uniform electronic reporting of the annu-
al accounts and consolidated accounts. The 
procedures selected depend on the auditor’s 
judgment, including the assessment of the 
risks of material misstatement in the report, 

whether due to fraud or error. In carrying out 
this risk assessment, and in order to design 
audit procedures that are appropriate in the 
circumstances, the auditor considers those 
elements of internal control that are relevant 
to the preparation of the Esef report by the 
Board of Directors and the Managing Direc-
tor, but not for the purpose of expressing an 
opinion on the effectiveness of those internal 
controls. The examination also includes an 
evaluation of the appropriateness and reason-
ableness of assumptions made by the Board 
of Directors and the Managing Director.

The procedures mainly include a validation 
that the Esef report has been prepared in a 
valid XHMTL format and a reconciliation of 
the Esef report with the audited annual ac-
counts and consolidated accounts.

Furthermore, the procedures also include 
an assessment of whether the consolidated 
statement of financial performance, financial 
position, changes in equity, cash flow and dis-
closures in the Esef report have been marked 
with iXBRL in accordance with what follows 
from the Esef regulation

The auditor´s opinion regarding the 
statutory sustainability report
The Board of Directors is responsible for 
the statutory sustainability report on pages 
68–104, and that it is prepared in accordance 
with the Annual Accounts Act. 

Our examination has been conducted in ac-
cordance with FAR’s auditing standard RevR 
12 The auditor´s opinion regarding the statu-
tory sustainability report. This means that our 
examination of the statutory sustainability re-
port is different and substantially less in scope 
than an audit conducted in accordance with 
International Standards on Auditing and gen-
erally accepted auditing standards in Sweden. 
We believe that the examination has provided 
us with sufficient basis for our opinion.

A statutory sustainability report has been 
prepared.

Ernst & Young AB, Box 7850, 103 99 Stock-
holm, was appointed auditor of Skanska AB 
by the general meeting of the shareholders on 
March 29, 2022 and has been the company’s 
auditor since the 2016.

Stockholm March 7, 2023 
Ernst & Young AB

Hamish Mabon
Authorized Public Accountant

Anders Kriström
Authorized Public Accountant
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To Skanska AB, corp id 556000-4615

Introduction
We have been engaged by the Board of 
Directors of Skanska AB (publ) (“Skanska”) to 
undertake a limited assurance engagement 
of the information specified below (the 
“Subject Matters”) in Skanska´s Annual and 
Sustainability report 2022. The company has 
defined the scope of the Subject Matters on 
page 104 in this document.

The Sustainability information reviewed is 
limited to the following GRI Disclosures:
•	 	Greenhouse gas emissions (p. 74–81, 95)
  - �Direct GHG emissions (Scope 1) 
  - �Energy indirect GHG emissions (Scope 2) 
  - �Other indirect GHG emissions (Scope 3)
•	 	Health and safety (p. 86–88, 96)
•	 	Energy (p. 95)
•	 	Waste (p. 91, 97)
•	 Reporting principles related to above areas 

(p. 104)

Our assurance does not extend to any other 
information in Skanska´s Annual and Sustai-
nability report 2022, and accordingly, we do 
not express a conclusion on this information. 

Responsibilities of the Board and Executive 
Management 
The Board of Directors and the Executive 
Management are responsible for the 
preparation of the greenhouse gas, health 
and safety, energy and waste reporting in 
accordance with the applicable Criteria, as 
explained on page 104 in Skanska´s Annual 
and Sustainability report 2022 and that 

consists of the Greenhouse Gas Protocol, and 
GRI (Global Reporting Initiative) Standard 
403: Occupational health and safety, GRI 
Standard 302: Energy, and GRI Standard 306: 
Waste which are applicable to the Subject 
Matters, as well as the accounting and 
calculation principles that the company has 
developed. This responsibility includes the 
internal control relevant to the preparation 
of the reporting that is free from material 
misstatements, whether due to fraud or error.   

Responsibilities of the auditor
Our responsibility is to express a conclusion 
on the presentation of the Subject Matters 
based on the limited assurance procedures 
we have performed. Our engagement is 
limited to historical information presented in 
this document and does therefore not include 
future oriented information. 

We conducted our limited assurance pro-
cedures in accordance with the ISAE 3000 
(revised) Assurance Engagements Other 
Than Audits or Reviews of Historical Financial 
Information. A limited assurance engagement 
consists of making inquiries, primarily of 
persons responsible for the preparation of the 
presentation of the greenhouse gas, health 
and safety, energy, and waste reporting and 
related information and applying analytical 
and other limited assurance procedures. A 
limited assurance engagement has a diffe-
rent focus and a considerably smaller scope 
compared to the focus and scope of an audit 
in accordance with International Standards 
on Auditing and generally accepted auditing 
standards in Sweden.

The audit firm applies ISQC 1 (International 
Standard on Quality Control) and accordingly 
maintains a comprehensive system of quality 
control including documented policies and 
procedures regarding compliance with ethical 
requirements, professional standards and 
applicable legal and regulatory requirements. 
We are independent in relation to Skanska 
AB in accordance with professional ethics for 
accountants in Sweden and have otherwise 
fulfilled our professional ethical responsibility 
in accordance with these requirements. 

The procedures performed in a limited assu-
rance engagement do not enable us to obtain 
such assurance that we would become aware 
of all significant matters that could have been 
identified if an audit was performed. 

The conclusion based on a limited assuran-
ce engagement, therefore, does not provide 
the same level of assurance as a conclusion 
based on an audit. 

Auditor’s limited assurance report on Skanska AB’s greenhouse gas, health and safety, energy, and waste reporting1) 

Our procedures are based on the criteria 
defined by the Board and Executive Manage-
ment as described above. We consider these 
criteria suitable for the preparation of the 
Subject Matters. 

We believe that the evidence obtained is suf-
ficient and appropriate to provide a basis for 
our conclusion below.

Conclusion
Based on the limited assurance procedures 
performed, nothing has come to our attention 
that causes us to believe that the greenhouse 
gas, health and safety, energy, and waste 
reporting for the financial year ending on  
31 December 2022 is not, in all material 
aspects, prepared in accordance with the 
specified criteria.

Marianne Förander
Sustainability Expert Member of FAR

Stockholm March 7, 2023 
Ernst & Young AB

Hamish Mabon
Authorized Public Accountant

Anders Kriström
Authorized Public Accountant

1) This is the translation of the auditor´s report in Swedish.
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Auditor’s limited assurance report on Skanska AB’s greenhouse gas, health and safety, energy, and waste reporting1) GRI index
GRI Standard Disclosure Page Omission/Comments

General Disclosures 

GRI 2:  
General Disclosures 
2021

2-1 Organizational details 13, Note 4, note 64

2-2 Entities included in the organization’s sustainability reporting 45, 104 No deviation from financial reporting.

2-3 Reporting period, frequency and contact point – Reporting period: January 1, 2022 – December 31, 2022
Date of publication: March 8, 2022
Contact point: Christian Jakobsson, VP Sustainability/
EHS Management & Reporting
Antonia Junelind, SVP Investor Relations

2-4 Restatements of information – No restatements.

2-5 External assurance 3, 215 

2-6 Activities, value chain and other business relationships 21–36, 72, 89–90 Supply chain is managed at BU level. Ongoing activities 
on Group level to develop processes for supply chain due 
diligence and consolidation of data.

2-7 Employees 97, 104 The type of employment is not reported.

2-8 Workers who are not employees – Managed at BU level and the data is not consolidated at 
Group level.  Subcontractors’ accidents are monitored at 
Group level. 

2-9 Governance structure and composition 40–51

2-10 Nomination and selection of the highest governance body 40–45

2-11 Chair of the highest governance body 41, 43

2-12 Role of the highest governance body in overseeing the management of impacts 40–49, 94, 104

2-13 Delegation of responsibility for managing impacts 40–49, 94, 104

2-14 Role of the highest governance body in sustainability reporting 40–49, 94, 104

2-15 Conflicts of interest 40–49, 89–90

2-16 Communication of critical concerns 90, 94, 96–97

2-17 Collective knowledge of the highest governance body 40–51

2-18 Evaluation of the performance of the highest governance body 40–49

2-19 Remuneration policies 55–59

2-20 Process to determine remuneration 55–59

2-21 Annual total compensation ratio 58–59, note 37 The data is not disclosed.

2-22 Statement on sustainable development strategy 6–7

2-23 Policy commitments 71–72, 89–90, 94

2-24 Embedding policy commitments 71–72, 89–90, 94

2-25 Processes to remediate negative impacts 89–90, 94

2-26 Mechanisms for seeking advice and raising concerns 90

2-27 Compliance with laws and regulations 40, note 33

2-28 Membership associations 72 A selection of memberships are reported.

2-29 Approach to stakeholder engagement 71, 94

2-30 Collective bargaining agreements – The data is not consolidated at Group level.
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GRI Standard Disclosure Page Omission/Comments SASB SDG UN Global Compact

Material Topics

Climate

GRI 3: Material
Topics 2021

3-1 Process to determine material topics 71, 94

Subtargets: 
8.4

Subtargets: 
13.1

Principle 7, Environment: 
Businesses should support 
a precautionary approach to 
environmental challenges.

Principle 9, Environment: 
Businesses should encourage 
the development and diffusion 
of environmentally friendly 
technologies.

3-2 List of material topics 71

GRI 302: Energy 2016 3-3 Management of material topics 74–81, 94 IF-EN-160a.2 , IF-EN-410a.1, 
IF-EN-410a.2

302-1 Energy consumption within the organization 95, 104 Steam is not consolidated at Group level. 

302-2 Energy consumption outside of the organization 95, 104 Energy consumption is not disclosed. 
Expected energy consumption is used 
to calculate emissions from use of sold 
products.

302-3 Energy intensity 95, 104

302-4 Reduction of energy consumption 95, 104

302-5 Reductions in energy requirements of products and 
services

78, 104

GRI 305: Emissions 2016 3-3 Management of material topics 71–81, 94 IF-EN-160a.2 , IF-EN-410a.1, 
IF-EN-410a.2

305-1 Direct (Scope 1) GHG emissions 95, 104

305-2 Energy indirect (Scope 2) GHG emissions 95, 104

305-3 Other indirect (Scope 3) GHG emissions 95, 104

305-4 GHG emissions intensity 95, 104

305-5 Reduction of GHG emissions 95, 104
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GRI Standard Disclosure Page Omission/Comments SASB SDG UN Global Compact

 Responsibility

GRI 205: Anti-Corruption 
2016

3-3 Management of material topics 89–90, 94 IF-EN-510a.3

Subtargets: 
5.1
5.5

Subtargets: 
8.5
8.7
8.8

Subtargets: 
11.6

Subtargets: 
12.2
12.4
12.5

Subtargets: 
16.5

Principle 1, Human rights:  
Businesses should support 
and respect the protection of 
internationally proclaimed human 
rights.

Principle 2, Human rights:  
Businesses should make sure that 
they are not complicit in human 
rights abuses.

Principle 3, Labor: 
Businesses should uphold the 
freedom of association and the 
effective recognition of the right to 
collective bargaining.

Principle 4, Labor: 
Businesses should uphold the 
elimination of all forms of forced and 
compulsory labor.

Principle 5, Labor: 
Businesses should uphold the 
effective abolition of child labor.

Principle 6, Labor: 
Businesses should uphold the 
elimination of discrimination 
in respect of employment and 
occupation.

Principle 8, Environment:
Businesses should undertake 
initiatives to promote greater 
environmental responsibility.

Principle 10, Anti-corruption:  
Businesses should work against 
corruption in all its forms, including 
extortion and bribery.

205-2 Communication and training about anti-corruption 
policies and procedures

96, 104 IF-EN-510a.3

205-3 Confirmed incidents of corruption and actions taken 90, note 33 Not broken down by employee category, 
business partner or region.

IF-EN-510a.2

GRI 206: Anti-competitive 
behavior 2016

3-3 Management of material topics 89–90 IF-EN-510a.3

206-1 Legal actions for anti-competitive behavior, anti-trust, 
and monopoly practices

96, 104, note 33 IF-EN-510a.2

GRI 306: Waste 2020 3-3 Management of material topics 91, 94 IF-EN-160a.2

306-1 Waste generation and significant waste-related 
impacts

91, 104

306-2 Management of significant waste-related impacts 91, 104

306-4 Waste diverted from disposal 97 Limited to % of self-generated waste to landfill. 
Hazardous waste is not reported. Ongoing 
quality assurance for waste data disclosure  
on Group level.

GRI 308: Supplier 
environmental assessment 
2016

3-3 Management of material topics 94 IF-EN-160a.2

308-1 New suppliers that were screened using environmental 
criteria 

89–90 Supply chain is managed at BU level. The 
percentage of screened suppliers is not 
consolidated at Group level. Ongoing activities 
on Group level to develop processes for supply 
chain due diligence and consolidation of data.

GRI 403: Occupational 
Health and Safety 2018

3-3 Management of material topics 87–88, 94

403-1 Occupational health and safety management system 87–88

403-2 Hazard identification, risk assessment, and incident 
investigation

87–88

403-3 Occupational health services 88

403-4 Worker participation, consultation, and 
communication on occupational health and safety

87–88, 92, 96–97

403-5 Worker training on occupational health and safety 87–88

403-6 Promotion of worker health 87–88

403-7 Prevention and mitigation of occupational health 
and safety impacts directly related to business 
relationships

87–90

403-8 Workers covered by an occupational health and safety 
management system

88

403-9 Work-related injuries 96 The number of hours and rate of recordable 
work-related injuries is not reported.

IF-EN-320a.1
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GRI Standard Disclosure Page Omission/Comments SASB SDG UN Global Compact

 Responsibility cont.

GRI 405: Diversity and 
Equal Opportunity 2016

3-3 Management of material topics 92, 94

405-1 Diversity of governance bodies and employees 92, 97 Age groups are not reported.

GRI 406: Non-
discrimination 2016

3-3 Management of material topics 89–90, 92, 94

406-1 Incidents of discrimination and corrective actions 
taken

90 Number and type of action are not reported.

GRI 409: Forced or 
compulsory labor 2016

3-3 Management of material topics 89–90, 94

409-1 Operations and suppliers at significant risk for 
incidents of forced or compulsory labor

89–90

GRI 414: Supplier Social 
Assessment 2016

3-3 Management of material topics 89–90, 94

414-1 New suppliers that were screened using social criteria 89–90 Supply chain is managed at BU level. The 
percentage of screened suppliers is not 
consolidated at Group level. Ongoing activities 
on Group level to develop processes for supply 
chain due diligence and consolidation of data.

Sustainable industry

Skanska’s own disclosure SoD-1 Value of certified commercial buildings 78 IF-EN-410a.1

Subtargets: 
9.1
9.4

Subtargets: 
11.1
11.2
11.3
11.6
11.7

Unmapped SASB metrics

IF-EN-160a.1; IF-EN-250a.1-2; IF-EN-410b.2-3; 
IF-EN-000.A-B

No Group level disclosure

IF-EN-410b.1 Page 98–101

IF-EN-510a.1 Zero

IF-EN-000.C                          Note 42
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Quarterly information
In accordance with IFRS 2022 2021

SEK M Q4 Q3 Q2 Q1 Q4 Q3 Q2 Q1

Order bookings  51,607 43,821 37,270 29,967 42,314 26,581 49,760 34,935

Profit

Revenue  42,362 43,229 42,551 35,032 41,114 33,897 36,210 32,644

Cost of sales -37,412 -38,706 -38,149 -32,216 -36,337 -30,833 -31,561 -29,425

Gross income  4,950 4,523 4,402 2,816 4,777 3,064 4,650 3,219

Selling and administrative expenses -2,720 -2,003 -2,244 -2,031 -2,263 -1,796 -1,915 -1,890

Change in value, investment properties  1,327 0 8 357

Income from joint ventures and 
associated companies  297 235 53 51  99  189  45  116

Operating income  3,854 2,755 2,220 1,193 2,612 1,457 2,780 1,444

Interest income  158 109 54 34 21 14 16 17

Interest expense  43 -27 -21 -43 -60 -45 -54 -64

Change in market value  2 4 -4 2 -2 0 0 1

Other financial items -1 -16 -17 14 -20  8  2 -1

Financial items  202 69 11 8 -62 -23 -36 -47

Income after financial items  4,056 2,824 2,231 1,200 2,550 1,434 2,743 1,397

Income taxes -789 -548 -455 -235 -335 -229 -438 -237

Profit for the period  3,267 2,276 1,776 965 2,216 1,206 2,306 1,160

Profit for the period attributable to

  Equity holders  3,261 2,267 1,765 963 2,210 1,197 2,296 1,161

 � Non-controlling interests  6 9 11 2 6  9  9 -1

Other comprehensive income

Items that will not be reclassified to 
profit or loss for the period

Remeasurement of defined-benefit 
pension plans 202 1,622 1,066 928 856 -713 813 1,629

Tax on items that will not be 
reclassified to profit or loss for the 
period -42 -342 -194 -214 -202 125 -154 -344

160 1,280 872 715 654 -588 659 1,285

In accordance with IFRS 2022 2021

SEK M Q4 Q3 Q2 Q1 Q4 Q3 Q2 Q1

Items that have been or will be 
reclassified to profit or loss for the 
period

Translation differences attributable to 
equity holders -561 1,038 1,173 641 616 446 -466 1,210

Translation differences attributable to 
non-controlling interests 5 3 3 4 3 1 1 2

Hedging of exchange rate risk in foreign 
operations -18 28 53 17 14 14 -12 24

Effect of cash flow hedges 47 3 41 17 11 -41 81 -49

Share of other comprehensive income 
of joint ventures and associated 
companies 1 17 72 89 8 26 42 37

Tax on items that have been or will 
be reclassified to profit or loss for the 
period -10 1 -9 -1 -6 8 -15  10

-536 1,090 1,332 767 646 455 -369 1,234

Other comprehensive income after 
tax for the period -377 2,370 2,204 1,481 1,300 -133 291 2,519

Comprehensive income for the period 2,891 4,646 3,980 2,446 3,516 1,073 2,596 3,679

Comprehensive income for the period 
attributable to

  Equity holders 2,880 4,634 3,966 2,441 3,507 1,063 2,585 3,678

 � Non-controlling interests 11 12 14 6 9 9 11 1

Order backlog1 229,771 227,935 215,452 207,607 207,031 197,623 201,279 193,443

Capital employed2 72,845 71,765 67,950 64,791 66,397 63,728 61,676 60,256

Interest-bearing net receivables/net 
liabilities 10,306 12,769 7,719 11,088 12,598 8,566 8,124 8,793

Debt/equity ratio -0.2 -0.2 -0.2 -0.3 -0.3 -0.2 -0.2 -0.2

Return on capital employed, %2 15.2 13.5 11.8 12.9 13.5 19.9 20.6 21.2

Cash flow 

Cash flow from operating activities -1,599 3,933 128 -1,982 3,818 1,487 -1,659 3,791

Cash flow from investing activities -691 157 -2,189 6,643 -3,149 -236 -912 -7,071

Cash flow from financing activities -666 -641 -926 -3,340 -804 -240 -3,999 -10

Cash flow for the period -2,956 3,449 -2,987 1,321 -135 1,011 -6,570 -3,290

1 Refers to Construction.
2 Restated as described in Note 43.
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Business streams

In accordance with IFRS 2022 2021

SEK M Q4 Q3 Q2 Q1 Q4 Q3 Q2 Q1

Order bookings

Construction 51,607 43,821 37,270 29,967 42,314 26,581 49,760 34,935

Total 51,607 43,821 37,270 29,967 42,314 26,581 49,760 34,935

Revenue

Construction 42,732 40,174 39,712 33,387 37,618 33,252 32,362 29,354

Residential Development 2,656 2,903 3,045 2,193 3,953 2,422 2,446 2,174

Commercial Property Development 3,574 3,519 3,259 3,441 3,189 657 3,733 3,193

Investment Properties 20 10 10

Central and Eliminations -6,619 -3,377 -3,475 -3,989 -3,646 -2,435 -2,331 -2,078

Total 42,362 43,229 42,551 35,032 41,114 33,897 36,210 32,644

Operating income

Construction 2,305 1,348 1,360 756 1,585 1,196 1,510 722

Residential Development 399 508 414 166 444 214 176 302

Commercial Property Development 1,296 716 576 519 772 114 1,203 545

Investment Properties 100 7 8 25

Central -160 112 -155 -135 -189 -37 -85 -104

  of which PPP sales 124 202 37 33 75 85 33 37

Eliminations -86 63 17 -139 0 -30 -25 -21

Total 3,854 2,755 2,220 1,193 2,612 1,457 2,780 1,444

According to segment reporting 2022 2021

SEK M Q4 Q3 Q2 Q1 Q4 Q3 Q2 Q1

Order bookings

Construction 51,607  43,821  37,270  29,967 42,314 26,581 49,760 34,935

Total 51,607 43,821 37,270 29,967 42,314 26,581 49,760 34,935

Revenue

Construction 42,732  40,174  39,712  33,387 37,618 33,252 32,362 29,354

Residential Development 775  1,469  2,955  4,276 3,645 2,053 4,170 4,509

Commercial Property Development 3,452  326  5,637  4,137 6,699 556 1,243 2,605

Investment Properties 20  10  10    

Central and Eliminations -6,628 -3,377 -3,475 -3,989 -3,596 -2,435 -2,381 -2,078

Total 40,350  38,603  44,838  37,811 44,365 33,427 35,395 34,390

Operating income

Construction 2,305  1,348  1,360  756 1,585 1,196 1,510 722

Residential Development 4  132  358  517 419 318 573 669

Commercial Property Development 1,330 -19  808  784 1,723 84 391 1,066

Investment Properties 100  7  8  25 

Central -160  112 -155 -135 -189 -37 -85 -104

  of which PPP sales 124  202  37  33 75 85 33 37

Eliminations -49 -61  18 -95 88 -20 -52 -27

Total 3,530  1,518  2,397  1,852 3,627 1,542 2,338 2,327

Quarterly information, continued
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Annual General Meeting Investors

The Annual General Meeting (the “Meeting”) of Skanska 
AB (publ) (the “Company”) will be held on Wednesday 
March 29, 2023 at 10.00 am CET at Sergel Hub,  
Sveavägen 10A, Stockholm, Sweden. Registration  
will begin at 9.00 am CET. Shareholders will also have  
the opportunity to exercise their voting rights by postal 
voting prior to the Meeting.

Right to participate and notice of participation
Shareholders who wish to participate in the Meeting must 
be recorded as a shareholder in the share register pre-
pared by Euroclear Sweden AB (“Euroclear”) concerning 
the circumstances on Tuesday March 21, 2023.

In addition, shareholders must notify of its intention to 
participate in the Meeting:
A) �Shareholders who wish to participate in the Meeting 

at the meeting venue in person or by proxy must give 
notice of intent to participate to the Company no later 
than on Thursday March 23, 2023, via Euroclear’s 
website, https://anmalan.vpc.se/euroclearproxy, or 
by writing to Skanska AB (publ), Årsstämman, c/o 
Euroclear Sweden AB, Box 191, SE–101 23 Stockholm, 
Sweden or by telephone +46 (0)8 402 92 81 on week-
days between 9.00 am and 4.00 pm CET. When giving 
notice of participation, please state name, personal 
identification number or corporate registration number, 
address, telephone number and, if applicable, the 
number of attending counsels (no more than two).

B) �Shareholders who wish to participate in the Meeting by 
postal voting must give notice of intent to participate 
to the Company no later than on Thursday March 23, 
2023, by casting its postal vote in accordance with the 
instructions under the heading Postal voting below so 
that the postal vote is received by Euroclear no later 
than that day.

In order to be entitled to participate in the Meeting, in 
person, by proxy or by postal voting, a shareholder whose 
shares are registered in the name of a nominee must, in 
addition to giving notice of participation in the Meeting, 
register its shares in its own name so that the shareholder 
is listed in the share register as of Tuesday March 21, 2023. 
Such re-registration may be temporary (so-called voting 
rights registration), and request for such voting rights 
registration shall be made to the nominee, in accordance 
with the nominee’s routines, at such a time in advance as 
required by the nominee. Voting rights registrations that 
have been made by the nominee no later than Thursday 
March 23, 2023, will be taken into account in the presenta-
tion of the share register.

Postal voting
A special form must be used for postal voting, which is 
available on the Company’s website www.group.skanska.
com/, under the heading “Corporate Governance/
Shareholders’ Meeting/AGM 2023”. In the case of postal 
voting only, no separate notification is required for the 
Meeting. The completed and signed postal voting form 
must be received by Euroclear no later than Thursday 
March 23, 2023. Shareholders may sign the form elec-
tronically by verifying with BankID via Euroclear’s website, 
https://anmalan.vpc.se/euroclearproxy. The completed 
form may also be sent by e-mail to GeneralMeetingSer-
vice@euroclear.com or be posted to the address Skanska 
AB (publ), “Årsstämman”, c/o Euroclear Sweden AB, Box 
191, SE-101 23 Stockholm, Sweden. Shareholders may 
not assign specific instructions or conditions to the postal 
vote. The postal voting form will be deemed to be invalid 
in its entirety in such case. Additional instructions and 
conditions are provided in the postal voting form. 

Shareholders wishing to attend the Meeting at the 
meeting venue in person or by proxy must notify their 
participation in accordance with the instructions under 
A) under the heading Right to participate and notice 
of participation above. This means that notification of 
participation by postal vote only is not sufficient for those 
who wish to participate at the meeting venue in person or 
by proxy.

If a shareholder has voted by post and thereafter par-
ticipates in the meeting venue in person or by proxy, the 
postal vote is still valid to the extent that the shareholder 
does not participate in a voting procedure at the Meeting 
or otherwise withdraws the postal vote. If the shareholder 
chooses to participate in a voting at the Meeting, the vote 
cast will replace the previously submitted postal vote with 
regard to the relevant item on the agenda.

Voting by proxy
Shareholders who are represented by a proxy must issue 
a written and dated power of attorney for the proxy signed 
by the shareholder. If the shareholder is a legal entity, a 
copy of a valid registration certificate or equivalent autho-
rization documents must also be attached. The power of 
attorney with registration certificate or equivalent autho-
rization documents (if applicable) should be sent to the 
address Skanska AB (publ), “Årsstämman”, c/o Euroclear 
Sweden AB, Box 191, SE-101 23 Stockholm, Sweden, or via 
e-mail to GeneralMeetingService@euroclear.com, well in 
advance of the Meeting. If a postal vote takes place with 
the support of a power of attorney, the power of attorney 
with registration certificate or equivalent authorization 

documents (if applicable) must be attached to the postal 
voting form and should be sent in accordance with the 
instructions under the heading Postal voting above.

Proxy forms can be found on the Company’s website 
www.group.skanska.com/ under the heading “Corporate 
Governance/Shareholders’ Meeting/AGM 2023”. The 
power of attorney is valid for a maximum of one year from 
the date of issue, unless the power of attorney states a 
longer period of validity, however, for a maximum of five 
years from the time of issue.

Dividend and record date
The Board proposes a dividend for 2022 of SEK 7.50 per 
share. The Board proposes Friday March 31, 2023, as the 
record date for receiving dividend. If the Meeting resolves 
in accordance with the Board’s proposal, the dividend is 
expected to be distributed by Euroclear on Wednesday 
April 5, 2023. The proposed dividend totals SEK 3,083 M 
(4,124). No dividend is paid for the Company’s holding of 
Class B treasury shares. The total dividend amount may 
change up to the time of the record date, depending on the 
repurchase of own Class B shares and transfer of Class B 
shares to participants in the Company’s long-term share 
saving programs. 

Notice, etc.
All documents for the Meeting are available at the Com-
pany’s offices, Warfvinges väg 25, SE-112 74 Stockholm, 
Sweden, and on the Company’s website www.group.
skanska.com/, under the heading “Corporate Governance/
Shareholders’ Meeting/AGM 2023”. The documents will 
also be sent to shareholders who so request and state 
their address.

Information at the Meeting 
If requested by a shareholder and the Board deems that 
it can take place without causing significant damage 
to the Company, the Board and the CEO shall provide 
information at the Meeting about circumstances that 
may affect the assessment of an item on the agenda and 
circumstances that may affect the assessment of the 
Company’s or its subsidiaries’ financial position and the 
Company’s relation to other companies within the Group.

Calendar
The Group’s interim reports will 
be published on the following dates:

Interim report first quarter	 May 4, 2023

Interim report second quarter	 July 21, 2023

Interim report third quarter	 November 1, 2023

Year-end Report		  February 8, 2024

Distribution and other information
The interim reports and annual reports can be read or 
downloaded on Skanska’s website group.skanska.com/
investors.

Those wishing to order the printed Annual Report can 
easily use the order form found on the above website, or 
contact Skanska AB, Investor Relations.

The website also contains an archive of interim reports 
and annual reports.

     facebook.com/skanska

     linkedin.com/company/skanska

     twitter.com/skanskagroup

If you have questions, please contact: 
Skanska AB, Investor Relations
SE–112 74 Stockholm, Sweden
Tel: +46 010-448 00 00
email: investor.relations@skanska.se
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Addresses

Skanska AB (publ)
SE–112 74 Stockholm, Sweden
Sweden
Street address: Warfvinges väg 25
Tel: +46 010-448 00 00
group.skanska.com

Skanska Sweden
SE–112 74 Stockholm, Sweden
Sweden
Tel: +46 010-448 00 00 
Customer service: +46 20-30 30 40
skanska.se

Skanska Norway
Postboks 1175 Sentrum
NO-0187 Oslo
Street address: Lakkegata 53 
Norway
Tel: +47 40 00 64 00 
skanska.no

Skanska Finland
Nauvontie 18
00280 Helsinki
Finland
Tel: +358 20 719 211 
skanska.fi

Skanska Poland 
Aleja “Solidarności” 173 
PL-00-877 Warsaw
Poland
Tel: +48 22 561 30 00
skanska.pl

Skanska Czech Republic and 
Slovakia
Křižíkova 682/34a
186 00 Prague 8, Karlín
Czech Republic
Tel: +420 267 095 111
skanska.cz
skanska.sk

Skanska UK 
1 Hercules Way
Leavesden
Watford
WD25 7GS
United Kingdom
Tel: +44 1923 776 666
skanska.co.uk

Skanska USA 
Empire State Building 
350 Fifth Avenue, 32nd floor
New York, N.Y. 10118
USA
Tel: +1 917 438 4500
usa.skanska.com

Skanska USA Building
389 Interpace Parkway, 5th floor
Parsippany, NJ 07054
USA
Tel: +1 973 753 3500
usa.skanska.com

Skanska USA Civil
75–20 Astoria Boulevard
Suite 200
Queens, New York, N.Y. 11370
USA
Tel: +1 718 340 07 77
usa.skanska.com

Skanska Commercial 
Property Development Nordic
SE–112 74 Stockholm, Sweden
Sweden
Tel: +46 010-448 00 00 
skanska.com/property 

Skanska Commercial 
Development Europe
SE–112 74 Stockholm, Sweden
Sweden
Tel: +46 010-448 00 00 
skanska.com/property

Skanska Commercial 
Property Development USA 
Empire State Building 
350 Fifth Avenue, 32nd floor
New York, N.Y. 10118
USA
Tel: +1 917 438 4514
usa.skanska.com

Skanska Financial Services
SE–112 74 Stockholm, Sweden
Sweden
Tel: +46 010-448 00 00 
skanska.com

For other addresses:
skanska.com

More information on Skanska can be found at group.skanska.com
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Skanska Group HQ
Warfvinges väg 25 
112 74 Stockholm, Sweden

Phone +46 10 448 00 00
group.skanska.com

http://group.skanska.com
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